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General 


Foreign Ministry Gives Weekly News Briefing 


Foreigners Safety Reiterated 
OW 1606104088 Beijing XINHUA in English 
1005 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)}—"All foreigners in 
Beijing, no matter for long or short stays, should not be 
worried about their safety,” Li Zhaoxing, Chinese For- 
eign Ministry spokesman announced today. 


At this afternoon’s press conference Li said he has heard 
nothing about the Canadian Embassy in Beijing receiv- 
ing a warning stating the safety of Canadian citizens in 
Beijing was being threatened by individuals from a third 
country. 


Not long ago, Li said, the Chinese government warned 
the American Emuassy of a potential threat against 
American citizens in Beijing by individuals from a third 
country. 


“China’s Public Security Bureau took the necessary 
preventive measures and now the problem is over,” Li 
added. 


Li did not explain what has been cone to guarantee 
foreigners’ safety, nor did he mention the name of the 
“third country.” 


According to Li, vice minister of the public security Gu 
Linfang said this issue was cleared up on June 11. 


When asked to comment on the Dalai Lama’s speech 
yesterday in Strasbourg, Li said, “China is opposed to 
foreign organizations and individuals which provide 
support of any kind to the Dalai Lama’s activities aimed 
at undermining China’s territorial integrity.” 


Threat to Americans Over 
HK 1606094688 Hong Kong AFP in English 
0935 GMT 16 Jun 88 


[Text] Beijing, June 16 (AFP}—The Chinese Govern- 
ment said Thursday that recent terrorist threats against 
Americans here were the work of a few individuals and 
not of an organized group. 


“What I can tell you is that those who wanted to harm 
Americans were individuals,” Foreign Ministry) spokes- 
man Li: aoxing said. 


“Foreigners coming to China for long-time residence or 
for short-term business should not worry for their safety 
in China,” Mr Li added at a press conference, saying that 
the police had the situation under control. 
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The U.S. Embassy here on June 9 alerted U.S. citizens in 
the capital against a possible terrorist attack, saying it 
had received information to that effect from the Chinese 
authorities. 


The threat, U.S. sources had said, came from citizens of 
a Middle Eastern country. 


Two days later, however, Vice Minister of Public Secu- 
rity Gu Linfang had stressed that the security of foreign- 
ers in China was no longer threatened. 


Some diplomatic sources here believe China and the 
United States wanted to send a signal to North Korea as 
the Seoul Olympics approach, underscoring the extent of 
the collaboration between Beijing and Washington. 


The threat, the diplomats said, may have no basis in 
reality, the public statements serving only as a preventa- 
tive measure to discourage any initiative by North 
Korea, which is deeply irritated by China's decision to 
participate in the Games along with nearly every other 
communist country. 


The sources added that whether or not this is the case, 
such cooperation between China and the United States is 
unprecedented and seems to suggest tight collaboration 
between Chinese and U.S. security agencies. 


Conditions for USSR Visits 
OW 1606084088 Beijing XINHUA in English 
0818 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)}—“Certain condi- 
tions and atmosphere” are necessary for exchange visits 
by the foreign ministers of China and the Soviet Union, 
said a Chinese Foreign Ministry spokesman here today. 


In answering a question at this afternoon's weekly news 
briefing, the spokesman said that the exchange of visits 
would be a big event in Sino-Soviet relations. 


“We think these visits shouldn't be only for the sake of 
exchange,” the spokesman said. 


Denounces Dalai Lama Support 
HK 1606095088 Hong Kong AFP in English 
0938 GMT 16 Jun 88 


[Text] Being, June 16 (AFP)}—The Chinese Govern- 
ment on Thursday criticized worldwide support for the 
Dalai Lama, but abstained from commenting on his 
overtures to create an autonomous, non-independent 
Tibet. 


“We are opposed to any foreign organisation or individ- 
ual giving support to the Dalai Lama’s activities aimed 
at undermining the unity of the motherland,” Foreign 
Ministry spokesman Li Zhaoxing told a weekly press 
briefing. 


FBIS-CHI-88-116 
16 June 1988 


Mr Li said Tibet was a domestic Chinese affair and as 
Foreign Ministry spokesman he could not comment on 
the Dalai Lama’s latest remarks. 


But analysts said Beijing is definitely interested in the 
idea. 


The spokesman’s statement conformed with discreet, 
but energetic pressure by China on foreign governments 
aimed at isolating the Bibetan spiritual leader on the 
international scene, analysts here said. 


The Dalai Lama has lived in exile in India since a bloody 
anti-Chinese uprising in Tibet in 1959. He remains 
extremely popular among China’s four million Tibetans 
and his frequent criticism of Chinese policy towards the 
region has been a constant thorn in Beijing’s side, 
analysts said. 


On Wednesday, the Dalai Lama held a press conference 
in Strasbourg, France, but was denied the chance to 
speak to the European Parliament there. 


He proposed Tibet be granted internal autonomy, leav- 
ing China permanently responsible for foreign policy 
and temporarily for defence, until the region could 
become “‘a genuine sanctuary of peace through demilita- 
rization”’. 


He said that his proposals had also been handed to the 
Chinese authorities. 


The Dalai Lama travelled to several countries both 
during and after bloody anti-Chinese riots in the Tibetan 
capital, Lhasa, in October and March. 


But the Strasbourg remarks were the first occasion since 
he went into exile that he has so clearly renounced 
independence. Observers said his new concept resembles 
one set for Hong Kong when it reverts to Chinese rule in 
1997. 


Despite the silence of the Chinese Government, analysts 
say there 1s little doubt that Beijing is keenly interested 
in the proposals, which could facilitate a compromise 
witn the Dalai Lama. 


China extended an olive branch to him in April, when it 
said he could ~eturn from India to live in Lhasa. Previ- 
ously, the gove ‘nment had insisted that he was welcome 
to live only in eijing. 


Pro-independence riots in Tibet in October and March 
left 28 people dead according to witnesses and 11 by 
official count. Hundreds more were injured 


Since March, Tibet has been virtually off-limits to for- 
eign reporters. 
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Comment on ‘Sharpeville Six’ 
OW 1600085388 Beijing XINHUA in English 
0833 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)—A Chinese Foreign 
Ministry spokesman described South African authori- 
ties’ refusal to review the case of ““Sharpeville six” as “a 
manifestation of their clinging stubbornly to apartheid 
policy in disregard of UN Security Council resolutions”. 


“We demand that the South African authorities release 
the six persons immediately,’ Li Zhaoxing said at the 
weekly news briefing here this afternoon. 


Li said the Chinese Government has all along supported 
the people of South Africa in their just struggle against 
apartheid and for racial equality and fundamental 
human rights, and strongly condemns the South African 
authorities for their suppression and persecution of the 
black people in South Africa. 


Ethiopian President To Visit 20 June 
OW 1606090088 Beijing XINHUA in English 
0807 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)}—Mengistu Haile 
Mariam, Ethiopian president and general secretary of 
the Workers Party of Ethiopia will pay a state -'sit to 
China from June 20 to 26 at the invitation of Chinese 
Presient Yang Shangkun. 


This was announced by Chinese Foreign Ministry 
Spokesman Li Zhaoxing at the weekly news briefing here 
today. 


Philippine Group To Visit 
OW 1606084788 Beijing XINHUA in English 
0821 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)}—A congressional 
delegation from the Philippines led by the Senate presi- 
dent, Jovito R. Salonga, will pay a goodwill visit to 
China beginning from June 18. 


This was announced by Chinese Foreign Ministry 
spokesman Li Zhaoxing at the weekly news briefing here 
this afternoon. 


XINHUA Cites Journal on ‘Superpower Detente’ 
OW 1506164388 Beijing XINHUA in English 
1531 GMT 15 Jun 88 


[“Journal: Superpower Detente To Continue, Though 
Road Ahead Not Smooth”— XINHUA headline} 


[Text] Beijing, June 15 (XINHUA)—The fact that Mos- 
cow and Washington were willing to hold a summit with 
an apparent absence of breakthroughs in arm control 
serves to show that superpower detente tends to con- 
tinue, the bimonthly journal WORLD AFFAIRS [SHI- 
JIE ZHISHI] said in its latest issue. 
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The Soviet Union and the United States, knowing that it 
was impossible for them to strike a deal on halving their 
Strategic nuclear arsenals at the Moscow summit, still 
readily joined in the occasion, and this in itself reveals a 
desire by both to further detente and improve bilateral 
ties, said the signed article. 


The piece, by Zhuang Qubing, listed what could be 
credited to the May 29-June 2 summit, including the 
exchange of ratification documents on the intermediate- 
range nuclear forces (INF) treaty, the signing of two 
minor arms control agreements and a few accords on 
bilateral relations, as well as in-depth discussion of 
regional conflicts and human rights. 


However, the article echoed some post-summit opinions 
that the Moscow summit, the fourth between Soviet 
leader Mikhail Gorbachev and U.S. President Ronald 
Reagan, is of significance in keeping up momentum in 
arms control and giving an impetus to talks on deep cuts 
of strategic nuclear arms. 


The article cited the following as “noteworthy” aspects 
of the summit. 


First, both Moscow and Washigton still hope to reach a 
Strategic arms reduction treaty (START) agreement 
before the present U.S. administration leaves office next 
January, although there are still obstacles on the way to 
an agreement, especially the Star Wars program. 


During the summit, in addition to signing two secondary 
arms control accords, the two sides ironed out some 
disagreements over reductions of strategic weapons and 
agreed to conclude a separate agreement 0 strategic 
defense. 


Secondly, a pattern of top-level dialogue is taking shape. 
Unlike postwar off-and-on summits between the two 
countries, Gorbachev and Reagan have met four times in 
just 30 months and their foreign ministers have held 24 
rounds of talks. 


It is obviously a new model to submit outstanding issues 
to regular summits and this dialogue pattern is likely to 
continue. 


Thirdly, the superpower dialogue is becoming more 
wide-ranging and deep-going. The Moscow summit, 
though not without sharp exchanges of rhetoric, covered 
almost all categories of the four major parts of the 
Soviet-U.S. discussions—arms control, regional con- 
flicts, human rights and bilateral relations. In short, the 
article commented, in their dialogue, the U.S. and Soviet 
leaders took a realistic approach towards the goal of 
disarmament. 


“The whole world can see from this that both sides, and 
to a greater extent the Soviet Union, do cherish a desire 
to further promote detente and improve bilateral 
relations,” the article observed. 
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Despite all this, as well as the more seasoned perfor- 
mance on the part of both sides at the latest summit, the 
sparring and rhetoric may reveal lingering superpower 
feuds, “which are too deep-seated for just a few summits 
to eliminate.” 


The Moscow summit has evidently played a role in 
improving the relations between the United States. But, 
as antagonism remains the nature of Soviet-U.S. rela- 
tions, the course of such a relationship will by no means 
be smooth sailing, the article concluded. 


UN Disarmament Session Ends General Debate 
OW 1506160488 Beijing XINHUA in English 
0558 GMT 15 Jun 88 


(Roundup: UN Special Session Ends General Debate 
(by Qian Wenrong, Wang Xianpeng)”—XINHUA head- 
line} 


[Text] United Nations, June 14 (XINHUA) —The gen- 
eral debate at the third special session of the UN General 
assembly on disarmament ending today was marked by a 
relatively calm atmosphere with no ideological confron- 
tations, reflecting a general relaxation of relations among 
member States. 


Observers noted that the U.S. and Soviet foreign minis- 
ters did not make any direct criticism of each other as 
they tended to do on previous occasions. 


Speakers from both the East and the West, while wel- 
coming the ratification of the Intermediate Nuclear 
Forces Treaty between the two superpowers, expressed 
the hope that the two major nuclear powers could 
conclude at an early date the agreement on the 50 
percent cut of their strategic nuclear arsenals. 


Most speakers also expressed serious concern over the 
danger that the two nuclear giants are carrying their arms 
race into the outer space. 


Robert Mugabe, president of Zimbabwe and chairman 
of the Non-Aligned Movement, said that despite the 
signing of the two strategic arms limitation talks accords 
(SALT I and SALT II), the two superpowers have greatly 
increased their nuclear weapons both qualitively and 
quantitively. 


“We sincerely hope that the INF treaty will not suffer the 
same fate,” he said. 


Many delegates suggested strengthening of the multilat- 
eral role of the United Nations in disarmament affairs, 
particularly in verifications. 


However, U.S. Secretary of State George Shultz said 
bluntly that the work to reduce nuclear arsenals “must be 
strictly bilateral in negotiation, verification, and imple- 
mentation.” 
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Most speakers, even some allies of the United States, 
expressed different views. French Foreign Minister 
Roland Dumas said the international community 
“cannot be satisfied in the role of passive observer.” 


Tanzanian Deputy Minister of Defense and National 
Service Abdu Kinana said, “Disarmament and matters 
of peace and life in general should not be left to the 
superpowers alone; all states should be involved through 
the collective machinery of the United Nations.” 


Representatives from Argentina, Greece, India, Mexico, 
Sweden and Tanzania proposed establishment of an 
integrated and multilateral verification mechanism 
within the framework of the United Nations. 


Many non-aligned countries support the idea, while 
some Western nations expressed reservations. 


The two-week debate at the special session was charac- 
terized by balance and realism. 


United States & Canada 


Beijing Vice Mayor Views Trade With U.S. 
OW 1506135588 Beijing XINHUA in English 
0941 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA)}—Industrial and 
commercial cooperation between Beijing and the United 
States has achieved great economic results so far, Vice- 
Mayor Wu Yi said in an interview with XINHUA today. 


Last year, the value of goods exported by Beijing to the 
United States reached 130 million U.S. dollars, taking up 
14.5 percent of the capital’s total. More than 50 of the 
286 foreign-invested projects approved by the municipal 
government so far are Sino-U.S. joint ventures, involv- 
ing a total of 280 million in U.S. invested dollars. 


“The pride of the lot is the Beijing Jeep Corporation, 
LTD, and the Babcock and Wilcox Beijing Company, 
LTD, which started production of boilers for power 
stations in March 1987,” said the vice mayor, adding 
that the city will hold a Sino-U.S. symposium on trade 
and economic development late this month to search for 
wider means of cooperation. 


Within the past nine years, Beijing has established busi- 
ness relations with more than | 30 countries and regions. 
It exported 880 million U.S. dollars worth of goods last 
year. 


“As the capital, Beijing enjoys strong support from the 
central government. It also has a solid industrial infra- 
structure and better transportation and communication 
facilities than most other cities on the mainland.” 


Early this year, the State Council conferred on Beijing 
the same preferential policies in doing business with 
foreign countries as those enjoyed in the coastal areas. 
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“The coming symposium is expected to provide Ameri- 
can businessmen with a better understanding of Beying 
and thus boost Sino-U.S. economic and technological 
cooperation,” the vice mayor added. 


For the symposium, *' © 79! overnment has prepared 
more than 200 projects ‘or negotiation, involving 
mechanics, printing, science and technology, construc- 
tion, medicine, commerce, and instrumentation. 


To date, foreign investment in Beijing has been been 
focused primarily on the construction of hotels, flats and 
recreational facilities. “Future investment will shift to 
the construction of the service and related facilities,” Wu 
added. 


C .angdong Develops Joint Ventures With U.S. 
OW 1606025188 Beijing XINHUA in English 
1449 GMT 15 Jun 88 


[Text] Guangzhou, June 15 (XINHUA)—Entrepreneurs 
from the U.S. invested 96.8 million U.S. dollars in a 
dozen large Sino-American joint ventures in Guangdong 
Province during the 1984-87 period, making the U.S. the 
second-largest trading partner of the province, said Vice 
Governor Zhang Gaoli today. 


To expand future economic cooperation between the two 
sides, Guangdong will sponsor a four-day bilateral sem- 
inar for the promotion of industrial and trade develop- 
ment next Monday in Beiing, he added. 


More than 100 cooperative projects covering the fields of 
machinery, electronics, building materials, petrochemi- 
cals, light and textile industries, telecommunications and 
water conservancy will be discussed at the seminar. 


Major joint-venture projects include construction of an 
iron and steel works with a capacity of two to three 
million tons of steel products a year, import of equip- 
ment capable of producing 300,000 tons of ethylene and 
a production line for high-speed facsimile printers. 


Guangdong, a window for China’s economic reforms, 
has so far set up trade links with more than 140 coun- 
tries. In the past nine years, the province has signed 
79,000 contracts involving 3.1 billion U.S. dollars of 
foreign investment. Foreign-funded enterprises in the 
province account for two-thirds of the total in the 
country. 


Dukakis Discusses Foreign Policy Issues 
OW 1606051088 Beijing XINHUA in English 
0547 GMT 15 Jun 88 


(Text] Washington, June 14 (XINHUA) —U.S. Demo- 
cratic presidential contender Michael Dukakis stated 
Tuesday that “we must take a tough and steady and 
realistic approach to the Soviet Union.” 
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Addressing the Atlantic Council of the United States, a 
private foreign policy group, Dukakis said he favored the 
idea of strengthening conventional defense initiative in 
Europe instead of the Strategic Defense Initiative to 
guard against possible soviet attack. 


He called on the Warsaw Pact to reduce conventional 
forces “beginning with ihe combat ready tanks and 
artillery units of the Warsaw Pact.” 


To “eliminate "the possibility of a surprise attack, we 
have to have greater reductions from the side with the 
most forces, the Warsaw Pact,”* he continued. 


“We don’t need MX missiles running around on railroad 
cars. We need an anti-tank weapon that can stop Soviet 
tanks,” he added. 


Dukakis, who is to be nominated as presidential candi- 
date at his party’s convention next month, also stressed 
the importance of security of Western Europe. 


“Europe’s security is vital to our security. That’s why we 
have stationed more than 300,000 of our service men 
and women on European soil. That’s why we continue to 
support the NATO (North Atlantic Treaty Organization) 
doctrine of flexible response,” he said. 


While stressing the need for European allies to take a 
greater portion of common defense in Europe, he 
declared that “our commitinent to Europe goes far 
beyond a few hundred missiles. Europe's security is vital 
to our security ... NATO has worked for 40 years. It can 
work for 40 more,” Dukakis said. 


He also make it clear that a improved U.S.-Soviet 
economic relations depended on Soviet progress in libe- 
ralising «migration and on observance of the 1975 East- 
West Helsinki accords on human rights. 


“We will continue to have fundamental differences with 
the Soviet Union. We will continue to need strong and 
unified alliances,” he said. 


Dukakis said one of his top priorities as president would 
be to attempt to build as close 2 relationship with Latin 
American democracies as the United States enjoyed with 
Western Europe. 


Denouncing South Africa, he said, “It is committing 
naked aggression against its ne ~:bours.” He also said he 
want the United States “to lead international sanctions 
against South Africa.” 
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Soviet Union 


HSIN WAN PAO Views Sino-Soviet Talks 
HK1506114588 Hong Kong HSIN WAN PAO 
in Chinese 15 Jun 88 p 2 


[““New Talk” column: “Sino-Soviet Talks on the Cam- 
bodian Situation Involves U.S-Philippine Talks”} 


[Text] Chinese Government special envoy Tian Zengpei, 
who is also vice foreign minister, has arrived in Moscow 
to participate in the 12th round of consultations between 
special envoys of the two countries on normalization of 
Sino-Soviet relations. 


He answered questions from newsmen at the airport. 
Some of his remarks merit our attention. He noted: This 
round of consultations will still focus on clearing away 
obstacles to normalization of the relations between the 
two countries. We hope progress will be made on the 
Cambodia issue, the most tremendous obstacle to nor- 
malizing relations between the two countries. 


Making the Cambodia issue stand out as the focal point 
in the coming round of consultations and stressing the 
point to the public media beforehand has seldom been 
seen in the last 11 rounds of Sino-Soviet consultations. 


Vietnamese troops invaded Cambodia almost 10 years 
ago but they can hardly force the: Cambodian people to 
submit. Taught by bitter lessons, the Soviet Union has 
begun to pull its troops from Afghanistan. Will Moscow 
also make a change in its support for the Vietnamese 
invasion of Cambodia? This question has come to the 
forefront. 


So far as Vietnam itself is concerned, following decades 
of waging a national war of resistance against aggression, 
it suddenly launched an aggressive war. As a result, its 
economy has been put in a tight spot and the outflow of 
its boat people is still gushing. Should Vietnam also 
change its course of action and give up its idea of 
regional hegemonism to allow its people to rest and build 
up strength? 


Following the change of the situation in Afghanistan, the 
international community has placed higher hopes on the 
settlement of the Cambodia issue and also hopes that 
progress will be made on the issue. This reflects the 
international climate and also indicates China’s looking- 
forward attitude. 


In the Vietnamese invasion of Cambodia there is a 
three-level relationship, with the Suviet support for 
Vietnam and with Vietnam’s support for the Heng 
Samrin regime in Phom Penh. It can also be seen there is 
a two-level relationship in the Cambodian people’s resis- 
tance against Vietnamese aggressive troops—the war of 
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resistance waged by the three-faction Coalition Govern- 
ment of Democratic Kampuchea and the support from 
China, ASEAN nations and many other countries in the 
world. 


At the end of last year and the begirning of this year, 
Vietnam forced Hun Sen of the regimz in Phom Penh to 
meet Norodom Sihanouk twice. There are only two 
purposes of the meetings. One is to draw Sihanouk in; 
the other is to lower Sihanouk to the level of the regime 
in Phom Penh. As a matter of fact, that regime is nothing 
but a puppet manipulated by Hanoi. 


Sihanouk finally came to realize this and declared there 
would not be any meetings with Hun Sen. If there should 
be any meetings of the kind, his opponent should be the 
Vietnamese authorities, and he will never balk at any 
personal sacrifice, even that of going to Hani. 


So it appears in Sinc-Vietnamese relations. If negotia- 
tions are held only on the border conflicts between China 
and Vietnam, of course this is only a matter between 
Beijing and Hanoi. However, if talks are held on the 
question of the Vietnamese invasion of Cambodia, no 
doubt the Soviet Union, which is supporting Vietnam 
with weapons and money behind the scenes, should 
make its position known. Otherwise, China would not 
have insisted iiat the question of the Vietnamese inva- 
sion of Cambodia be included as one of the three major 
obstacles to normalization of S:ao-Soviet relations. 


The willingness expressed by the Soviet Union to con- 
centrate on the Cambodia issue in consultations on 
normalization ot Sino-Soviet relations means a new 
development. The Soviet position on the Cambodia 
issue involves its relations with ASEAN nations at the 
Jakarta conference which is scheduled to be held next 
month, so does its relations with Vietnam and 1's further 
use of Vietnam’s Cam Ranh Bay. And the question of 
Cam Ranh Bay also involves U.S. use of Subic Bay 
military base in the Philippines and U.S.-Philippine 
negotiations on the military base. A series of schedules 
shows that the Southeast Asian situation has started 
revolving and is gradually entering an important 
moment. 


Liaoning Signs Cooperation Pact With Soviet Group 
OW 1506070088 Beijing in Russian to the USSR 
1800 GMT 9 Jun 88 


[Text] Our correspondent reports from Moscow: 
SOVETSKAYA ROSSIYA on 9 June reports that Zheng 
Silin. head of the Liaoning provincial delegation and 
vice governor of the Liaoning Provincial People’s Gov- 
ernment, and Vinogradov, RSFSR [Russian Soviet Fed- 
erated Socialist Republic] minister of foreign affairs, on 
8 June signed a document in Moscow which states that 
favorable conditions exist for economic, scientific and 
technological cooperation between Liaoning Province 
and the krays, regions, and enterprises of the Russian 
Federation. Both sides agree to facilitate barter trade, 
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organize bilateral exhibitions of export goods, discuss 
the formation of joint enterprise, and exchange indus 
trial, agricultural, and other latest technology. At the 
completion of their visit to Moscow, the Chinese gests 
will also visit Blagoveshchensk, Khabarovsk, and Chita. 


Xinjiang-USSR Volume of Sorder Trade Increases 
OW 1606075388 Beijing in R ‘sian to the USSR 
1800 GMT 15 Jun 88 


[Text] The volume of trade of the PRC’s Xinjiang Uygur 
Autonomous Region with the Soviet Union will, in the 
current year, exceed 100 million Swiss francs. This will 
constitute a five-fold increase compared with last year 
when the trade turnover was 20 million Swiss francs. 
This was told io a XINHUA correspondent by a Xin- 
jiang border trade delegation which recently returned to 
Urumgi from Tashkent. 


This delegation was sent to the Soviet Union by the 
Xinjiang Uygur Autonomous Region people's govern- 
ment early in May and held talks with relevant Soviet 
trade representatives on the question of border trade and 
economic and scientific cooperation. They also held a 
display of product samples in Tashkent. At the end of the 
exhibition, deals to the tune of 46 million Swiss francs 
were concluded. 


CPSU Leaders Rehabilitated, Past Criticized 
OW 1606090088 Beijing in Russian to the USSR 
1800 GMT 15 Jun 88 


[Text] RENMIN RIBAO on 15 June, in its international 
section, carried a report that the Soviet Supreme Court 
on 13 June rehabilitated the good name of Zinovyev and 
others. 


On the «ame day PRAVDA carried a feature by Vadim 
Zagladin, first deputy chief of the CPSU Central Com- 
mittee International Department, critical of the past 
foreign policy of the Soviet Union. 


Zagladin wrote that in the past the Soviet Union had 
failed to perceive the contradictions and complexities of 
international relations and had missed out on many 
opportunities. Furthermore, even now not everything 
has been done to make up for these losses. He empha- 
sized that only successful work in perestroyka can truly 
ensure progress, including in foreign policy. 


Northeust Asia 


Tian Jiyun Meets Japanese Visitors 
OW 1506155188 Beijing XINHUA in English 
1148 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA)}—Chinese Vice-Pre- 
mier Tian Jiyun met with a delegation from the Chinese 
Studies’ Association of Japan led by Oishi Masamitu, 
member of the House of Representatives, here this 
afternoon. 
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The delegation is composed of members of the L.beral 
Democratic Party of Japan. 


Tian said that during his visits in Japan he noticed a 
strong desire among the Japanese people and business- 
men to further develop economic relations and trade 
with China. 


He said he was very pleased to note that Sino-Japanese 
trade has developed from pure exchange of commodities 
to productive and technological cooperation. 


Masamitu said personnel exchange between the two 
countries is of great importance to the Japan-China 
friendship in the 2ist century. 


Therefore the Japanese side set up the Chinese Studies’ 
Association which, he said, would make further efforts to 
promote cooperation between the two countries in edu- 
cation and economy. 


Present on the ocasion was Cai Zimin, membez of the 
National People’s Congress Standing Committee. 


Radio ‘Commentary’ on Takeshita’s European Tocr 
OW 1506115588 Beijing in Japanese to Japan 
0930 GMT 10 Jun 88 


[Unattributed commentary: “Prime Minister 
Takeshita s European Tour and Future Japanese-Euro- 
pean Relations”)} 


[Text] Following his tour of Italy, the Vatican, Britain, 
and West Germany last April, Prime Minister Takeshita 
stopped over this month in Britain after attending the 
UN General Assembly special session on disarmament 
and visited the Netherlands, France, Belgium, and EC 
headquarters. 


These trips by Prime Minister Takeshita are believed to 
be part of Japanese foreign policy, aimed at rebuilding 
relations with Europe. Japanese relations with Eurupe 
have usually tended to be neglected due to top priority 
given to relations with the United States. 


Some view this trend as an offensive to change the 
isosceles triangle, with the United States at the vertex, 
into an equilateral triangle by strengthening the Japa- 
nese-European side. 


Behind this trend seems to be the calculation that Japan 
should consolidate its foothold in Europe now because 
there is the fear of Japan deing shut out from the North 
American and European economic blocs as a result of the 
conclusion of a free trade agreement detween the United 
States and Canada and the complete merger of the EC 
markets in 1992. 


Taking a look at the latest European moves, however, 
this calculation by Japan is not likely to materialize so 
easily. The present Japanese exports to the EC are three 
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times the EC’s exports to Japan. Taking this reality into 
account, EC member countries believe that redressing 
this imbalance, first of all, will hold an important key to 
Japanese-European relations after 1992, or the complete 
merger of the EC. 


In this regard, EC President Delores says that the open- 
ing to Japan of the European markets after 1992 will 
depend on Japan's attitude and strongly demands that 
Japan allow the EC’s participation in public works 
construction and open up its monetary mai kets. 


British Prime Minister Thatcher also maintains that 
countries benefitting from open markets should open 
their own markets and has called on Japan to further 
open its markets. 


Some EC uations keep guard against Japan's latest 
moves, saying that they are intended to improve rela- 
tions with the EC and jointly counter the United States. 
LONDON TIMES columnist (Geoffrey Smith), for 
instance, warns that cooperating too much wiih Japan in 
the struggle against U.S. protectionism cannot be in 
Europe’s best interests. 


In their joint work, The Second Wave, (Carl W. Right) 
and (G.A. Paul) call Japan's inroads into the interna- 
tional monetary area the second wave following on the 
heels of automobiles and electronics and insist that 
Europe should be united in countering this second wave 
surging from Japan. It is said that depicted on the cover 
of this book is a scene of big waves engulfing the Federal 
Congress in Washington and the parliamentary building 
in London. Incidentally, this so-called Japanese-Euro- 
pean united front is met by resistance from the United 
States, too. 


At a recent Osaka general meeting of the Pacifi Eco- 
nomic Cooperation Conference—PECC—an American 
delegate showed strong displeasure at Japan's moves to 
counter the United States in collaboration with Europe, 
saying that Japan and South Korea should not hide 
under the shadow of the Europeans’ skirt because the 
Europeans will soon be reduced to a bikini attire. 


Visiting Europe iwice this year, Prime Minister 
Takeshita used the dawn of a new Japanese-European 
era as a catch-phrase. However, there still seem to be too 
many problems to be solved before seeing what ending 
awaits this show, which raised its curtain with Prime 
Niinister Takeshita’s tour. 


Asia-Pacific Security Ministers Meet in Tokyo 
OW 1606050088 Beijing XINHUA in English 
1528 GMT 15 Jun 88 


[Text] Tokyo, June 15 (XINHUA)}— Security ministers 
and police chiefs from 13 conuntries in the Asia-Pacific 
region today wound up 2 one-day international confer- 
ence with a pledge to increase joint action in solving 
terrorist, drug and organized crime related »ctivities. 
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Speaking at the conference, Seiroku Kajiyama, Japanese 
home affairs minister and chairman of the National 
Public Security Commission, said Japan would also take 
special measures to ensure the safety of the Olympic 
Games to be held in Seoul this fall. 


Even though no joint measures were taken regarding 
security for the Olympic Games, each country attending 
the conference has promised to assume some responsi- 
bility in ensuring a trouble-free game, according to 
Kajiyama. 


Other topics discussed at the conference were the 
exchange of technical know-how, flow of information 
and better control of international crime. 


DPRK Students Support Proposal for Talks 
OW 1406121388 Beijing XINHUA in English 
0753 GMT 14 Jun 88 


[Text] Pyongyong, June 14 (XINHUA) —Over 10,000 
Korean students today voiced their support for the 
South-North Korean Students’ peace talks proposal put 
forward by students from the South side of Korea. 


In a letter adopted at a meeting held here today, the 
students agreed to hold reunification talks at the truce 
village of Panmunjom with their counterparts from the 
South side. 


In March, students in South Korea suggested that repre- 
sentatives of students from both sides of Korea hold a 
South-North Korean Students’ meeting. The proposal 
won warm support from the students of the North side. 
However, their plan backfired due to hampering by the 
Seoul authorities. 


South Korean students and well-known social figures 
held a meeting in Yonsei University on June || and 
approved a letter to the students in the North s de 
suggesting that student representatives from both sid s 
of the countries begin a march on August 8-14 and hold 
reunification talks in the truce village on August 15. 


S.Korean Students Rally at Demilitarized Zone 
OW 1606031988 Beijing XINHUA in English 
0533 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA)}—About a thousand 
South Korean university students gathered Tuesday at 
the southern edge of the Demilitarized Zone (DMZ) 
dividing the Democratic People’s Republic of Korea 
(DPRK) and South Korea, shouting slogans condemning 
the United States for blocking Korean reunification, 
according to reports reaching here today. 


Since last Friday the South Korean students have been 
holding daily protests with police using tear gas to 
prevent students from marching to Panmunjom in the 


INTERNATIONAL AFFAIRS 


DMZ for talks with the students of DPRK on the 
reunification of Korea. [he students vowed to try again 
to meet the DPRK students on August 15. 


The students rode buses 70 kilometers from two Seoul 
universities to a park near the DMZ and the Panmunjom 
Truce village on Tuesday and marched around the park 
shouting “Oust U.S. Bastards Blocking Reunification of 
the Fatherland”, defying hundreds of riot policemen 
who looked on. 


S.Korean Police Increase Tear Gas Use 
OW 1606031188 Beijing XINHUA in English 
1341 GMT 15 Jun 88 


[Text] Being, June 15 (XINHUA}—South Korea police 
have fired 275 84 rounds of tear gas so far this year to 


block dem> 's and violent protests. This is a 48 
percent ic ase J..° the same period last year, accord- 
ing to px Stati tics released in Seoul today. 


Authorities ... scoul said that in the first 162 days of 
1988, riot police were deployed on i00 days to crush 
protests. An increase in violence in the 1988 demonstra- 
tions was also said to have caused police to use 7.53 
million U.S. dollars worth of tear gas as of June 10. 


A one-day record occurred May 18 when police fired 
23,726 rounds of tear gas. May 18 marked the eighth 
anniversary of an unsuccessful civilian uprising in which 
191 people died in the southern city of Kwangju, 170 
miles south of Seoul, and every year protests occur across 
South Korea. 


South Korea police fired 15,875 rounds of tear gas last 
Friday to block thousands of radical students trying to 
meet with North Korean students for talks on reunifying 
the Korean peninsula. 


Southeast Asia & Pacific 


UN Supervision of SRV Cambodian Pullout Urged 
OW 1606001688 Beijing XINHUA Domestic Service 
in Chinese 1451 GMT 15 Jun &8 


‘Text] Hanoi, 15 Jun (XINHUA) —According to a com- 

~ anique issued by the Vietnamese Ministry of National 
Defense this afternoon, “the Vietnamese Army head- 
quarters, as well as units safeguara:n ; command, engi- 
neering, logistics, and technical operations,” which 
invaded Cambodia, “will be withdrawn by June of this 
year.” 


The communique says: The Vietnamese Army head- 
quarters and command organ; in Cambodia will be 
withdrawn on 30 June this year. Vietnamese troons 
remaining in Cambodia “will be put under the direction 
{zhi dao 2172 1418] of the People’s Republic of Kam- 
puchea.” 
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Observers here believe that so far, Vietnam has not set 
forth any international measures for supervision and 
inspection of its announced withdrawal from Cambodia 
of the 50,000 Vietnamese ‘roops and the aggressor army 
headquarters. The observers say that people cannot 
believe the “withdrawal” of Vietnamese troops from 
Cambodia without supervision and inspection by the 
United Nations or other international organizations. 


Commentary on SRV Troop Withdrawal Announcement 
BK 1606042488 Beijing in Cambodian to Cambodia 
1030 GMT 15 Jun 88 


[Unattributed commentary: “A Real Change, or Just a 
Rerun of the Old Farce’’] 


[Text] The Vietnamese Government announced on 25 
May [date as heard] that it would withdraw 50,000 
troops from Cambodia. The withdrawal is to proceed 
from June to the end of this year and the command of 
the Vietnamese forces will also be withdrawn while the 
remaining Vietnamese forces will be placed under the 
leadership of the Phnom Penh Army Supreme Com- 
mand. 


It has been noticed that this decisiion on partial troup 
withdrawal was made following Vietnamese Foreign 
Minister Nguyen Co Thach’s recent discussions with 
high-ranking Soviet officials in Moscow. 


Is this Vietnamese partial troop withdrawal real or 
deceitful? Is it a real change or just a rerun of the old 
farce? By looking through the past six partial troop 
withdrawals carried out by the Vietnamese authorities, 
we will get the answer to this question. 


In July 1982, Vietnam announced its first partial troop 
withdrawal. Based on statements by reliable personages 
in Hanoi, Western news agencies reported at that time 
that 20,000 men were withdrawn. But, before announc- 
ing this withdrawal, Vietnam pulled out 20,000 troops 
from the 3d and 4th Divisions in stationed in northern 
part of Vietnam and sent them to Cambodia. 


In April 1983, Vietnam announced the second partial 
troop withdrawal from Cambodia involving about 
15,000 men. But, between January and May that year, it 
sent 13,000 Vietnamese troops to Cambodia. 


In June 1984, Vietnam announced the third partial troop 
withdrawal from Cambodia involving a brigade, three 
regiments, and a number of battalions. The number of 
men this time was equal to that withdrawn in 1983. But, 
between May and June, Vietnam had sent 14,000 troops 
to Cambodia. 


In March 1985, the Vietnamese authorities announced 
the withdrawal of 15,000 troops from Cambodia. This 
was the fourth withdrawal. But not long after that, there 
were reports that April that year, Vietnam sent addi- 
tional 3,000 troops to Cambodia every month. 
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In May 1986, the Vietnamese authorities announced for 
the fifth time that more than 10,000 troops were with- 
drawn from Cambodia. But throughout that year, the 
number of fresh troops they sent to Cambodia exceeded 
that which were withdrawn. 


In October 1987, the Vietnamese authorities announced 
for the sixth time that they withdrew a division, two 
brigades of the 94th Division, and two brigades and a 
number of units of the 99th Division involving more 
than 10,000 men. But, from June to August that year, 
Vietnam sent 14,000 fresh troops to Cambodia. 


Judging from the six partial troop withdrawals 
announced by Vietnam, we can see that at least 90,000 
Vietnamese troops were withdrawn from Cambodia. But 
in fact, the number of Vietnamese aggressor troops in 
Cambodia remains the same. Thus, all the formerly- 
announced troop withdrawals were just troop rotations. 
This is why everyone suspects that the Vietnamese 
authorities’ recent announcement on seventh partial 
troop withdrawal is just a rerun of the old farce. 


As for the so-called withdrawal of the Vietnamese army 
command and placing the remaining Vietnamese troops 
under the leadership of the puppet regime's army 
supreme command, this is even more deceitful. 


It is widely known that the Phnom Penh regime ts a 
puppet regime installed by Vietnam. The Vietnamese 
control all of Cambodia's internal, diplomatic, and mil- 
itary affairs. In Cambodia, Vietnam has set up not only 
the command headquarters of the Vietnamese occupa- 
tion troops but also a Cambodian Affairs Committee, 
codenamed 478, which is the supreme command orga- 
nization directly controlled by the CPV Central Com- 
mittee. This organization manages the aggressive activ- 
ities against Cambodia. It has been called the king of 
Cambodia. Under this organization's leadership are all 
the party and state sectors—from the central to provin- 
cial, municipal, commune, and village levels —and all 
units of the puppet army, from the supreme command to 
the battalion and company levels, which are all con- 
trolled by Vietnamese advisers and experts. Without 
Vietnam's support and protection, the Phnom Penh 
regime can hardly survive. How can it command the 
remaining Vietnamese troops? 


In announcing this latest troop withdrawal, the Vietnam- 
ese authorities have chosen a time advantageous to 
them. . 


Regarding the international arena, following the signing 
of the Geneva accord, the Soviet Union has begun to 
withdraw troops from Afghanistan. World public atten- 
tion has turned attention to the Cambodian problem. 
The world community has more vigorously demanded 
that Vietnam withdraw its troops from Cambodia. The 
pressure on Vietnam has increased. In such a situation, 
Vietnam announced partial withdrawal of its troops 
from Cambodia with an aim to relax world pressure and 
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extricate itself from isolation. When Vietnam speaks out, 
one should also look at its deeds. People are waiting to 
see whether Vietnam will really withdraw its troops from 
Cambodia. They hope that the Vietnamese authorities 
will not stage the same old farce of \roop withdrawal as 
in the past. If Vietnam really wants to solve the Cambo- 
dian problem, it should not just really carry out partial 
troop withdrawal, but should withdraw all its troops 
from Cambodia and join in the negotiation on the 
Cambodian problem. It should not pretend to be the 
outsider in the Cambodian problem. 


World public in general is of the opinion that the Soviet 
Union—the only country which provides Vietnam with 
military aid—is duty-bound to urge Vietnam to with- 
draw troops from Cambodia. 


Philippines Reaffirms Ban on Marcos’ Return 
OW 1606043688 Beijing XINHUA in English 
1456 GMT 15 Jun 88 


[Text] Manila, June 15 (XINHUA)—The United States 
is leaving to the government of President Corazon 
Aquino the decision to allow ousted President Ferdinand 
Marcos to return to the Philippines, Executive Secretary 
Catalino Macaraig said here today. 


Macaraig told reporters that the government, however, is 
sticking to its decision not to allow Marcos to return. He 
said Washington has already made it clear to the govern- 
ment that it will not make any unilateral decision to 
allow Marcos to return. 


He said Marcos’ return is subject to the decision of the 
government, thus contradicting claims made by his loyal 
supporters here that his return is already impending and 
imminent. 


Meanwhile, the ousted president said in a statement 
issued by his close aide from Honolulu, exiled place of 
Marcos, that he is waiting for a subpoena to be served to 
him so that he could return and face court charges 
against him. 


He said that he is willing to return to the Philippines to 
face charges of graft and corruption and stashing abroad 
of illegal hidden wealth. 


Earlier, Good Government Commission Chairman 
Ramon Diaz said the government may allow him to 
return to answer the allegations that he stole billions of 
dollars and deposited them elsewhere. 


Marcos also answered claims by Solicitor-General Fran- 
cisco Chavez that the Swiss Government would allow the 
recovery of some 1.5 billion U.S. dollars in hidden 
wealth. 


The legal procedures in the recovery of these hidden 
wealth is quite stringent in switzerland, he noted. 
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Near East & South Asia 


Li Ximing, CPC Delegation Ends Syrian Visit 
OW 1506070188 Beijing XINHUA in English 
0117 GMT 15 Jun 88 


[Text] Damascus, June 14 (XINHUA)—The Chinese 
Communist Party delegation, headed by Li Ximing, left 
here this afternoon for home after a week-long visit to 
Syria. 


Upon his departure, Li Ximing, member of the Political 
Bureau of the Chinese Communist Party Central Com- 
mittee, said in a statement that China is interested in 
developing its friendly ties with Syria. 


Li hailed the important role played by Syria in interna- 
tional affairs, particularly in the Middle East. 


The Syrian people have been struggling steadfastly 
against Israeli aggressive and expansionist policy and 
firmly support the Palestinian uprising in the occupied 
lands, Li said. 


During the visit, the Chinese Communist Party delega- 
tion met with the Syrian President Hafiz al-Asad and 
held talks with the Arab Socialist Ba’ath Party delega- 
tion, headed by Sami al-Attar. The two sides exchanged 
views on developing friendship and cooperation, and 
issues of mutual concern, including the Middle East 
problem. 


The two sides also exchanged experience in economic 
development and signed a cooperation accord. 


Wu Xueqian Meets Moroccan Cultural Delegation 
OW0906 133388 Beijing XINHUA in English 
0958 GMT 9 Jun 88 


[Text] Beijing, June 9 (XINHUA)—Chinese Vice-Pre- 
mier Wu Xueyian met here today a government cultural 
delegation from Morocco, led by Minister of Cultural 
Affairs Mohamed Benaissa. 


Benaissa, who arrived Monday as guest of the Chinese 
Ministry of Culture, attended the opening of a Moroccan 
cultural week here Tuesday. 


Benaissa said that the Moroccan cultural week in Be1j- 
ing, the first ever held in Asia, aims to show respect for 
friendship between the two countries and to further their 
cultural contacts. 


He said that great changes have taken place in China 
since his last visit in 1981. Morocco is following closely 
the process of China’s reform and opening to the outside 
world, the minister added. 


Wu expressed his belief that the minister’s current visit 
would promote the two countries’ cultural exchanges. 
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h To Procure 3 Cargo Vessels 
OW1506092288 Beijing XINHUA in English 
0731 GMT 15 Jun 88 


[Text] Dhaka, June 15 (XINHUA)—Bangladesh will 
procure three new multi-purpose dry cargo vessels from 
China for its national shipping line, official sources said 
here today. 


The new vessels to be procured under suppliers credit 
will substantially increase the tonnage capacity of Bang- 
ladesh Shipping Corporation (BSC) and will enable it to 
Carry containers. 


Orders have already been placed for the supply of two 
ships and formalities for the third one is under finaliza- 
tion, the sources said. 


The first of the three ships, with a capacity of 12,600 
deadweight tons (DWT), is expected to be delivered by 
the end of August this year and the secoad ship with a 
capacity of 16,500 DWT by the end of July next year. 


The three ships that will cost about 35.9 million U.S. 
dollars will increase the fleet strength of the national 
shipping corporation to 20, the sources said. 


Pakistan Denies Nuclear Pact With Iran 
OW 1506120388 Beijing XINHUA in English 
0549 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA)}—Pakistan on Tues- 
day denied reports that it had signed a secret nuclear 
pact with Iran, the ASSOCIATED PRESS quoted a 
Pakistan Foreign Ministry spokesman as saying. 


Reports claiming that the two countries have signed a 
secret pact to cooperate in the nuclear field have recently 
been published in the foreign press, but the Foreign 
Ministry spokesman said that “Pakistan has signed no 
nuclear pact with Iran.” “No Pakistani scientist has 
visited Busher Nuclear Plant in Iran in recent years, nor 
are there any Iranian nuclear experts receiving advanced 
training in Pakistan,” the spokesman said. 


The spokesman added that Pakistan had an arrangement 
with a number of friendly countries for cooperation in 
the peaceful uses of nuclear technology in the fields of 
medicine and agriculture. 


Sub-Saharan Africa 


XINHUA ‘Analysis’ of RSA E 
OW 1606083388 Beijing XINHUA in English 
0147 GMT 16 Jun 88 


(“News Analysis: Tightening Emergency Regulations 
Cannot Halt Anti-Apartheid Movement In South Africa 
(by Chen Qimin and Zhang Yongxing)”’—XINHUA 
headline] 


[Text] Gaborone, June 15 (XINHUA) — The renewal of 
the state of emergency in South Africa, with more 
stringent and more authoritarian regulations imposed, 
= in no way check anti-apartheid activity in South 
Africa. 


Measures 


INTERNATIONAL AFFAIRS 


Apart from renewing all the previous restrictions laid 
down in 1986 and 1987, the renewed state of emergency 
includes tighter control over the media and a total ban 
on statements advocating boycotts of government elec- 
tions. 


The new emergency regulations also make it illegal to 
promote the image of such organizations as the African 
National Congress (ANC), The United Democratic 
Front (UDF), the Congress of South African Trade 
Unions (COSATU) and other anti-apartheid organiza- 
tions banned in February this year. The Committee for 
the Defense of Democracy has also been added to the 
list. 


Another major change that affects the general public is 
the definition of “subversive statement,” which covers 
any statement in which members of the public are 
“incited or encouraged” to participate in unrest, resist an 
official in the course of his duties, participate in a 
boycott, or in any civil disobedience, stayaway or strike. 


In addition, penalties have also been made severer, 
ranging from a fine of 20,000 rand (about 10,000 U.S. 
dollars) to imprisonment for up to 10 years in many 
cases. 


The security police have thus been empowered to arrest 
and detain anyone they want. 


Over the past two years, each time Pretoria has renewed 
the state of emergency it has imposed tighter restrictions. 
But each time, the regime failed to bring anti-apartheid 
activity into submission. The greater the pressure, the 
greater the resistance has become. The renewal of the 
state of emergency is bound to arouse resistance from the 
majority black people fighting for human rights, freedom 
and a non-racist South Africa. 


West Europe 


NPC’s Zhu, UK Visitors Discuss ‘Sport Aid’ 
OW 1506122288 Beijing XINHUA in English 
0934 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA)}—Zhu Xuefan, vice- 
chairman of the Chinese National People’s Congress 
Standing Committee, met Simon Dring and Chris Long, 
co-chairmen of the Britain-based Sport Aid ‘88 Trust, 
here today. 


Zhu is also chairman of the China organizing committee 
for Sport Aid ‘88, a worldwide program for charity 


purposes. 
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Jiangsu Group Visits Paris, Signs Agreement 
OW 1506100788 Beijing XINHUA Domestic Service 
in Chinese 1609 GMT 10 Jun 88 


[By reporter Shen Xiaoquan, exclusively for Jiangsu 
provincial newspapers] 


[Excerpts] Paris, 10 Jun (XINHUA)—When the fashion 
show at the well-known Parisian fashion company Chris- 
tian Dior ended, Jiangsu Provincial Governor Gu Xiu- 
lian happily stepped forward to shake hands with six 
models of different races, praising their show as 
extremely beautiful. 


Gu Xiulian, who is currently on a visit to France, visited 
the fashion company, which is located in Boulevard 
Montaigne on the left bank of the Seine, on the afternoon 
of 9 June. Responsible persons of the company warmly 
welcomed the guests from China’s Jiangsu Province to 
the fashion show. [passage omitted] 


During the visit to the company’s display center, Gu 
Xiulian inquired in detail about the company’s latest 
products—artistically designed coats made of rare ani- 
mal skins. One of the coats was based on the design of 
the stained glass windows of Notre Dame. Gu Xiulian 
expressed appreciation for the company’s spirit of con- 
stantly creating new things. She said to the responsible 
persons of the company who accompanied her during the 
visit: “Your high-class fashion design is very enlighten- 
ing to us.” 


A French radio station reporter asked: ‘“‘Does expensive 
Parisian fashion mean anything practical to the Chinese 
people?” Gu Xiulian answered: ‘“‘Study of the design of 
high-class fashion will help us improve medium and 
low-grade products.” 


In addition to making fashion for men and women, the 
company deals in cosmetic products, jewelry, high- 
quality daily necessities, and artistic industrial products. 
Pointing at the exquisite glassware on a counter contain- 
ing ceramics and glassware, the company’s deputy gen- 
eral manager said to Gu Xiulian: “I hope some Chinese 
products will be sold here.” Gu Xiulian said: “Jiangsu 
Province certainly can provide some high-grade prod- 
ucts to you.” [passage omitted] 


The Jiangsu Provincial economic delegation headed by 
Governor Gu Xiulian arrived in France on i June. 
During their visit, Gu Xiulian and (Marseille Lecote), 
chairman of the assembly of Bourgneuf District, signed 
an agreement tf rmally establishing economic, scientific, 
and technological cooperation with the district. The 
delegation visited some industrial, agricultural, educ2- 
tional, and research units in the district and held meet- 
ings with leaders of some banks and enterprises to 
discuss the possibility of strengthening bilateral cooper- 
ation. The delegation will leave Paris for home on 16 
June. 
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FRG Minister Urges GATT Trade Talks at Summit 
OW 1606045588 Beijing XINHUA in English 
1735 GMT 15 Jun 88 


[Text] Bonn, June 15 (XINHUA)—Federal German 
Economic Minister Martin Bangemann called today for 
a politicalization of the General Agreement on Tariffs 
and Trade (GATT) against trade protectionism. 


Speaking on the summit of seven Western industrialized 
nations to be held in Toronto beginning Sunday, Bang- 
emann said one of the purposes of the summit is to pave 
the way for GATT’s conference to be held in December 
in Montreal. 


The seven Western industrialized countries should use 
their summit to push forward the world trade negotia- 
tions begun by GATT in 1986, he said. 


Also on the agenda of next week’s Toronto summit are 
discussions of spurring economic growth without infla- 
tion, changes in the global economic structure, and the 
debt problems of the Third World. 


The economic minister believes that this summit is being 
held under favorable but unstable economic conditions. 
He estimated that the economic growth of Western 
industrialized countries will match last year’s growth of 
3 percent. 


An unbalanced world economy, unstable foreign 
exchange markets, increasing trade protectionism and 
worsening debt problems in some developing countries 
are still dangerous to the world economy, he said. 


West European Economic Integration Assessed 
HK 1406113788 Beijing SHIJIE ZHISHI in Chinese 
No 9, | May 88 pp 12-13 


[Article by Zhang Zhenya (1728 2128 0068): “A Loom- 
ing European Tiger”—first paragraph is SHIJIE ZHISHI 
introduction] 


[Te:t] West Europe, fearing it will degenerate into a 
small subcontractor for the two giants, the United States 
and Japan, is stepping up the pace of economic integra- 
tion. Once its big market is created, it will become a 
“tiger” more fierce that the others. However, to get out 
of the mountain valley, there is still a difficult road for 
the “tiger” to take. 


No Stopping for Integration [subhead] 


The EC plans to set up a genuinely unified market 
without national boundaries—or “a common market on 
a higher plane,” as one might say—among its 12 member 
nations within 5 years or before 31 December 1992; this 
will be a market where people can cross the 12 national 
boundaries as they please, and commodities, capital, and 
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labor services can flow freely within the Community. 
This is the goal announced by the Community's commis- 
sion for restoring the “European ideal.” 


The 1957 “Rome Treaty” expounded the importance of 
establishing an “integrated economy” in Europe. The 
EC, being the embodiment of this ideal, has 12 members 
with a population of 320 million people who speak 12 
different languages and use . } different currencies. As 
sovereign states, its members have their own tax laws, 
accounting systems, local regulations, and state stan- 
dards for commodities. Against this complicated back- 
ground, setting up an ideal “European integrated 
market” is not an easy job. 


Removing tariff barriers within the EC and ultimately 
achieving a real freedom in trade among member states 
are the goals for which EC founders are consistently 
striving. However, with the removal of internal tariff 
barriers over the last 30 years and more, government 
organs of various member countries have again set up at 
least 1,000 tariff barriers beyond anyone's expectations 
which present direct obstacles to the free flow of com- 
modities and labor services. For example, among EC 
members, life insurance companies have so far not been 
allowed to accept insurance outside their own countries. 
Similarly, strict restrictions are imposed on banks and 
other financial enterprises among member nations. 
Again, for example, the difference in technological stan- 
dards between member nations is extremely wide. To 
meet the demands of different countries, an electric 
razor factory has to churn out more than 10 different 
types of products. In some member countries, individu- 
als are not allowed to open a bank account using the 
currencies of any member nation other than their own. 
France bans importation of drinks using sugar-bearing 
substitutes and West Germany bans purchases of 
cheaply priced foods and sealing wax from Greece. Many 
member nations willfully bar the import of beer from 
other countries. Interrogating and making things diffi- 
cult for long-distance freight cars at borders are increas- 
ingly common sights. All these are .-riously harming the 
development of trade and economic cooperation among 
various member countries. 


The divisions within the West European market are a 
hurdle to entrepreneurs there engaging in competition in 
the economic sphere on a global scale. With regard to 
high-tech trade last year, the EC suffered a deficit of 
about $10 billion against surpluses of $1.3 billion and 
$8.6 billion grabbed by the United States and Japan 
respectively. In addition, the 1 2-nation EC of such a size 
even lagged behind the “Four Tigers in Asia” (Hong 
Kong, South Korea, Singapore, and China’s Taiwan 
Province) in terms of trade surplus with the United State 
the same year, an indication of European entrepreneurs’ 
declining competitive power. 


ructions, West 
to embark on 
ently, French 


Though beset with difficulties and 
Europe has to continue, instead of 
the road toward a integrated mar 
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Minister of Industry Alain Madelin said: “Europe has no 
other choice to make except becoming a third pillar that 
carries the same weight as the other two do. Otherwise, 
due to scarse resources, political divisions, and techno- 
logical reliance on others, it will soon degenerate into a 
small sub-contractor for the other two giants (the United 
States and Japan).” 


Entrepreneurial Circles Are Getting in Ahead of Their 
Governments [subhead} 


As a matter of fact, EC Commission President and 
former French Finance Minister Jacques Delors, who is 
in charge of promoting the integration of the Commu- 
nity, cannot afford to sit back and let time slip by. To 
chart a way out for the stalled Community, he came up 
with a new reform package in 1985, but squabbles over 
the Community’s budget and agricultural outlays at the 
Community's two summit meetings held at the middle 
and end of iast year separately hampered the implemen- 
tation of the package. It was only after a resolution of the 
agricultural outlay dispute was reached with great efforts 
at last February’s meeting in Brussels of the leaders of 
the 12 EC nations that the Community’s pace of advance 
was slightly quickened. 


In his reform package, Delors set forth some 309 mea- 
sures to clear the way for the removal of various barriers 
within the Community. But great effort is still necessary 
before the measures can be translated into law in the 
countries concerned. So far, only 70 measures have been 
approved at the Community’s ministerial meetings and 
it is still anyone’s guess whether all the trade barriers 
within the European “internal market”’ can be lifted by 
the end of 1992. 


However, while Community politicians are plodding 
forward, impatient European corporate circles are get- 
ting in ahead of their governments to set up a common 
market of their own “on a higher plane.” 


Cross-border merging and the forging of links between 
businesses is the most favored path to “an integrated 
Europe.” Sixty-eight large-scale mergers have taken 
place in the last 2 years. Last year, France’s largest food 
firm, BSN, bought up eight companies in Spain, Italy, 
and West Germany which sold food ranging from loaves 
to mineral water. Its manager (Antoine Lebor) said 
without reservation: “The year 1992 will be the best 
opportunity to achieve an all-European expansion.” 
Companies enthusiastic about engaging in cross-border 
merging included the Dutch financial group Phillips and 
British GEC. They merged their medical technological 
departments. France’s Thomson Computer Company 
merged its semiconductor department with the Italian 
company CGS. The French company Pechiney has 
agreed to merge its copper products trading department 
with the Italian Metallurgical Company. The most ener- 
getic person in this regard is the Italian computer mag- 
nate Carlo (de bei nei dai di) [1795 6296 0355 0108 
5530]. He is chairman of the Board of Directors of 
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Olivetti, the best run company in Europe. By establish- 
ing partnership operation networks in France, Spain, 
Britain, and Sweden, the company has found a foothold 
in the industrial and financial sectors. It plans to set up 
its general headquarters “‘Imperial Last Center” in Bel- 
gium. (De bei nei dai di) is prepared, through his 
company in France, to buy up controlling shares in the 
Belgian General Corporation. Because the latter has 
shares of 1,200 companies in the world and controls 
one-third of the Belgian economy, the merging of this 
huge integrated company has been dubbed ‘“‘a war of 
contention for Belgium.” According to (de bei nei dai 
di), his purpose in doing so is to set up the first genuine 
all-European-scale enterprise so that it can reach the 
scale of the U.S. General Motors or Coca Cola Company. 


A More Fierce “European Tiger” [subhead] 


The big swallows the small and the strong bullies the 
weak. Once a real West European integrated market is 
created, big companies will benefit and small ones will 
suffer. This is self-evident. Take for example the FRG, 
which has the strongest industrial might in Europe. Its 
chemical giants, such as the Bayer, Hoechst, and BASF 
Companies, are of course not worried about being 
defeated in a free market. However, many medium-sized 
companies that are granted protection are anxious and 
fearful about being confronted with competition. There- 
fore, the EC still has a lot of difficult work to do in setting 
up “a market without national boundaries.” What is 
worth pondering is that some member states like France 
and Spain, which are traditionally protectionist, are very 
enthusiastic about the prospects for 1992, and other 
member states such as Spain and Denmark are also 
ready to adapt themselves to the new situation. The 
reason for this may be what Willy de Clercq, a senior EC 
international trade officia! from Belgium, meant when 
he said: “The establishment of ‘a big market’ is of vital 
importance to Europe in its effort to keep pace with the 
United States and Japan in economic competition.” 
Therefore, everybody has to forge ahead at any cost 
instead of backtracking. 


The EC is the world’s largest trading bloc. EC external 
trade accounts for a quarter of the world’s total trade, 
and the Community’s imports from the United States 
are double that of Japan. Its population is larger than 
that of the United States and Japan, and its science and 
technology, as well as its culture, rank among the world’s 
highest levels. This being the case, its comeback on the 
world market through the stepped-up “economic inte- 
gration” will undoubtedly spark worries among U.S. and 
Japanese business interests. Some have already called 
the EC a “European tiger” looming “on the horizon.” 
THE NEW YORK TIMES even said that it was a tiger 
more fierce than “Japan or the ‘Four Tigers in Asia.”” 


There may be some exaggeration in such a vivid descrip- 
tion. However, while removing internal barriers, the EC 
fails to remove external barriers. This has indeed 
aroused worries in the outside world. 
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As a matter of fact, though there are various promises, 
such as “opening up to the outside world” and “freedom 
in trade,” EC member states have still imposed restric- 
tions on the importation of some 1,000 manufactured 
goods and agricultural products so far. The most out- 
standing case is that strict restrictions are imposed on the 
sale of Japanese compact cars in the Italian market, 
which constituted just a 0.7 percent share of the industry 
market last year, and Japanese compact car sales in 
France also comprised just a 2.9 percent share of the 
market there. But the sales volume of West European 
and Japanese cars accounted for one-third of the U.S. 
market. Again, for example, the export volume of U.S. 
soybeans to the EC drastically fell from $3.5 billion in 
1980 to $1.8 billion in 1986, because the prices EC 
soybean processors and firms offered to local soybean 
farm owners were 300 percent higher than world market 
prices. The subsidy involved is provided by the EC, but 
the imported soybeans receive no such subsidy. Hence, 
there naturally was a sharp reduction in imported soy- 
beans. 


Recently, the EC has given the green light to the tele- 
communications and public utility monopolies of its 
member countries, allowing them to engage in cross- 
border competition in 1992. Simultaneously, EC mem- 
ber countries also declared that nonmembers are not 
allowed to engage in such competition in the newly 
opened market. As a result, the outside world main- 
tained: The EC is striving for a trade liberalization on a 
two-track course. Internal companies take the express 
track, and on the contrary, external companies are 
subject to serious delays and discrimination. 


Simply put, as matters now stand, the EC and its 
business interests are making preparations in anticipa- 
tion of 1992, when a broadened market and the 
expanded operations of enlarged businesses will bring 
benefits to the West European entrepreneurial commu- 
nity. On the basis of increased productivity, the manu- 
facturing of new products will become more rapid and 
effective. Along with this, the fierce trade war between 
the United State and Japan on the one hand and the EC 
on the other will become increasingly intensified. 


Ariane-4 Launches 3 Satellites 16 Jun 
OW 1606082888 Beijing XINHUA in English 
0116 GMT 16 Jun 88 


[Text] Paris, June 15 (XINHUA)—Ariane-4, the first of 
a new generation of European space rockets, successfully 
sent three satellites into orbit today in a perfect 25- 
minute mission from its launch pad in French Guiana. 


The Ariane-4 rocket is about 10 meters longer than its 
predecessor, Ariane-3, reaching nearly 60 meters in 
length because of larger fuel tanks and longer-lasting 
booster stages. The Ariane-4 can weigh up to 483 tonnes, 
compared to the older rocket’s 237 tonnes. 
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Ariane already launches about 50 percent of the world’s 
satellites and Arianespace, the company that operates 
the rocket on behalf of the European Space Agency, is 
fully booked with launch orders of 2.5 billion dollars. 


The new rocket will be Europe’s main weapon in the 
battle for a large share of the world satellite market. 


East Europe 


Polish Premier Calls China Visit ‘Useful’ 
OW 1506102988 Beijing Domestic Service 
in Mandarin 1600 GMT 12 Jun 88 


[Text] On 11 June in Warsaw, Poland’s capital, Polish 
Premier Messner said that his trip to China had been 
very successful and useful. He said that his talks with the 
Chinese party and government leaders have shown that 
the two sides share identical views on many issues, 
including economic reform. The two countries have 
adopted similar or even identical approaches to eco- 
nomic reform, although these are isolated examples. 


The Polish premier said that the most important Polish- 
Chinese document signed during his visit to China was 
an outline of economic, trade, scientific, and technolog- 
ical cooperation reached by the year 2000. The docu- 
ment will inject new vitality into bilateral relations. 
Other documents, such as agreements on protecting and 
supporting investment and on avoiding dual tariffs, are 
also of great importance. 


Poland New Disarmament Plan 
OW 1606083188 Beijing XINHUA in English 
0100 GMT 16 Jun 88 


[Text] Warsaw, June 15 (XINHUA) —The Polish Gov- 
ernment today called on other central European nations 
to withdraw or reduce their agreed classes and numbers 
of conventional arms in central Europe. 


At today’s press conference, the Polish Foreign Ministry 
published a statement concerning Poland’s new ideas on 
disarmament in central Europe, which was sent to all 
nations to the conference on European security and 
cooperation on Wednesday. 


On May 8, 1987, Polish leader Wojciech Jaruzelski put 
forward four disarmament proposals calling for a with- 
drawal or cut of tactical nuclear arms and conventional 
weapons in central Europe. Two months later, the Polish 
Government issued a memorandum reiterating the pro- 
posals and calling on Moscow and Washington to guar- 
antee what is called the “Jaruzelski Plan.” 


The statement stressed that the memorundum remains 
effective, and expressed the country’s readiness to imple- 
ment these proposals. 
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The statement proposed to gradually withdraw or reduce 
the classes and numbers of the region’s conventional 
weapons as agreed upon earlier by the nine central 
European nations, including Democratic Germany, Fed- 
eral Germany, Czechoslovakia, Hungary, Belgium, the 
Netherlands, Luxemburg, Denmark and Poland. 


The Polish Government proposed to implement the 
measures “on a reciprocal basis,”’ according to the state- 
ment. 


It is necessary to scrap all classes of nuclear arms 
especially missiles within a range of 500 kilometers, it 
said. 


The government also suggested reducing the nuclear 
weapons with dual purposes and holding talks on the cut, 
the statement said. 


The statement also noted that Poland proposed to 
exchange imformation and strengthen contacts between 
military departments of the central European countries. 


CSSR Broadcast Accord Signed at Ceremony 
OW 1696090788 Beijing Television Service 
in Wandarin !000 GMT 13 Jun 88 


[Text] An agreement on broadcasting cooperation 
between the CSSR broadcasting station and the Central 
People’s Broadcasting Station of China was signed in 
Beijing today. Jan Risko, director general of Czechoslo- 
vak Radio, and Yang Zhengquan, director of the Central 
People’s Broadcasting Station, signed the agreement. 
Since the Chinese and Czechoslovak broadcasting sta- 
tions resumed cooperation in 1984, they have exchanged 
programs and reporters, thereby promoting friendly con- 
tacts between the peoples of China and Czechoslovakia. 
Wang Feng, vice minister of radio, film, and television, 
attended the signing ceremony. 


CSSR, Seek Diplomatic Ties With EC 
OW 1606024888 Beijing XINHUA in English 
0538 GMT 15 Jun 88 


[Text] Brussels, June 14 (XINHUA)}—Czechoslovakia 
and Bulgaria have formally proposed establishing diplo- 
matic relations with the European Community (EC), a 
Community spokesman announced today. 


The request of the two European countries brought to 
four the number of member states in the Council of 
Mutual Economic Assistance (Comecon) seeking ties 
with EC. The Soviet Union and Democratic Germany 
filed sirmélar bids last Thursday. 


EC and Comecon decided to recognize each other and 
build wu» officia! relations earlier this month, and observ- 
ers here believe that diplomatic relations between EC 
and jie fous Comecon states will be conducive to Euro- 
pean ucic » 
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Czechoslovakia is currently negotiating with EC over an 
industrial prodnct trade agreement, and it is believed it 
could be reached this summer. 


LIAOWANG On Hungarian Reform 
HK1506092088 Beijing LIAOWANG in Chinese 
No 23, 6 Jun 88 p 40 


[“Special Dispatch from Budapest” by LIAQWANG 
contributing correspondent Zou Guochang (6760 0948 
2490): “Turning Point, Reform, and Renovation”) 


[Text] The National Congress of the Hungarian Socialist 
Workers’ Party [MSZMP] was held in the Hungarian 
capital of Budapest from 20 to 22 May. The MSZMP 
National Congress approved the views on tasks and on 
perfecting the reform of the political structure, and 
elected the new leading institutions of the MSZMP. 
Premier Karoly Grosz was elected general secretary and 
former General Secretary Janos Kadar was elected chair- 
man of the MSZMP, which is a recently established 
honorary post. It can be said that the national congress 
was full of the spirit of reform. 


Two months before the congress was held, the MSZMP 
Central Committee printed and issued more than | 
million copies of the draft documents to be discussed at 
the congress and asked all MSZMP members to discuss 
them. They also invited the mass organizations, commu- 
nity organizations, and research institutions to partici- 
pate in the discussion and revision of the draft docu- 
ments. Such a practice itself showed the improvement in 
the MSZMP’s work style and the development of democ- 
racy within the party. During the discussions, some 
hundreds of thousands of MSZMP members expressed 
their views on the draft documents. Many nonparty 
people also put forward frank and sincere criticisms on 
the work of the MSZMP. The MSZMP Central Commit- 
tee also received a total of several thousand written 


proposals. 


The contents of the MSZMP National Congress can be 
summed up as: turning point, reform, and renovation. 


After over 20 years of reform, the Hungarian economy 
has developed greatly, and the living standards of the 
Hungarian people have greatly improved. These facts are 
obvious to all. However, Hungary failed to carry out 
thorough economic and political structural reform 
simultaneously and occurred in certain interna- 
tional factors and some MSZMP policy mistakes were 
made. As a result, in the 1980’s Hungary has gone 
downhill; Hungarian economic development has stag- 
nated; Hungarian foreign debt has increased; and the 
living standards of the Hungarian people have dropped. 
The various social contradictions in Hungary have inten- 
sified, and today Hungary is in its most difficult period 
since 1957. “Such a situation must not be allowed to 
continue and there must be a change in Hungary.” This 
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is the common demand of all the deputies to the recent 
congress and the common aspiration of the MSZMP and 
the entire Hungarian people. 


“In order to make a fundamental turn for the better, it is 
necessary to deepen the reform!” This view was shared 
by 49 deputies and | guest who spoke at the national 
congress and 150 deputies who submitted their written 
speeches. All the deputies stressed that it is not only 
necessary to deepen economic structural reform but it is 
also necessary to push forward with political structural 
reform. The only central topic for discussion at the 
congress was the MSZMP’s tasks and reform of the 
political structure. The only document issued by the 
congress also dealt with these issues. 


“The focal point of political structural reform is reform 
of the MSZMP itself.” All the congress participants 
believed that the MSZMP is the advocate and leader of 
the reform. Therefore, if the MSZMP does not con- 
stantly reform itself, it will not be able to effectively lead 
the reform. With a strong sense of responsibility for the 
MSZMP and in the spirit of criticism and self-criticism, 
all the deputies analyzed the reasons which have caused 
the present difficulties in Hungary and also brought to 
light the mistakes made by the MSZMP in its work and 
policies. Many deputies also made self-criticisms and 
expressed willingness to shoulder responsibility for their 
mistakes. The congress stressed: It is necessary to further 
develop democracy within the MSZMP and more clearly 
define the responsibilities of the party, the government, 
and the various mass organizations. In the future, the 
MSZMP will mainly exercise political leadership in the 
country, while the government and other organizations 
and institutions will be allowed to independently carry 
out their own operations and activities. Efforts should be 
made to enable the MSZMP organizations and members 
at the grass-roots level to play a bigger role, so that they 
will be able to not only execute MSZMP policies but also 
participate in the MSZMP policymaking process. 


The newly elected members of the MSZMP’s leading 
institutions also showed that the congress was full of the 
spirit of reform. Among the 108 members of the 
MSZMP Central Committee, 36 are newly elected, 
accounting for one-third of the total. Moreover, some 20 
of the 36 newly elected members come from the factories 
and enterprises in various parts of Hungary. They are 
familiar with economic work and have made important 
contributions to the reform. Of the 11 members of the 
MSZMP Central Committee Political Bureau, 7 are 
newly elected. It can be said that the newly elected 
Political Bureau is much younger in average age and is 
full of the spirit of reform. Economist Nie Er Shi (3206 
1422 0087], who is regarded as the father of Hungarian 
reform, has also been reelected to the Political Bureau. 


The recent MSZMP National Congress has formulated a 
clear-cut program of action for reform of the political 
structure and has provided some organizational condi- 
tions for the realization of this program of action. It is 
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predicted that along with deepening the reform, Hungary 
will gradually overcome its present difficulties and 
accomplish its task of stabilizing its economic develop- 
ment and invigorating its economy. 


Latin America & Caribbean 


Health Minister Briefs WHO 
OW 1506133588 Beijing XINHUA in English 
0804 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA)—China wants to 
share experience and exchange medical techniques with 
Latin American countries on the basis of equality and 
mutual benefit, said Chinese Minister of Public Health 
Chen Minzhang here today. 


Both bilateral and multilateral cooperation in public 
health will be encouraged, he said at a meeting with 
officials from the World Health Organization and Mex- 
ico, Brazil, Colombia and Venezuela. 


Chen also briefed the guests on China’s medical work 
and answered their questions. 
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Economic Contracts Signed With Ecuador 
OW1506105688 Beijing XINHUA in English 
0640 GMT 15 Jun 88 


[Text] Quito, June 14 (XINHUA)—Chinese business 
representatives and Ecuadoran officials signed three 
economic cooperation contracts here today to further 
strengthen economic ties between the two countries. 


The contracts were signed by General Manager of the 
Chinese National Corporation for Equipment Exporta- 
tion Wang Mingbo, General Manager of the Ecuadoran 
Electric Institute Alejandro Palacios and Director of the 
Ecuadoran Economic Recovery Center Daniel Toral. 


According to the contracts, the Chinese side will provide 
Ecuador with equipment for five small hydraulic power 
plants, which will benefit 25,000 inhabitants. 


The Chinese side will also help build a training center for 
ceramic technology and an experimental farm for breed- 
ing Beijing ducks. With these projects, Ecuador is 
expected to improve ceramic and good breed duck 
production. 


FBIS-CHI-88-116 
16 June 1988 


New State Planning Commission Outlined — 
OW 1506164688 Beijing XINHUA Domestic Service 
in Chinese 1118 GMT 15 Jun 88 


[By reporter Wu Shishen] 


(Text) Beijing, 15 Jun (XINHUA)—This reporter has 
learned at the inaugural meeting on the new State 
Planning Commission that as a high-level organ of 
macroeconomic management, the newly established 
State Planning Commission will be run by a committee 
in order to increase overall regulation and contro! as well 
as raise work efficiency. 


The new State Planning Commission consists of the 
following committee members: the minister in charge of 
the State Planning Commission, leading officials of the 
State Commission for Restructuring the Economic Sys- 
tem, the minister in charge of the State Science and 
Technology Commission, the finance minister, the gov- 
ernor of the People’s Bank of China, the minister of 
materials, the minister of labor, the director of the State 
Administration of Commodity Prices, the director of the 
State Statistics Bureau, and vice ministers and full-time 
committee members of the State Planning Commission. 
They will serve full-time or concurrently at the post. 


The new State Planning Commission held its first ple- 
nary meeting yesterday, during which the members dis- 
cussed and approved a set of rules for the work of the 
commission. According to the rules, major issues in 
planning and overall control of national economic and 
social development will be discussed and decided by the 
commission’s plenary meetings; important questions in 
the commission’s everyday work will be handled by the 
minister’s work meetings; and affairs that involve vari- 
ous economic fields and need to be resolved under the 
commiussion’s leadership will be handled by coordinating 
meetings called by the commission and participated in 
by officials from relevant departments. 


Yao Yilin Addresses Commission Inaugural 
OW 1506193088 Beijing XINHUA Domestic Service 
in Chinese 1109 GMT 15 Jun 88 


[By reporter Wu Shishen] 


[Text] Beijing, 15 Jun (XINHUA) — The new State 
Planning Commission, the State Council’s most compre- 
hensive department in charge of national economic and 
social development, was inaugurated today. Speaking at 
the inaugural meeting, Yao Yilin, vice premier and 
concurrently minister in charge of the commission, said 
the new commission will focus its work on macroecono- 
mic regulation, control, balancing, coordination, and 
service, and will perform its duties and functions with 
improved workstyle and a new awareness. 


The new commission is the first department inaugurated 
officially by the State Council since the First Session of 
the Seventh NPC approved the plan on structural reform 
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of the State Council. It has been founded on the basis of 
disbanding the former State Planning Commission and 
Econcmic Commission and in accordance with the prin- 
ciples of transforming functions, restructuring the orga- 
nization, and streamlining personnel. The number of 
work organs at the section and bureau levels under the 
new commission has been reduced by 60 percent over 
those under the two former commissions, while the 
number of functionaries is down by 40 percent. In order 
to make the new commission a high-level organ in charge 
of overall management, emphasis has been placed on 
long-term planning, industria! policies, economic regu- 
lation, structural reform, and legislation in the setup of 
the work organs. 


Yao Yilin said: In performing its work, the new commis- 
sion will put reform at the center of all undertakings and 
integrate it into all facets of development. The focus of 
the commission’s work will be shifted onto studying and 
formulating the direction, targets, and pattern of the 
national economic and social development and impor- 
tant technological economic policies; ensuring a compre- 
hensive balance of plans and macroeconomic regulation 
and control in the overall economic operations and 
structure; and providing service and necessary coordina- 
tion for economic policy decisio::s and operations. 


Yao Yilin said: With an aim toward establishing a new 
economic mechanism by which “the state regulates the 
market and the market guides enterprises,” the new State 
Planning Commission will gradually transform its func- 
tions in the following areas: 


— Instead of concentrating on such concrete work as 
distributing investment and materials, approving 
projects, and supervising enterprises, the Commission 
will shift its work to the making of development strate- 
gies, industrial policies, and basic technological eco- 
nomic policies. 


— Instead of supervising the economic activities of 
state-run units, the work will be shifted to controlling 
and regulating the overall economic operations and 
structure of the whole society. 


— The direct management of mandatory pianning will 
be replaced by indirect management of planning with 
policy guidance, and annual plans by medium- and 
long-term plans. 


— The use of administrative means will be replaced by 
various regulations and laws to carry out economic manage- 
ment in a comprehensive and coordinated manner. 


Yao Yilin outlined the following main tasks of the new 
State Planning Commission: |. participating in the study 
of plans on pricing and wage reforms; 2. studying and 
working out the 1989 plan and formulating a tentative 
plan on long-range development; and 3. coordinating 
production and construction in various sectors to ensure 
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smooth development of industrial and agricultural pro- 
duction and strictly control the construction scale of 
fixed asset::. He especially called on all functionaries of 
the new commission to strive to raise work efficiency 
and achieve better coordination between departments. 


Wu Xueqian Takes Charge of Taiwan Affairs Work 
OW 1606103688 Tokyo KYODO in English 
0931 GMT 16 Jun 88 


[Text] Hong Kong, June 16 KYODO — China’s former 
Foreign Minister Wu Xuegian has taken charge of Com- 
munist Party work on Taiwan affairs, according to an 
article published Thursday in the Hong Kong WIDE 
ANGLE [KUANG CHIAO CHING] monthly. 


According to the June issue of the pro-Beijing magazine, 
Wu who was replaced as foreign minister in April this 
year, is now a member of the party leading group on 
Taiwan affairs. 


Wu has taken over the group from Yang Shangkun, who 
became China’s president in April, and will also take 
charge of a new State Council Taiwan affairs group now 
being set up, it said. 


Wu will use his foreign affairs experience to reassess and 
strengthen Beijing’s policy toward Taiwan, the magazine 
added. 


Travel Restrictions on Liu Binyan Eased 
HK 1606041688 Hong Kong WEN WEI PO in Chinese 
16 Jun 88 p 2 


[Dispatch: “Liu Binyan To Enter Harvard in Septem- 
ber”’] 


[Text] According to sources here, the top CPC leaders 
have agreed that henceforth it is not necessary to submit 
Liu Binyan’s plans to visit foreign countries to the 
central authorities for approval. Earlier this month, Zhu 
Muzhi member of the CPC Central Leading Group for 
Propaganda Work and advisor to the CPC Central 

Department, wrote this instruction on a 
report about Liu Binyan’s application to visit foreign 
cvuntries. In September this year Liu Binyan will study 
at Harvard University. 


Fang Lizhi, who was expelled from the party together 
with Liu Binyan, recently published a collection of 
self-selected philosophical theses, and this caused con- 
siderable repercussions. The book is entitled “Phi- 
losophy Is a Tool for Physics” and published by the 
Hunan Science and Technology Publishing House. The 
book includes 24 articles published by Fang between 
1978 and 1986. They all expound the relationship 
between philosophy and natural sciences, and put for- 
ward explicitly the viewpoint that “philosophy is a tool 
for physics.” The Hunan Science and Technology Pub- 
lishing House has also held an academic symposium on 
this book. 
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Dalai Lama Proposes ‘Hong Kong-Style’ System 
HK 1606091988 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Jun 88 p 1 


{By foreign editor Karl Wilson] 


[Text] The Dalai Lama yesterday outlined the frame- 
work for a Hong Kong-style negotiated settlement with 
China over the Tibetan question and admitted that 
many of his people would be “disappointed by the 
moderate stand” he had taken. 


Addressing the European Parliament in Strasbourg, the 
exiled spiritual leader of Tibet said: ““We are living in a 
very interdependent world, whc-* one nation’s problems 
can no i nger be solved by itself.” 


For the first time, he outlined what basically amounts to 
an autonomous state within China. 


The key points of the plan are that: 


—Beijing would still be responsible for Tibet's foreign 
policy. 


—The Government will be founded on a constitution or 
basic law. 


—The Government will comprise a popularly elected 
chief executive, a bi-cameral legislature, and an indepen- 


dent tegal system. 


—Tibet will become a demilitarised zone but with Chi- 
na’s right to maintain military installations in Tibet for 
defence purposes only until neutrality is established. 


Mr Peter Kedge, secretary of the Asian Pacific Forum for 
Tibet, said in Hong Kong last night that “‘at a time when 
Hong Kong is anxiously debating its own Basic Law, this 
conciliatory and dignified initiative offers the Chinese 
Government * rare opportunity”. 


“In fact, Tibet was already prc ‘nised autonomy, self- 
determination and freedom of religious belief under the 
1951 Sino-Tibet !7-point agreement that was reneged on 
by the Chinese communists. 


“Now is the time for Beijing to demonstrate its integrity 
and sincerity by replying to the Dalai Lama’s proposal in 
a positive and constructive way. 


“It is a sincere attempt to resolve the Tibetan question in 
a practical and realistic way.” 


“The Dalai Lama does not wnat to look back but forward 
to the future,” Mr Kedge said. 


The Dalai Lama told the European Parliament he had no 
wish to take part in any government that might be 
formed in Tibet, only to “work for the well-being and 
happiness of my people”. 
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“We are ready to present a proposal to the Government 
of the People’s Republic of China based on the thoughts 
I have presented. A negotiating team representing the 
Tibetan Goverument has been selected. 


“We are prepared to meet the Chinese to discuss details 
of such proposals aimed at achieving an equitable 
solution.” 


“We are encouraged by the recent changes in China 
which have brought about a new group of leadership, 
more pragmatic and liberal,” he said. 


The Dalai Lama’s address went much further than the 
five-point peace plan that he outlined last September to 
the United States Congressional Human Rights Caucus 
in Washington. 


In that address, he called for the conversion of Tibet into 
a zone of peace; respect for human rights and democratic 
ideals; environmental protection and a halt to the Chi- 
nese population transfer into Tibet which has reduced 
the six million Tibetans into a minority. 


The fifth point was a call for the start of urgent negoti- 
ations on the future status of Tibet and the relationship 
between the Tibetan and Chinese peoples. 


In his address yesterday, the Dalai Lama said Tibet 
should become a self-governing political entity founded 
on law by agreement of the people for the common good, 
in association with the People’s Republic of China. 


He said: “The Government of the PRC could remain 
responsible for Tibet’s foreign policy. 


“The Government of Tibet should, however, develop 
and maintain relations, through its own Foreign Affairs 
Bureau, in the fields of religion, commerce, education, 
culture, tourism, science, sports and other non-political 
activities. Tibet should join international organisations 
concerned with such activities. 


“The Government of Tibet should be founded on a 
constitution or basic law. 


“The basic law should provide for a democratic system 
of government entrusted with the task of ensuring eco- 
nomic, equality, social justice and protection of the 
environment. 


“This means that the Government of Tibet will have the 
right to decide on all affairs relating to Tibet and the 
Tibetans.” 


The Government should also ensure the rights of speech, 
assembly and religion. 
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The Dalai Lama said that in order to create an atmo- 
sphere of trust”, China would have to stop its human 
rights violations in Tibet and abandon its policy of 
“transfering Chinese to Tibet”. 


He added that whatever the outcome of negotiations 
with China, the Tibetan people must be the ultimate 
deciding authority through a referendum. 


“The Chinese leadership needs to realise that colonial 
rule over occupied territories is today anachronistic.” 


Economist Outlines Structural Reform Program 
HK 1506123388 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 23 May 88 p 12 


[Report by Zhang Weiguo (1728 0251 0947): “Prof Li 
Yining Introduces the ‘1988-95 National Program for 
Reform of the Economic Structure’ Put Forward by 
Beijing University”] 


[Text] “The failure of China’s economic structural 
reform may result from the failure of its price reform, 
and the success of China’s economic structural reform 
must depend on the success of the reform of its owner- 
ship system.” On the occasion of the anniversary of 
Beijing University, Prof Li Yining, a renowned econo- 
mist, reaffirmed the viewpoint which he put forward 2 
years ago. Meanwhile, the development of reality has 
added a profound implication to the viewpoint. 


To Reform the Ownership System Is the Most Important 
Task At Present [subhead] 


What made Professor Li reaffirm the viewpoint are the 
following two prerequisites: First, at present, our eco- 
nomic system remains imbalanced: An enterprise is not 
an independent economic entity bui remains ar. admin- 
istrative appenGage to a great exient; the market which 
took shape under the olc, monopoly structure of planned 
economy is congeritziiy deficient and imperfect; and 
signals of price are twisted and insensible and there 1s a 
shortage of commodities and some resources. Second, 
government performance is not ideal: The government is 
not, and is unlikely to be, well-informed; decisions made 
by the government are restrictive. For many years lead- 
ers have not made decisions in a democ:atic and scien- 
tific way; a government policy is often offset by numer- 
ous countermeasures made by enterprises and 
individuals; and the effect of government policies is 
wearing off. . 7 


The two prerequisites have been the starting point for 
Beijing University, entrusted by the State Commission 
for restructuring the economic system, to study and work 
out the “1988-95 National Program for Reform of the 
Econumic Structure,” which is also termed as reform 
plans for the next 3, 5, and 8 years (“*3-5-8-plans” in 
short). The program urges that enterprises should first be 
reformed, that is to say, the ownership system should be 
reformed with a view toward establishing a new type of 
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enterprises with public ownership; with enterprises 
becoming independent economic entities which are 
responsible for their profits and losses, a marke? system 
will gradually take shape, controls over prices will be 
relaxed, and eventually prices will be regulated by mar- 
kets. For this reason, to reform the ownership system is 
the most important task ai present. 


Referring to the viewpoint of using price reform to bring 
along other reforms, Li Yining said: Those who advocate 
price reform first lay their hopes on an ideal perfor- 
mance of the government—after turning the economet- 
ric model into a price model, the government can change 
the whole economy accordingly. However, in real life the 
economic system is just imbalanced and “the govern- 
ment performance is not ideal.” Carrying out price 
reform first shall do nothing but kindle chaos and lead 
reform to failure. 


Curtailing Demand Cannot Effect a Permanent Cure for 
China’s Current Economic Problems [subhead] 


In the “program,” Li Yining pointed out that there are 
three factors making the current economy unstable: 
1)The inflation rate of prices is relatively high. This has 
resulted mainly from growing demand and inflated cost, 
of which, cost is the ‘ain factor. Shortage of commodity 
supply has resulted in inflation of cost and also brought 
along price hikes. Investment that exceeds the prescribed 
norm and rapid growth of consumption are not the 
phenomena that were only seen last year, then why did 
prices increase so acutely last year? This was mainly due 
to shortage of commodity supply. 2) Because of lower 
economic resuits of enterprises and slow rise in financial 
revenue, financial deficits of our country are too heavy. 
This is also another reason cooking up price increases. 3) 
Imbalance in foreign ‘rade with import exceeding 
export. what is worse is when external debt expires from 
the 1990’s, we have to repay capital with interest. In case 
we cannot promote export to increase income from 
foreign trade, a crisis in balance of international pay- 
ments will occur. 


The economic expert continued to point out that curtail- 
ing demand cannot effect a permanent cure for the 
aforementioned problems. We must lay equal stress on 
curtailing demand and increasing supply, with focus on 
the latter. The way out for increased supplies lies in our 
effort to deepen reform of enterprises, readjust the 
structure of production, realign elements of production, 
and arouse the initiative of enterprises, local authorities 
and laborers. 


Li Yining believes: Just as the two deflation policies we 
are now implementing in the financial and monetary 
aspects, curtailing demand is at the very most a tempo- 
rary emergency measure and should not be adopted for 
the next 3 or 5 years. The idea of “stabilizing the 
economy first and then carrying out reforms” is wrong. 
To stabilize the economy through different deflation 
policies, the only thing we can do is to take out all old 
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methods from our pocket. This means we slip back into 
the old rut. Retrenchmeni should be be too tight. For 
example, curtailment of capital construction sl.ould not 
be too drastic but should be dealt with in different ways. 
Meanwhile, we should take a realistic attitude toward 
consumption. As a matter of fact, a swollen consumption 
is due mainly to extravagance and waste of social groups. 
At present the per capita income of people is around US$ 
200 to 300, a high rate of consumption is out of the 
question for them. Those who use the excuse to call for 
cutting down consumption at every turn do not actually 
understand the actual situation in China. 


Equal Attentron Must Be Paid to Both the Contract and 
Share Systerns With the Former To Solve the Problem of 
Enterprise Managerial Mechanism and the Latter To 
Solve the Problem of the Relationship of Enterprise Title 
{subhead] 


The operation of economy aims at allocating resources 
rationally. There are two levels of requirements for the 
operation. |) Limited resources are distributed rationally 
for different competitive uses so as to meet society's 
needs maximally. This is the requirement at a relatively 
high level. 2) Allocated resources are used rationally in 
an enterprise to improve the economic results of the 
enterprise to a maximum. This is the requirement at a 
relatively low level. We can soive problems at a relatively 
low level merely by reinvigorating enterprises, but it is 
necessary for us to solve problems at a relatively high 
level by establishing the market. Enlivening enterprises 
may rely only on giving them independence in marketing 
commodities and improving their managerial mecha- 
nism, but establishing the market inevitably involves the 
relationship of title. Only by making title definite will we 
be able to establish a relationship of exchange for trans- 
fer of title, build up markets, and establish the new 
structure that “the state regulates the market, and the 
market guides enterprises. It is thus seca that bringing 
the relationship of enterprise property into better bal- 
ance has a vital bearing on instituting a system oi the 
socialist commodity economy. 


In the *3-5-8-plans” worked out by Beijing University, 
Li Yining pointed out: Reform of China's enterprise 
structure should focus mainly on the two links of man- 
ageria} mechanism and relationship of title. Equal atten- 
tion must be given to both the contract and share 
systems mainly with the former to solve the problem of 
enterprise managerial mechanism and with the latter to 
solve the problem of relationship of title. By carrying out 
reforms at the two levels, a rational allocation of 
resources can be achieved. Generally speaking, the focus 
of the enterprise structural reform should be shifted 
gradually from the contract system to the share system, 
and the reform of managerial mechanism and relation- 
ship of title should be transferred from the low to the 
high level. “After the relationship of enterprise property 
is brought into better balance, enterprises will become 
companies in nature—real economic entities, which 
enjoy complete ownership of legal ent’ties. With the 
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introduction of the legal entity system, enterprises will 
not only be independe.:! but also open up to the outside 
world. As a result, different investment main bodies can 
get together in one enterprise and elements of production 
can flow among different enterprises so as to help 
readjust the structure of productior and allocate 
resources rationally. 


The Share System Is the Main Form of Enterprises 
[subhead] 


Apart from the aforementioned features in the 
“program” put forward by Li Yining, observers here also 
pointed out another feature: Arranging production and 
transferring the right to use land through financial mech- 
anism can bring about a sustained motive for agricul- 
tural development during its middle stage. First, it is 
necessary to establish a farm product fund to control and 
stabilize the purchasing prices of grain crops and keep 
the prices of meats, eggs and poultry stable. Second, it is 
necessary to set up a land saving bank or cooperative so 
as to spur on large-scale transfer of the right to use land 
by compensation and ensure a concentration of the 
elements of agricultural production and an unprece- 
dented development of ie economies of scale. Third, 
the system of the agricultural credit cooperative should 
be reformed thoroughly so that it can be completely 
independent from the agricultural bank and become a 
real credit cooperative of peasants—a joint-stock finan- 
cial organization, thereby ensuring a faster accumulation 
of funds in the rural areas. 


Patterns proposed by Li Yining and other economic 
experts in the “program” prepared by Beijing University 
are: |) The share system is the major form of enterprises. 
Only large and medium-sized enterprises need to apply 
the share system while small enterprises can be sold, lent 
or cooperated with other enterprises. 2) The pattern of 
dual economy should be defined. Several hundreds of 
large enterprise groups (a basic trend of development) 
coexist with millions of small enterprises, township and 
town enterprises, individual businesses, and private 
enterprises. 3) ““Small government and large market (he 
maintains that the ‘sense of large society’ is too vague)” 
and “the market regulates the economy and the govern- 
ment regulates the market.” 4) Entrepreneurs and house- 
hold farmers are backbone elements for social and eco- 
nomic development. 5) Workers have the dual status of 
participants in decision-making and management of 
enterprises, and also owners of enterprises. 6) The pop- 
ulation of 1.2 billion are distributed by one third each in 
cities, the countryside and sma!l towns. 


The Introduction of a New Structure Is Bound To Follow 
With Labor Pains, We Must Keep Calm To Proceed 
From Reality [subhead] 


On the eve of the “4 May Movement,” Li Yining 
presided over a “large report meeting on the way of 
flourishing China’s economy,” as one of many festivities 
of the 90th anniversary of Beijing University. At the 
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meeting he put forward earnestly the 3-5-8-pians and 
stressed that the introduction of a new structure is bound 
to follow with labor pains, and it is unrealistic to think 
that the new structure ‘vill bring immediately an increase 
of income. We should not indulge in such unrealistic 
thinking but should keep calm to proceed from reality. 


The theoretician of economic reform also believes: 
“During the stage of its economic rise, every country 
should have the hard-working and doing-solid-work 
spirit. Without such a spirit, it is impossible for a 
country to rise.” He called on young people to plunge 
into the reform with such a spirit, noting: “People of our 
generation are ready to risk everything. Reform is our 
own matter. We must throw in our lot with the reform 
and must make it a success and not a failure.” 


At the meeting, Mr Li Yining told teachers and students 
of Beijing University: We must have a sense of urgency. 
He said: “We must think deeply the question of the 
‘global nationality’ of the Chinese nation set forth by 
SHIJIE JINGJI DAOBAO: "We are already at a distance 
from many countries in the world and we have missed 
numerous opportunities. If we do not rouse ourselves to 
catch up, how shall we be able to gain a foothold in 
today’s competitive world? He also pointed out that 
although we are to the point of danger yet we are facing 
a grim situation. 


Just because Li Yining has a clear head on the situation, 
he is full of confidence in ihe prospects of China’s 
reform. He noted: We, the Chinese nation, have all along 
suffered a lot. But, nothing can wear us down. As long as 
we set our minds on the direction and are clear that only 
reform can flourish our economy, we shall be able to 
extricate ourselves from the present difficult position. 
Reform is irresistible and irreversible. History will give 
fair appraisal of what we are doing today. 


Commentator Urges Functional Changes in Reform 
OW 1606135188 Beijing XINHUA Domestic Service 
in Chinese 0112 GMT 16 Jun 88 


[Text] Beijing, 16 Jun (XINHUA) — Structural Reform 
Should Be Focused on Fuactional Changes 


By XINHUA commentator 


An in-depth structural reform is being carried out in an 
all-around way in the various departments of the State 
Council. Some comrades think the State Council's task 
of structural reform was already accomplished the 
moment the First Session of the Seventh NPC approved 
its restructuring plan. Other comrades feel that structural 
reform is a matter to be dealt with only by those 
departments that will be abolished or newly established, 
and it is not the concern of the departments that will 
remain. Still other comrades maintain that the task of 
structural reform will be considered accomplished as 
soon as the departrnents have formulated their plans that 
spell out their prescribed functions and number of units 
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and personnel. All these viewpoints are misconceptions. 
They all show that these comrades do not understand 
clearly the purpose and task of the current structural 
reform. 


The fundamental purpose of the State Council's current 
structural reform is to make functional changes, delegate 
powers to the lower levels, make organizational readjust- 
ments, and streamline personnel. All departments, with- 
Out exception, whether they are newly established or 
retained, should find something to do regarding struc- 
tural reforms. They all need to redefine their prescribed 
functions and number of units and personnel. It is 
particularly necessary to focus attention on making func- 
tional changes. Historical experience shows us, if we 
regard structural reform simply as the abolishment of a 
department or a merger of one department into another 
and fail to pay attention to the key issue of changes in 
functions, we would be following the beaten path of 
““streamlining-swelling-streamlining again-swelling 
again.” 


According to the State Council sources concerned, the 
current structural reform will mainly affect the following 
four areas. 


First, resolve the existing functions and carry out func- 
tional changes to make sure the functions assigned are 
reasonable. In accordance with the principle of separa- 
tion of the government and the enterprise, separation of 
the government and the institution, and separation of 
the party and government, reassign functions by empha- 
sizing macroeconomic, indirect, and professional control 
and deemphasizing microeconomic, direct, and depart- 
mental control. 


Second, after making functional changes, set up organi- 
zations and determine personnel size and composition 
within reason. Through a structural analysis of the 
disposition of functions of a department and its organi- 
zational setup, outline the plan for a reasonable setup of 
its units to streamline its personnel. 


Third, the resolving of functions should be carried out in 
detail so that every work post is scrutinized. Make sure 
that the functions, tasks and work process for each work 
post and the quality requirements for ile personnel are 
defined. Clearly spell out “‘what is to be done, how to do 
it, and who will do it” at each work post to provide a 
scientific basis for determining the personnel size and 
composition and also lay a foundation for the establish- 
ment of a public service system and the classification of 
its administrative positions in the future. 


Fourth, to ;-erfect the operational procedures, establish 
administrative rules and regulations and lay down the 
mechanism needed to keep the budget in check. In 


addition to resolving functions and completing the orga-: 


nizational arrangements by clearly stipulaiing the func- 
tions and the number of units and personnel of a 
department, further efforts should be made to establish 
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various kinds of work systems, perfect the administra- 
tive management procedures, and use administrative 
rules and regulations (such as organizational provisions 
of a department) to define clearly each and every link in 
the administrative management. It is necessary to prac- 
tice a new administrative budget system and implement 
a budget restraint mechanism to maintain strict control 
over the administrative funds and avoid a recurrence of 
the swelling that used to follow on the heels of a 
personnel cut. 


In view of the aforementioned, the current structural 
reform remains a very arduous task. Even if their for- 
mulas that clearly stipulate their functions and number 
of units and personnel have been approved, the depart- 
ments that are now implementing the formulas have yet 
to completely accomplish the task of structural reform. 
They must act in accordance with the fundamental 
purpose and task of the current structural reform to pay 
close attention to the key factor of functional changes. 
They should strive to achieve a reasonable disposition of 
functions, an improved organizational setup, a cut in 
surplus personnel, establish the operational procedures 
and work regulations and promote the building of 
administrative rules and regulations. 


Paper Discusses Signs, ‘Evils’ of Power Worship 
HK1506112788 Beijing GUANGMING RIBAO 
in Chinese 22 May 88 p 3 


[Article by Yuan Zhiming (6678 1807 2494): “Random 
Talk on Power Worship”’} 


[Text] Power worship is an important expression of the 
nonindependent consciousness of the citizens of our 
country, is people’s accumulated mental sediment of the 
feudal tradition over the past several thousand years, 
and is a huge mental obstacle to ihe building of socialist 
democracy. 


There are three signs of power worship. The first one is 
reverence and obedience, which originated from the 
rational fear of a big external force. Although some of the 
common people believe in God, some respect heaven, 
and some resign themselves to their fate, it seems that 
many people fear power. Although many people do not 
respect heaven and God and believe in their fate, they 
still know the advantages and disadvantages of power. 
They cannot offend either those who have the title of 
“chief” and those who control “electricity,” are in charge 
of “taxes” or hold “chops”, nor people who are in charge 
of public affairs. They can reason things out but in the 
end they have to go to an authoritative place to talk to 
people who have authority. They also rely on the author- 
ity at all levels for solutions. They can only expect a good 
leader. who can properly exercise authority, about which 
they can do nothing. 


The second one is the development from reverence and 
obedience to the seeking of shelter. Although many 
people have some grievances and even shout some 
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abuses, this does not affect the timely fawning of author- 
ity because this really has material benefit and is even 
compelled by life. In a rural area, once a person who did 
not attract attention becomes a village head or a secre- 
tary, he will immediately strut about and give himself 
airs and flatterers will also come swarming as if he were 
endowed with great talents. Once he leaves office, he will 
return to his Original shape and his brilliant outlook will 
disappear. This can only be imputed to the superhuman 
strength of the authority he possesses. 


The zenith of power worship is admiration and conten- 
tion for authority. Perhaps this may be mean and vulgar 
in the eyes of scholars who profess to be above politics 
and worldly considerations but seems to be quite normal 
to the common people. However, it seems that authority 
itself advocates and encourages this. Why do we say so? 
In ancient times, people studied all their lives with the 
ultimate aim of entering an official career and this was 
“the student, having completed his learning, should 
apply himself to be an officer.”” Now, the highest pay of 
an intellectual does not exceed that of the cadre at the 
level of a vice minister and the remuneration of the 
former in other aspects, including housing, car, and 
other benefits, can hardly be compared with that of the 
latter. Does this obviously encourage people to contend 
for authority? In the economic life, a factory director and 
manager are at the administrative level. Does this induce 
an operator to take the road of “the official career 
economy?” 


The reason for having the psychology of power worship 
is the phenomenon of supremacy in authority in racti- 
cal life. The nature of supremacy is first its unres. victed 
nature and the implication of restriction here is taat it 
must be guaranteed that restriction is carried out in the 
interest of the people. .slthough we have stipulated that 
authority belongs to the people, if there is no real 
guarantee, the authority will be independent of the 
people. As mentioned above, it is always people's 
respect, fear, seeking of shelter, and admiration that 1s 
the object of pursuit but not necessarily guaranteed. In 
the final analysis, there is only one thing that can restrict 
authority and that is the authority itself. There are two 
senses: The first one is that the upper-level authority 
restricts the lower-level authority; the second one is that 
the consequences caused by the entire authoritative 
system are corrected and transformed by itself. The 
present reform is, in a sense, self-revolution. 


The nature of supremacy in authority is also expressed in 
the all-embracing nature. This and its unrestricted 
nature supplement each other; it is because it is unre- 
stricted and supreme that it restricts everything and is 
all-embracing; this reason is just the same as that of the 
idea that while extension is infinitely small, intension is 
infinitely large. In this way, this authority will be exces- 
sively powerful and every sphere and everything in life 
will bear a heavy political flavor. What is more impor- 
tant is that the bureaucratization and the tendency 
toward cecadence of the people in authority cannot be 
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effectively checked. Organs of power at all levels have 
many opportunities of making things convenient for the 
people and themselves in the economic, political, and 
cultural aspects; many conditions for jobbery also exist. 
If an authoritative system lacks an internal mechanism 
to restrain itself and external restrictions, it can only rely 
On its cadres to sacrifice conscientiously their personal 
interests to maintain integrity. This is, however, obvi- 
ously insufficient. 


The phenomenon of supremacy in authority and its 
resultant psychology of power worship have brought 
about many evil consequences to reform and modern- 
ization. 


The first evil consequence is: It is very difficult to break 
the power network. 


Power worship makes people lose their human dignity 
when confronted with power. The independent power 
system itself has the ability to organize and strengthen 
itself independent of man’s will, it can cover up its 
secrets, and it can also rely on the power to seek private 
gain. Power will continue to extend unless it is restricted. 
If there is no effective restrictive force which can con- 
tend with it, it will surely extend to all aspects; even if a 
lesson from a bitter experience is drawn or it is actuated 
by wise consideration, power conscientiously retracts its 
hands, what guarantee is there that it will not extend its 
hands again some day? 


The second evil consequence of power worship is that it 
is very difficult to restrain the desire for power. The 
nature of supremacy in authority is a universal tempta- 
tion and deterrent to the citizens and the power will thus 
be constituted easily as the center of national life; 
national wisdom is related to power and is completely 
led astrav. At the same time, it is very hard to keep the 
country operating around economic development—the 
center. We know that what socialist reform and modern- 
ization require are economic development and suprem- 
acy of people but not supremacy in authority; the citi- 
zens’ psychology of initiative and independence but not 
the psychology of power worship. The power itself nei- 
ther represents material civilization nor marks spiritual 
civilization and striving for the power will lead to 
internal dissension and internal exhaustion. The subjec- 
tive motive of currying favor with the powerful is selfish 
and its objective consequence is the presence of a hun- 
dred disadvantages without a single advantage. 


The third evil consequence of power worship is that it is 
very difficult to get rid of the defects of power. The 
defects of power can be summarized into four areas: The 
first one is to take advantage of power to seek personal 
gain. The power system which is not supervised and 
restricted effectively has the functions itself to corrupt 
people and to bring out selfish desires. The second one is 
the subjective, arbitrary, and changeable policy deci- 
sions. Many years’ experiences and lessons have repeat- 
edly proved this. The third one is irresponsibility and 
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low efficiency. The people in authority can shake up the 
pillow and have a good sleep without effective supervi- 
sion and an objective appraisal mechanism and reward 
and punishment mechanism independent of this power 
system. Of course, if a cadre has a conscience and sense 
of justice, he will perform his duty just like Baogong [the 
name of a hero in a story written in the Ming Dynasty to 
depict his impartiality). This, however, just shows that 
this power system is defective because it goes so far as to 
resort to individual moral character and cannot limit, 
restrict, and transform individual moral character, 
because it unexpectedly cannot rely on its own strength 
to protect the legitimate rights and interests of the people 
bui can only rely on the conscience and awareness of 
individual cadres, and because it cannot even protect its 
Own purity but can only rely on individuals’ moral 
character to affect its reputation. 


Apart from this, the citizens’ idea of power worship is 
also indulgent toward the defects of the power because 
they are obedient to the power at first and will gradually 
get used to its defects later. At the same time, the 
worshippers worship power not because it is difficult and 
heavy and requires sacrifice but because there are good 
prospects for gain and opportunities to take advantage of 
and they are secure in the knowledge that they have 
strong backing, namely, remuneration, convenience, 
glory, and prestige which it has brought about. These are 
just the defects we have mentioned. In this sense, peo- 
ple’s admiration for power is, as it were, admiration for 
the defects. The defects of power are just the benefit of 
those who seek power. Where the power is not separated 
from the defects of the power and the defects of the 
power are the substantial contents and the power is 
merely an instrument, power worship is virtually wor- 
ship of the defects of power. Moreover, since the psy- 
chology of power worship is based on the fear of power, 
even the defects of power do harm to the people, they 
dare not easily expose these defects; when they complain, 
grumble, and swear, they can be considered as heroic and 
if they send a letter to those who have higher authority in 
the hope that the higher authority will restrict the lower 
authority, this is often considered an earthshaking move 
carried out when they have no alternative. 


To criticize the psychology of power worship, we do not 
despise all authority but want to establish the concept of 
the citizens’ rights and interests. As the psychology of 
power worship nourishes autocracy, democracy is 
required in the concept of the citizens’ rights and inter- 
ests. There is always authority at all times. 


Beijing Holds Forum on Practice Criterion 
HK 1506134588 Beijing RENMIN RIBAO 
in Chinese 3 Jun 88 p 5 


{Report by Ma Cheng (7456 2052): “Continue To Eman- 
cipate the Mind, Promote the Development of Marxism 
in China”) 

[Text] To mark the 10th anniversary of the discussion on 


the truth criterion, the Society of Research in Marxism 
of China, the Research Institute of Marxism-Leninism 
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under the Academy of Social Sciences of China, and the 
journal “Marxist Studies” invited the participation in a 
forum of some of the theoretical workers, writers, artists, 
educators, journalist, and publishing workers in Beijing 
not long ago. 


The participants believed that, the discussion on 
‘practice being the sole criterion for truth” has reestab- 
lished the important position of Marxist theory on 
Cognition, and was a great ideological emancipation 
movement that has had far-reaching effects on the fate of 
Our party, state and nation. We should not look for the 
truth criterion in the subjective and theoretical areas. 
The truth criterion is not the equivalent of maxims of 
saints and sages, nor of certain quotations from classical 
works, it can only be practice. Whether the decisionmak- 
ing of a Marxist political party is correct depends on 
whether it has followed the principle of linking theory 
with practice in its formation; more important is to see 
whether it has stood the test of practice. A policy or a 
theory should be revised and developed based on the test 
of practice. Some comrades stressed that an important 
accomplishment of the discussion on the truth criterion 
is the refutation of the ideological origin of the ultra- 
leftist line. From a philosophical angle, the ultra-leftist 
line is monopolizing the authority to explain theory, 
policies and principles with idealist theory of cognition, 
while regarding all nonconforming with some “dogmas” 
and the annotations of some exclusive authority as 
heresy. 


Reviewing the conditions of the theoretical circles 10 
years ago, many comrades participating in the forum 
believed that the theoretical circles at that time were full 
of vitality and vigor, dared to face facts, and were 
capable of thinking independently; as a result, an atmo- 
sphere very suitable to theoretical development took 
shape. The discussion on the truth criterion has told us 
that, to develop theory, it is imperative to restore the 
authority and dignity of theory. Likewise, a theoretical 
worker should have his own dignity. Trimming one’s sail 
can only injure the honor of theory as well as the 
theoretical worker himself. Many comrades pointed out 
that, the discussion on truth criterion has actually scored 
positive accomplishments. Based on China’s national 
conditions, our party has proposed the theory of the 
initial stage of socialism, and put the productive force 
criterion at an important place. It should be seen that the 
principle of practice being the criterion for testing truth 
as established at the 3d Plenary Session of the | Ith 
Central Committee falls in line with the principle of 
productive force criterion being the yardstick to judge all 
items of our work. The latter principle is the specifica- 
tion and in-depth development of the former. To further 
emancipate the mind on the basis of the practice crite- 
,rion and productive force criterion have become the 
necessary preconditions for further emancipating pro- 
ductive forces. 


The historical facts over the past 10 years have enabled 
the comrades participating in the recent forum to see 
that, it has not been clear sailing in implementing the 
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practice criterion and emancipating the mind, and over- 
coming idealism and metaphysics remain an arduous 
task. Many comrades have proposed that, it is necessary 
to sum up the experiences and lessons in the area of 
propaganda work, and asked why the phenomena of 
wavering has taken place on many occasions and the 
path has been so rough in the theoretical polemics over 
the past 10 years? ““Zhdanovism” and its effects on the 
cultural administrative structure and methods has been 
one of the causes for these phenomena. In the areas of 
ideology, culture, and theory, it is imperative to promote 
the party’s guidance that falls in line with the law 
governing scientific development, and to do away with 
administrative intervention of a mandatory nature as 
well as coersive measures in the style of military com- 
munism. The slogan “no forbidden area be set up 
concerning academic issues” should be promoted. The 
intellectuals should be encouraged to explore boldly, and 
they should not be afraid of such exploration. Many 
comrades believed that, cultural development involves 
long-term accumulation, and such accumulation is based 
on lasting and persevering work; hence, the need for a 
steady Marxist cultural policy. 


LIAOWANG Discusses Development of Marxism 
HK1506095788 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 22, 30 May 88, pp 7-9 


{Article by Zhang Xianyang (1728 7359 2254): “How To 
Look at the Development of Marxism in China in the 
Past 10 Years”] 


[Text] Abstract: To see whether a party develops Marx- 
ism or not, we should see whether the new theories of 
this party are favorable to the development of produc- 
tive forces in socialist construction. 


—The development of Marxism is not limited to the new 

points of view that are parallel to the viewpoints of Marx 

and Engels. The new theories and viewpoints put for- 

ward by the CPC in the last 10 years through its 

explorations for building socialism with Chinese style 

= enriched and developed the universal principles of 
arxism. 


—Marxism is a multilevel theoretical system. The higher 
a theoretical level, the more universally applicable and 
the more stable it is; on the contrary, the theories at a 
lower level are less universally applicable and less stable, 
and are more vulnerable to challenges in practice. View- 
points which have been proved incorrect or outmoded in 
practice should be resolutely discarded. New conclusions 
should be drawn through studying the new situation 
under the guidance of the high-level theory. [end 
abstract] 


Since the 3d Plenary Session of the 11th CPC Central 
Committee, the development of Marxism in China has 
become a major issue that attracts extensive attention in 
the theoretical circles. In his report to the 13th party 
congress, General Secretary Zhao Ziyang put forth a 
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basic framework for the study of this issue. He summed 
up 12 theoretical viewpoints, which reflect the CPC’s 
practice of applying and developing Marxism in the 
course of building socialism with Chinese characteristics 
since the Third Plenary Session. In this article, | would 
like to talk about a number of issues in the aspect of 
methodology. 


The Development of Marxism Must Be Judged Accord- 
ing to the Practice Criterion [subhead} 


After Marxism became the standard of liberation for the 
Chinese people in the 1920's, the last 10 years after the 
3d Plenary Session of the 1 1th CPC Central Committee 
marked the best period for the development of Marxism 
in China. In history, only the party’s Yanan years after 
the Zunyi Meeting in 1935 could match this new period. 
For anybody who cherishes no prejudice and has a good 
knowledge of the history of the development of Marx- 
ism, especially about the development of Marxism in 
China, this is an undisputed fact. Even so, it is still 
necessary to raise such a question from the angle of 
theoretical research, especially in considering the histor- 
ical experience: What reasons do we have for saying that 
we have developed Marxism since the third plenary 
session, and what is the criterion for judging the devel- 
opment of Marxism? 


In CPC history, we used to say that we developed 
Marxism for many times. However, we were not always 
right to say this. During the “Great Leap Forward” and 
the “Cultural Revolution,” our assertion was completely 
untrue. Why did a party under the guidance of Marxism 
sometimes make mistakes on the issue of developing 
Marxism? The explanation of this phenomenon may be 
found from the angle of psychology: A party under the 
guidance of Marxism always takes the development of 
Marxism as its duty as well as its honor. So when the 
party sums up its historical experience, if it is not 
prudent enough, it is apt to exaggerate its contributions 
to the development of Marxism. This is particularly the 
case when major differences appear in the international 
communist movement. However, the psychological fac- 
tor is not the main one. The main reason for the mistake 
lies in the field of epistemology. That is, the party did not 
hold an objective criterion for judging the development 
of Marxism. 


A party must take practice rather than anything else as 
the criterion for judging whether it has developed Marx- 
ism or not. Directly speaking, the so-called practice 
criterion is the productive forces criterion in the period 
of socialist construction. To see whether a party develops 
Marxism or not, we should see whether the new theories 
of this party are favorable to the development of produc- 
tive forces in socialist construction. If the productive 
forces are developed, then the Marxist theory has been 
really developed; otherwise, no development has been 
made, or even retrogression has appeared. The so-called 
“theory about continuing revolution under the proletar- 
ian dictatorship” put forward by Chairman Mao Zedong 
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in his late years was once described as a major develop- 
ment of Marxism and a major symbol of the “third 
milestone.” This was eventually proved to be a deviation 
from Marxism. The “Cultural Revolution” which was 
launched according to this theory developed into an 
unprecedented disaster and ruined China’s socialist con- 
struction. As a result, “even the buffaloes and plows were 
unhappy,” and the development of the productive forces 
was obstructed. The national economy was pushed to the 
brink of collapse. Today, we affirm that Marxism was 
developed after the third plenary session, precisely 
because the scientific theories and viewpoints put forth 
by the CPC since the third plenary session outline the 
framework of the socialism theory with Chinese charac- 
teristics, and initially answer the basic questions about 
the stage, tasks, driving forces, conditions, arrange- 
ments, and international environments of socialist con- 
struction in our country, thus charting a scientific course 
for our advances, speeding up the socialist moderniza- 
tion process in our country, and promoting the develop- 
ment of our productive forces. 


Some comrades are not willing to acknowledge the 
development of Marxism in China since the third ple- 
nary session. Their pessimistic view on the future of 
Marxism in China reflects the fact that the thoughts of 
these comrades do not keep pace with the development 
of the reality. In fact, how to judge the development of 
Marxism in a certain country should always be judged 
according to the practice criterion rather than according 
to the bookish conclusions. 


Two Connotations of the Development of Marxism 
{subhead] 


To study the development of Marxism in China since the 
third plenary session, we must have a correct and full 
understanding of the connotation of “development.” On 
this issue, we cannot agree with this opinion which holds 
that only by adding new viewpoints which are univer- 
sally applicable to Marxism can one develop Marxism. 
For people who hold this opinion, we have always 
concentrated on socialist construction in our own coun- 
try since the third plenary session and our theoretical 
viewpoints were all directed at China’s special condi- 
tions, so it is hard to say that we have developed 
Marxism. This shows that people who hold this opinion 
do not correctly understand the way to develop Marx- 
ism, and do not have a full understanding of the conno- 
tation of Marxism development. 


Adding new viewpoints of universal significance to 
Marxism is undoubtedly a development of Marxism. 
However, development is not limited to this. It is also a 
kind of development to apply the universal principles of 


Marxism to our own country’s practice and put forward | 


theoretical viewpoints that are suited to our own 
national conditions so as to solve the actual problems in 
our country’s revolution and construction. The practice 
has shown that the latter is a usual phenomenon. The 
reasons are as follows: 
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First, such development broadens the application scope 
of the universal principles of Marxism, and turns the 
general theory into verifiable experience in a new scope 
of practice. For example, the theory of scientific social- 
ism that Marx developed on the basis of the develop- 
ment of capitalism and the experience of the workers’ 
movements in Western Europe can be applied to the 
backward Orient and China, and this can broaden the 
application scope of Marxism. So this itself is a devel- 
opment of Marxism, no matter whether new viewpoints 
of universal significance are put forward in this course. 


Second, some of the new theoretical viewpoints formed 
in the course of applying the universal principles of 
Marxism to the practice in a country are of universal 
significance to a certain degree. For example, Lenin 
applied the universal principles of Marxism to the prac- 
tice of the Russian revolution in the imperialist period 
and formed many new theoretical viewpoints. Some of 
these viewpoints were of universal significance for back- 
ward countries. The so-called universal significance is 
also a relative concept and should not be treated as an 
absolute one. 


Third, the universal principles of Marxism is the theo- 
retical summary of the practical experience. The more 
the practical experience, the richer the contents of the 
basic theories. Therefore, only experience that is suited 
to a certain country is accumulated in the course of 
applying the universal principles to a country’s practice, 
it still enriches the universal principles. The enrichment 
is also development. For example, during the anti- 
Japanese war, we adopted the “tripartite adminisirative 
system” in the base areas (that is, in the anti-Japanese 
democratic governments, communists, nonpartisan left- 
wing progressists, and middle-of-the-roaders each 
accounted for one-third). This measure was not of uni- 
versal significance, but at least, it provided an original 
experience for the Marxist theory about building politi- 
cal powers, and thus also enriched this theory to a certain 


degree. 


In fact, the development of Marxism in the past more 
than 100 years was mainly development in this sense. 
There is in fact few new things that are parallel to the 
universal principles put forth by Marx and Engels. If 
development in this sense is denied, more than half of 
the contents of the development of Marxism in history. 
Therefore, the opinion which holds that only adding new 
viewpoints of universal significance to Marxism can be 
regarded as a development of Marxism is not in line with 
the connotation of the concept of “development,” nor is 
it in line with the actual development of Marxism in 
history. When studying the development of Marxism in 
China after the 3d Plenary Session of the 11th CPC 
Central Committee, we should highly value all the new 
theoretical viewpoints that we have put forward in the 
course of building socialism with Chinese characteris- 
tics. 
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Related to the concept of “development,” we also need 
to study the question of how to understand Marxism 
“development in China.” Must those theoretical view- 
points be first put forth in China if they are regarded as 
“development in China’? No. The theoretical view- 
points that are first raised by China should certainly be 
taken as “development in China.” However, “‘devel- 
opment in China” has another meaning. As we all know, 
the “development history of Marxism” is a concept with 
multiple meanings, and it includes the general history of 
Marxism development and the history of Marxism 
development in a certain country, as well as the history 
of the development of certain topics. In the general 
history of development, only the theoretical viewpoints 
that are first put forth in the international community 
are mentioned, but the history of development in a 
certain country is not limited to this. As long as a 
theoretical viewpoint is first put forth in a country, it 
should be taken as development in that country no 
matter whether this viewpoint is put forth for the first 
time in the world. When we study the development of 
Marxism in China after the third plenary session, we 
should approach the issues from the angles of both 
general history and the history of a country; otherwise, 
we will not be able to fully recognize the significance of 
the development of Marxism «1 China. 


Take the issue of the commodity economy as an exam- 
ple. The socialist economy should also be a commodity 
economy. China is not the first to put forth this view- 
point. However, in our country, developing a planned 
commodity economy with public ownership as the main 
body was a new viewpoint that our party put forth after 
the third plenary session. Based on this viewpoint, we 
radically changed our outlook on the socialist economy, 
and greatly advanced the economic structural reform. 
This thus promoted the development of the commodity 
economy and the development of the productive forces. 
If this viewpoint is not taken as Marxism “development 
in China” after the 3d Plenary Session of the 11th CPC 
Central Committee, we will simpiy write off its great 
significance. We should also notice that taking this 
viewpoint as a major development of Marxism and 
attaching great importance to it is of significance in 
another aspect. That is, the scientific exposition and 
affirmation of this viewpoint will produce certain influ- 
ence and promote the reform trend in other socialist 
countries. In shout, we should seriously treat all new 
scientific viewpoints put forth after the third plenary 
session. 


The Theoretical System of Marxism Includes Many 
Levels [subhead] 


When studying the development of Marxism in China 
after the 3d Plenary Session of the 11th CPC Central 
Committee, we may meet with this question: Some new 
theoretical viewpoints we put forth do not come into line 
with the viewpoints put forth by the founders of Marx- 
ism, then why do we also take these new viewpoints as 
the development of Marxism? The above-mentioned 
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theory about the commodity economy is an example of 
this. The founders of Marxism clearly pointed out that 
no commodity economy exists under the socialist sys- 
tem; but we now affirm that the commodity economy 
must exist in socialist society, and the socialist economy 
should be a planned commodity economy based on 
public ownership. 


In the history of Marxism, such phenomena were seen 
from time to time. For example, on the strategy of the 
proletarian revolution, Lenin put forth a theory com- 
pletely different from the viewpoint of Marx and Engels. 
Marx and Engels held that the proletarian revolution can 
win victory only when it is carried out simultaneously in 
most civilized countries; but Lenin held that in the era of 
imperialism, due to the uneven development of capital- 
ism in the economic and political fields, the proletarian 
revolution can win victory only in one country or in a 
small number of countries first. Even so, Lenin’s view- 
point was still a development of Marxism. Marx and 
Engels put forth their viewpoint under the conditions of 
laissez-faire capitalism; and Lenin put forth a new view- 
point which was in line with the reality in the era of 
imperialism, thus making the Marxist theory about the 
strategy of the proletarian revolution keep pace with the 
development of the times. 


Marxism is a multi-tiered theoretical system. In general, 
Marxism can be divided into three levels: The high level 
includes the basic principles that form the essence of 
Marxism, such as the basic viewpoints of historical 
materialism. The intermediate level includes the basic 
viewpoints of Marxism in certain aspects or on certain 
issues, such as the viewpoint on the revolution means. 
Marx mentioned both violent revolution and peaceful 
transition, but placed stress on violent revolution. So the 
viewpoint of violent revolution is a basic viewpoint of 
Marx on the revolution means. The low level refers to 
some theories and viewpoints about some individual 
issues. For example, some viewpoints of Marx about 
ancient society belonged to the low level. The theories 
and viewpoints at a higher level are more stable and of 
more universal significance; on the contrary, those at a 
lower level are less stable and not so widely applicable. 
The theories and viewpoints at the low level are more 
vulnerable to challenges in practice. The theories 2t the 
high level play a guiding role in methodology in renewing 
the viewpoints at the lower level. If the theories and 
viewpoints at the low level are incorrect or outmoded, 
studies should be made under the guidance of the 
principled theories at the high level so as to draw new 
conclusions and formulate new viewpoints to replace the 
old ones. Marxism is full of vitality and can continue to 
develop along with the development of the practice, 
precisely because it includes internal self-renewal mech- 
anisms in its theoretical system. So renewal is develop- 
ment. 


Now, we know why the new theoretical viewpoint about 
the commodity economy in socialism is a development 
of Marxism. Whether there should be a commodity 
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economy in socialism is not an issue at the high level of 
the theoretical system of Marxism; it is an issue at the 
intermediate level. Maybe, it is not a major development 
of Marxism if we just look at this level, and the new 
viewpoint just replaces the old prediction of Marx about 
socialist society. However, viewing from the high level, 
we find that the negation of the old conclusion is 
precisely a development of Marxism. Marx predicted 
that the commodity economy would no longer exist in 
socialist society under the premise of replacing socialist 
public ownership with capitalist private ownership and 
under the premise of a high degree of development of the 
productive forces. Marx held that the commodity econ- 
omy will inevitably die and must be eliminated together 
with capitalist private ownership, otherwise it will 
obstruct the development of the productive forces. Now 
we know that it is incorrect to equate the commodity 
economy with capitalism, but Marx negated the exist- 
ence of the commodity economy in socialist society 
according to the basic principle of historical materialism. 
Due to the limitation of the historical conditions, he 
could not properly apply the basic principle to this issue. 
The practice of socialism has proved that without a 
commodity economy, socialist society will not be able to 
rapidly develop its productive forces. So Marx’s conclu- 
sion on this issue should be replaced with a new view- 
point. The new viewpoint negates the old one, but it 
deepens and develops the entire Marxist theory about 
socialist society. That is to say, from the high level of the 
Marxist theoretical system, the new viewpoint that the 
socialist economy is also a commodity economy defi- 
nitely represents a development of Marxism. 


Through understanding the different levels of the Marx- 
ist theoretical system, we will gain methodological sup- 
port for the judgment of the development of Marxism. 
Viewpoints which have been proved incorrect or out- 
moded in practice should be resolutely discarded. New 
conclusions should be drawn through studying the new 
situation under the guidance of the high-level theory. 
This is not a violation of Marxism but a development of 
Marxism. 


The study of the development of Marxism in China after 
the third plenary session is not only related to the 
above-mentioned three methodological issues, but these 
three issues are those that we frequently met with, so we 
need to discuss them in depth. 


Editor’s note: Zhang Xianyang, author of this article, 51, 
was born in Taicang County, Jiangsu Province. He is 
now associated researcher in the Marxism-Leninism 
Research Institute of the Chinese Academy of Social 
Sciences and deputy editor in chief of the journal 
“MAKESIZHUYI YANJIU [MARXISM STUDIES]”. 
[end editor’s note] 
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Development of Science, Democratic Politics 
HK1506102988 Beijing GUANGMING RIBAO 
in Chinese 26 May 88, p 3 


{Article By Chen Chengde (7115 2110 1795): “On Syn- 
chronous Development of Science and Democratic Pol- 
itics”’] 


[Text] Comrade Zhao Ziyang mentioned the following 
two noticeable things in his Report to the 13th CPC 
National Congress: First, priority must be given to the 
development of science, technology, and education. 
Comrade Zhao Ziyang also made clear the fundamental 
principle that China must invigorate its economy by 
relying on science and technology. Second, Comrade 
Zhao pointed out the defect in China’s political structure 
and put forward the task of building the socialist demo- 
cratic politics. That Comrade Zhao Ziyang has attached 
great importance to science and democracy (usually 
referred to as “Mr Sai” and “Mr De’’) has made people 
recall those grand picture scrolls in which these two 
banners [science and democracy] once encouraged each 
other and finely radiated each other. The Renaissance 
and the Enlightenment in Europe, thw 4 May New 
Culture Movement in China, and other new eras in the 
history of the world could all be attributed to Mr Sai and 
Mr De. Although Comrade Zhao Ziyang discussed sci- 
ence and democracy in two separate parts (Part III and 
Part V) of his report to the 13th CPC National Congress 
and did not discuss the relationship between science and 
democracy, history tells us that science and democracy 
exist almost synchronously in any country. Science and 
democracy also always develop synchronously in any 
country. Today, it is quite necessary for us to have a good 
understanding of this historical fact because we are 
placing high hopes on the great development of China’s 
science and technology. 


The Historical Fact of Synchronous Development of 
Science and Technology [subhead]} 


It is generally believed that science and technology are 
purely concerned with object and nature while demo- 
cratic politics is concerned with human beings and 
society. Therefore, science, technology, and democratic 
politics are unrelated to one another. However, history 
tells us that a history of scientific development has 
always been accompanied by a history of democratic 
development. There is a famous “curve” in the history of 
scientific and technological development in Europe, 
which shows the “peak”’ period of Greece, the “decline” 
of the Middle Ages, and the “rise” of modern natural 
science along with the rise of the bourgeois democratic 
revolution. Such a “curve” clearly demonstrates the 
close historical relationship between science and democ- 
racy. 


The ancient European science developed to its peak level 
in Greece. The scientific prosperity of Greece was closely 
related with the democratic politics characterized by its 
City-state system. Although Greek democratic politics 
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was characterized by the limited democracy enjoyed by 
the freeman class, the fact that monarchical power and 
religious authority had not yet been established in 
Greece by that time, and that Greek intellectuals could 
still enjoy the freedom of thinking, provided the neces- 
sary conditions for the development of science. (Simi- 
larly, China achieved the cultural prosperity character- 
ized by the existence of “various schools of thought” 
during the Spring and Autumn Period and the Warring 
States Period. However, such cultural prosperity failed 
to reemerge again in the later feudal autocratic periods. 
In the later feudal autocratic periods ruled by such 
Chinese emperors like Qinshihuang, who “burned all 
books and persecuted all scholars,” and Hanwudi, who 
“banned all schools of thought,” people had virtually no 
freedom of thinking. Therefore, although the standard of 
the productive forces was higher in the later feudal 
society compared with that in the Spring and Autumn 
Period and the Warring States Period, the scientific and 
- om a progress in the later feudal society was 
ower.) 


“The failure of the Athenian-type democratic politics 
signifies a turning point in classical civilization” (“His- 
torical Science” by J.D. Bernard, page 107, 1959 edition, 
published by the Science Publishing House). The decline 
of European science in the Middle Ages was accompa- 
nied by the political darkness in Europe. Engels said: 
“The Christian Middle Ages has left behind nothing for 
us” (“Natural Dialectics,” page 9, 1971 edition, pub- 
lished by the Peoples Publishing House). Although 
Engels might have exaggerated the fact, it is true that 
scientific development basically stagnated for over 1,000 
years in the Middle Ages. The reason that there was such 
a terribly long “winter sleep” in the scientific develop- 
ment in Europe was obviously not because the wisdom of 
the Europeans of that time or that the productive forces 
in Europe at that time were inferior to their ancestors. 
fact that the modern natural science developed 

ly in the course of the bourgeois democratic move- 
against feudalism has fully proved that the scien- 

«© development in Europe was seriously hampered by 

ae feudal autocracy. 


“After the darkness of the Middle Ages, scientific devel- 
opment revived unexpectedly and science developed 
rapidly at a magical speed” (“Natural Dialectics” by 
Engels, page 163, 1971 edition, published by the Peoples 
Publishing House). Modern science developed in the 
course of the bourgeois democratic revolution which was 
precluded by the Renaissance. In a period when the 
bourgeoisie was born, it was only when the humanistic 
movement, which brought forth the modern democratic 
ideology, contended with the feudal monarchical power 
and the rule of religious authority that the modern 
.atural science (such as astronomy and biology), which 
rocked the theology of that time, emerged. The ideolog- 
ical emancipation of thousands and thousands of people 
of that time provided a sound basis for the emergence of 
such scientific heroes as Nicolaus Copernicus and Gali- 
leo Galilei who made important contributions to the 
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social development of that time. Therefore, all the peo- 
ple have recognized that modern science was the new- 
born baby of the bourgeois revolution. The extensive 
popularization and rapid development of modern sci- 
ence in Europe were realized in the course of the bour- 
geois democratic revolution in Europe in the | 7th and 
18th centuries, particularly in the antifeudal Enlighten- 
ment Movement and in the French Revolution. While 
popularizing the democratic ideology (such as the 
“theory of natural rights,” the “theory of equality for all 
before the law,” and so on), the thinkers of the Enlight- 
enment Movement also popularized the natural science 
represented by the mechanics of Isaac Newton so that 
science developed into a general social organizational 
system and social concept in the course of the develop- 
ment of the democratic movement. The French Revolu- 
tion not only enabled French science to develop rapidly 
and occupy the leading position in the world for a time 
but also gave mankind modern metrology and a modern 
education system. The metrology and modern education 
system left by the French Revolution are still being used 
by the mankind today. From the 16th century to the 19th 
century, the rapid development of modern science in the 
European countries, : uch as Italy, Britain, France, Ger- 
many, and so on, coincided with the rapid development 
of the bourgeois democratic movement in those coun- 
tries. The rapid development of modern science in the 
United States and Japan also coincided with the rapid 
development of the bourgeois democratic movement in 
those two countries. No country in the world realized its 
rapid scientific and technological development under the 
feudal autocratic conditions without undergoing the 
aforesaid social changes. History shows that science has 
developed synchronously with democracy. 


The Internal Mechanism of the Synchronous Develop- 
ment of Science and Democracy [subhead] 


The synchronous development of science and democracy 
is not an accidental event. The standard of the develop- 
ment of productive forces is no doubt the most impor- 
tant reason for, and the most fundamental mechanism, 
of the synchronous development of science and democ- 
racy. Although I do not want to talk too much on this 
point in this article, I'd still like to explain briefly this 
point from one of the relevant angles, namely the angle 
of intellectuals. 


As far as the internal features of science and democracy 
are concerned, intellectuals are one of the important 
links linking Mr Sai and Mr De. Science is not only a 
type of positive productive forces but also a progressive 
culture as well. Science is first mastered by the educatd 
intellectuals; democracy is not only a progressive social 
system but also a positive cultural spirit. Educated 
intellectuals who are dissatisfied with the reality of 
things strongly demand democracy. Therefore, intellec- 
tuals closely integrate “science,” which is concerned with 
object and nature, with “democracy,” which is con- 
cerned with mankind and society. 
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No doubt, the development of science depends on the 
initiative and creativity of the intellectuals. Whether 
intellectuals have such initiative and creativity is impor- 
tant to the standard and scope of a country’s democratic 
politics. This is because a good intellectual thinks in his 
own way. A person who thinks in his own way will 
naturally demand democracy, equal social status, and 
participation in social affairs. Therefore, democracy is 
the normal psychological demand of intellectuals. The 
democratic politics which can satisfy such normal psy- 
chological demand of intellectuals is the basic guarantee 
of the initiative and creativity of intellectuals. 


In a feudal autocratic social environment, although 
people could have the right to wear, eat, dwell, and 
travel, they virtually had no freedom of thinking and no 
right to participate in the social affairs. Such a situation 
produced at least two consequences: First, most of the 
people had no creativity because the feudal autocracy 
was a comprehensive autocracy which is accompanied 
by political autocracy and cultural autocracy (such as the 
Christian theology in the Middle Ages and China’s 
Confucian school). In the feudal autocratic social envi- 
ronment, people’s rigid way of thinking was a compre- 
hensive rigid way of thinking. People did not dare to 
think about politics and nor did they dare to think about 
science. People lacked the creative spirit required by 
scientific development; Second, in a feudal autocratic 
social environment, a small number of people with 
Creativity did not have creative enthusiasm because if 
their creation violated the tradition, they would be 
punished. Dr Sun Yat-sen once described the situation in 
China’s feudal society by saying that “people did not 
dare to create new technologies and new schools of 
thought because they were afraid of being executed” 
(“Selected Works of Dr Sun Yat-sen,” Ist Volume, 1956 
edition, page 23, published by the Peoples Publishing 
House). Generally speaking, in the feudal autocratic 
environment, people were not good at thinking, nor were 
they willing to think. However, intellectuals who do not 
think will lose their value as intellectuals—will become 
nothing more than bookworms. In feudal times, most of 
the intellectuals in the East were the ““Confucian scholars 
who were mainly engaged in the study of the scriptures” 
and most of the intellectuals in the West were the 
“*scholastics.” Instead of being conducive to the scien- 
tific progress, the knowledge of those intellectuals was 
harmful to the scientific progress. Therefore, it is quite 
understandable that for over | ,000 years after the decline 
of the ancient Greece, none of the tens of thousands of 
scholars in Europe ever discovered the evident errors in 
the Aristotelianism. 


In a social environment with a relatively high degree of 
democracy, intellectuals are willing to think and have the 
initiative to think. Democratic politics, which is like a 
piece of fertile land on which the wisdom tree can grow 
rapidly, can cultivate a scientific creative spirit and 
scientific creative quality. Such a scientific creative 
quality is not a quality which belongs to only one or two 
persons, but a quality which belongs to the whole nation. 
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Once such a scientific creative quality is cultivated, it 
will greatly push forward with the development of sci- 
ence. And only a nation with such a scientific creative 
quality can produce such famous scientists as Newton, 
Darwin, and Einstein. On the other hand, the develop- 
ment of science will certainly further emancipate peo- 
ple’s mind and raise even higher demands on democracy. 
Therefore, we can see that science and democracy have 
been promoting each other, advancing forward side by 
side, and have jointly formed a motive force which 
pushes forward with the advancement of the modern 
society. 


From this, we can see that in order to develop science, a 
country must develop democracy and genuinely develop 
democracy. In the sense that scientific development 
must rely on the efforts of the intellectuals, the degree of 
democracy in a country indicates whether the country 
really attaches great importance to the development of 
science and technology or not. This is because the degree 
of democracy reflects the state’s basic demands on 
intellectuals and shows the extent to which the state 
respects intellectuals. It is hard to imagine that a country 
which does not respect intellectuals can really attach 
great importance to science and technology and greatly 
develop science and technology. In the modern times, all 
the people have acknowledged the material benefits 
brought forth by science and technology. So, nearly all 
schools of thought have laid stress on the importance of 
science and technology. The activists of the Westerniza- 
tion Movement which took place at the end of the Qing 
Dynasty clearly understood the importance of science 
and technology. However, while the activists of the 
Westernization Movement wanted to economically ben- 
efit from the development of science and technology, 
they feared that the development of science and technol- 
ogy would equip the broad masses of “ignorant people” 
with knowledge and the broad masses of enlightened 
people would then make higher demands on the Qing 
Government. As a result, the activists of the Westerniza- 
tion Movement did not dare to carry out a thorough 
reform and nor did they dare to implement the demo- 
cratic politics required by the scientific and technologi- 
cal development. The activists of the Westernization 
Movement “regarded the traditional Chinese learning as 
the principal and the Western natural and social sciences 
as useful.” The activists of the Westernization Move- 
ment only wanted science but did noi want democracy 
because they did not dare to touch upon the “principal” 
of the feudal system. The result was just like Lord Ye’s 
love of dragons [professed love of what one fears], which 
produced little actual results. On the contrary, after 
carrying out the Meiji Restoration and the reform of its 
old system, Japan, a country whose historical conditions 
were similar to those of China, rapidly developed its 
science and technology and soon became «ne of the most 
advanced countries in the world. 


The Building of Democratic Politics Is Vital to the 
Development of China’s Science and Technology [sub- 
head] 


FBIS-CHI-88-116 
16 June 1988 


What is the situation concerning the synchronous devel- 
opment of science and democracy in China? The modern 
history of China shows that science has developed rather 
slowly in China either as a progressive culture or as a 
type of productive forces. Democracy has also developed 
rather slowly in China with regard to China’s social 
system or cultural spirit. That the backward science and 
backward democracy condition each other forms the 
synchronous development of science and democracy. 
China’s modern science has fallen behind that of the 
West because China’s feudal system lasted several hun- 
dred years longer than the feudal syster: in the West. In 
the 16th and 17th centuries when modern science devel- 
oped rapidly amidst the tide of the antifeudal democratic 
revolution in the West, China’s feudal system still con- 
tinued with surprising stability. In the Ming Dynasty and 
the Qing Dynasty and afterwards, the imperial examina- 
tion system and the system of selecting officials through 
imperial civil service examination in which candidates 
were required to write an eight-part essay prevailed in 
China. During those years, the Four Books [The Great 
Learning, The Doctrine of the Mean, The Analects of 
Confucius, and Mencius] and the Five Classics [The 
Book of Songs, The Book of History, The Book of 
Changes, The Book of Rites, and The Spring and 
Autumn Annals} were regarded as the criterion for 
testing knowledge. And authors found writing things 
which were considered offensive by the imperial court 
would be imprisoned or executed in those years. Thus 
the ideology of intellectuals was shackled. Towards the 
end of the Qing Dynasty, imperialists pushed open the 
door of China with their battleships and cannons. 
Although the activists of the Westernization Movement 
realized the importance of science and technology, they 
failed to see that the development of science and tech- 
nology was incompatible with the feudal autocracy. 
Therefore, they tried in vain to develop science and 
technology under the feudal autocratic system. Was 
China’s democratic revolution successful in establishing 
a sound basis for the development of science and democ- 
racy? Because the feudal traditions were deeply rooted in 
China and standard of the productive forces was low, 
although the feudalistic rule was overthrown by force in 
the course of the old and new democratic revolutions, 
the question of inviting both Mr Sai and Mr De to China, 
which was put forward by the great thinkers in the 4 May 
Movement, was not solved. After winning the victory of 
the democratic revolution, because we failed to under- 
stand socialism in a comprehensive way, we failed to 
make great efforts to carry out the building of democratic 
politics in China and failed to develop the commodity 
economy. Theoretically speaking, China underestimated 
the achievements made by the Western bourgeois dem- 
ocratic revolution on the question of commodity econ- 
omy and the question of democratic politics. We thought 
that we could ranscend the historical period character- 
ized by commodity economy and democratic politics 


and enter an entirely new period. As a result, for quitea 


long time, China paid little attention to democracy and 
the rule by law, centralized the state power, and prac- 
tised the rule by man. Political movements were 
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launched one after another, in which the intellectuals 
were branded as bourgeoisie and lived in constant fear. 
China did not carry out the ideological emancipation 
movement which called for a rapid development of 
science and democracy. Instead, the disastrous “Cultural 
Revolution” was launched in China under the banner of 
class struggle, in which the intellectuals were persecuted 
and humiliated and science and democracy which had a 
rather weak basis in China were destroyed. The “Cul- 
tural Revolution” was really a disastrous, frantic, and 
stupid event in which China’s feudal traditions were 
completely exposed. Although China had long realized 
the importance of science and technology in the devel- 
opment of its national economy, had repeatedly said that 
it would attach great importance to the development of 
science and technology, and had for long expressed its 
determination to “catch up with and transcend” the 
West in terms of scientific and technological develop- 
ment, since China still put the intellectuals in such a 
humiliating position, how could the Chinese intellectuals 
have initiative and creativity in their work during those 
years? 


Of course, just like the development of the commodity 
economy, which will take us a long time to achieve, the 
building of democratic politics will also take a process. 
Just as we have admitted that China’s economy needs to 
be further developed, we must also admit that China's 
democratic politics needs to be further developed. We 
must adopt positive measures to enable our people and 
intellectuals to see the bright prospects of China. It is 
true that some intellectuals have left China and will not 
come back. Some of those intellectuals left China 
because they wanted to pursue a better material life, but 
some others left China because they had other consider- 
ations. It is impossible to suppress the intellectuals’ 
desire for democracy. If we cannot attract and unite our 
country’s intellectuals by demonstrating to them the 
bright prospects of the development of democratic poli- 
tics in China, how can we greatly develop our country’s 
science and technology? 


In his report to the 13th CPC National Congress, Com- 
rade Zhao Ziyang admitted that the standard of our 
count y’s democratic politics is not high. Comrade Zhao 
Ziyang also put forward the task of building the socialist 
democratic politics and the task of building our country 
into a “prosperous, democratic, and civilized”’ socialist 
country. This has enabled the Chinese intellectuals to see 
the bright prospects of China. It is true that the question 
faced by China at present is mainly the question of 
economic development and the question of scientific 
and technological development. Here, we must point 
out: If we want to realize the strategic goal of greatly 
developing China’s economy, science, and technology, 
we must first of all understand the importance of build- 
ing the socialist democratic politics. History has made us 
believe that the time when science and democracy is 
greatly developed in China will be the time when China 
becomes a prosperous and powerful country in the 
world. 
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Further Supervision Regulations Planned 
OW 1606034288 Beijing XINHUA in English 
1422 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA) — China will soon 
enact three sets of regulations on supervision, an official 
from the State Ministry of Supervision said here today. 


The documents include the “Regulations of the People’s 
Republic of China on Supervision”, “Regulations on 
Dereliction of Duty by State Functionaries” and “*Pro- 
visional Regulations on Administrative Punishments on 
Bribery and Embezzlement by State Functionaries”’. 


Speaking at a press conference, Feng Tiyun, vice-min- 
ister of supervision, said that it is important that gov- 
ernment functionaries be honest and act as models for 
society. 


This can be achieved partly by improving the legislation 
in the field and the quality of the functionaries, he said. 


RENMIN RIBAO Discusses Election System 
HK 1606131088 Beijing RENMIN RIBAO in Chinese 
7 Jun 88 p | 


(“Today talk” column by Xiang Nan (7309 0589): “Dif- 
ferent Views on Elections in Which There Are More 
Candidates Than Actual Vacancies”’] 


[Text] In the election of members of the CPC Central 
Committee at the 13th CPC National Congress and the 
election of Standing Committee members at the First 
Session of the Seventh NPC, the method of having more 
candidates than actual vacancies was adopted, which has 
“eceived favorable comments both at home and abroad. 


Recently, some provinces and cities have used the same 
method to elect new leaders of local state organs. It has 
also been appraised by the masses. 


However, like all other new things, which are much 
talked about when they have just emerged, there are a!so 
different views on the election in which there are more 
candidates than actual vacancies. 


Some people even ask: Those who have been examined 
and checked by the party organization have failed to be 
elected and those who were originally not on the list have 
been elected. Shall we continue to uphold party leader- 
ship then? 


But more people are holding that this method is better 
than the method of having the same number of candi- 
dates and posts. Like a spring breeze, its emergence has 
pushed China’s democratization drive a step forward. 


Why? 
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Because the election in which there are more candidates 
than posts conforms to the principle of democratic and 
open competition on an equal basis and with equal 
opportunities. It can more fully reflect the will of the 
voters and is conducive to bringing forward young and 
Outstanding cadres who have both ability and political 
integrity. It is also an effective method for improving the 
situation in which there is no open supervision over 
cadres’ appointment and dismissal and a method to 
resist, to a certain extent, the unhealthy tendencies in 
personnel work. This election system has been put forth 
by our party with the purpose of expanding socialist 


_ democracy. There does not exist a question of whether to 
uphold party leadership. 


The cadres carefully chosen by thousands upon thou- 
sands of masses may not necessarily be worse than those 
who have been examined by a small number of people. 


Of course, nothing is absolute. Those who fail to be 
elected may not necessarily be bad cadres, and those who 
are elected may not be totally qualified. Moreover, at the 
beginning of practicing this election system, all kinds of 
problems may also emerge. We must continuously sum 
up our experiences and gradually perfect this system. But 
we must not doubt or even negate this new thing that has 
been highly praised by the broad masses of people. 


Ministries To Launch Traffic Safety Campaign 
OW 1506083288 Beijing Domestic Service 
in Mandarin 0930 GMT 11 Jun 88 


[Text] Nine units including Ministries of Public Secu- 
rity, Justice, Culture, as well as Radio, Film, and Tele- 
vision issued a joint circular on publicizing the Highway 
Traffic Administration Regulations to take effect | 
August, calling on departments concerned at all localities 
to launch a traffic safety campaign to promote traffic 
laws and regulations. 


The circular points out that injury or death from traffic 
accidents are the most serious threats to people’s lives in 
peacetime. It has become a serious social problem that 
causes concern from all sectors of society. Last vear, 
more than 53,000 people died and over 187,000 people 
were injured or disabled in traffic accidents in China. 
The economit losses as a result of traffic accidents and 
traffic jams are impossible to calculate. One major cause 
for this situation, besides objective factors such as poor 
road conditions, not enough roads, and intermingling of 
pedestrians and vehicles, is that people do not have 
modern traffic consciousness, and therefore it does not 
become their second nature to abide by traffic laws and 
regulations. 


The circular asks to make full use of media such as press, 
radio, and television and gear them separately and 
specifically to workers, peasants, cadres, students, 
women, old people, and children, and to animatedly 
publicize the regulations. 
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The circular also requests education for drivers, motor- 
cyclists, and bicyclists. All localities and units must, in 
accordance with the principle of “safety first, prevention 
first,” formulate effective measures to relegate safety 
responsibility down to grassroots and individuals, 
reduce traffic accidents, and create a safer, smoother 
traffic environment for socialist modernization. 


Article on Cultural Development Strategy 
HK 1306100888 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 30 May 88 


[Article by Hu Jiwei (5170 4921 0251): “Step Up the 
Formulation of a Strategic Plan for Cultural Develop- 
ment”—passages in boldface as published] 


[Text] Only by resorting to new concepts and new 
theories can we understand the Chinese culture anew 
and find a new road for the continued existence and 
development of the Chinese nation. However, the open- 
ing up and exploration of a new road and changes in 
China’s backwardness and poverty depend on a new 
generation of new people with new cultural qualities. 
This actually means that there is now the important 
historical task of updating and developing Chinese cul- 
ture. For quite a long time, we paid no attention to 
liquidating feudalism or to democratic political con- 
struction and we did nothing to develop the economy 
and the culture. Rather, we took class struggle as the key 
link. One consequence was the tragic, disastrous 10-year 
catastrophe. The “Cultural Revolution” had turned into 
“a revolution to kill the culture.” 


One should say that the freedom we enjoyed in our study 
of the Chinese culture in the past few years and the 
extensiveness and depth of our research had been the 
greatest since the founding of the country. However, in 
observing and studying China’s reforms and develop- 
ment, we have failed to figure culture as a factor which is 
equally as important and essential as, or even more 
important and more essential than, the economy and 
politics; we have failed to recognize the necessity of 
designing and carrying out economic and political 
reform from the high plane of a new Chinese culture, and 
we have failed to fully understand that the updating of 
concepts and cultural development are of decisive 
importance to our reforms. Thus, on the one hand, our 
cultural studies are confined within some highly 
restricted areas and fields and are even subject to inter- 
ference at times. On the other hand, since we do not 
regard the updating of the Chinese culture as both our 
Starting point and goal, it is be difficult for us to 
consciously develop and popularize new concepts and 
new theories that are in keeping with social progress and 
development or to enable more and more people to 
voluntarily and consciously understand, participate in, 
and propel the reforms. If we can effectively solve this 
problem, we will be able to base the reforms on the 
conscious and voluntary efforts of an increasing number 
of people and a new generation of new people with new 
cultural qualities will gradually emerge in the context of 
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China’s cultural updating. This is the very thing that can 
most reliably ensure the success of the reforms, social 
progress, and development of the nation. 


An important question in the study of cultural develop- 
ment is how to develop science, education, and other 
cultural undertakings in China. None of the countries in 
the world can afford to ciose itself off or exist in 
isolation. Any country in the world must put itself in a 
developmental state and compete with other countries. 
While competing with others, a country can no longer 
rely on human physical strength (including armed force, 
which is based on physical strength). Nor can it rely on 
its financial resources. It should rely on human intellec- 
tual power and the steadily improving cultural qualities 
(including concepts and abilities) of mankind. Intellec- 
tual development and the improving of cultural qualities 
depend on the development of science, education, and 
other cultural undertakings. 


We should be fully aware of our the country’s cultural 
backwardness. The country has been founded for about 
40 years and yet about 20.6 percent of our population, or 
over 200 million people in the country, are either illiter- 
ate or semi-illiterate. 


Although in the face of this cultural backwardness, we 
have repeatedly stressed the principle of putting science 
and education above everything, we have actually not 
implemented it. We only pay lip service to it. In the past 
few years, spendings on science, education, and other 
cultural undertakings constituted a very small part of our 
GNP and there were signs that they were decreasing. 
Although the ““Law on Compulsory Education” acknowl- 
edges the “two principles concerning increases” in edu- 
cational spendings, the growth rate of spendings on the 
country’s educational service was lower than that of 
national revenue and expenditure in the last 2 years. If 
this remains unchanged for a long time, the development 
of the country’s science, technology, and theoretical and 
academic studies will be very adversely affected. If the 
problem of the shortage of paper, which has persisted 
since the beginning of this year, cannot be solved, not 
only will many newspapers be forced to suspend publi- 
cation, we will even have difficulty publishing primary 
school textbooks. 


Our intellectuals are not enjoying the social status they 
are entitled to. They were not only made targets of 
struggle during past movements. Politically, they have 
been persecuted and suppressed for a long time. In 
addition, they are very often not provided with the 
conditions required in scientific research and academic 
studies, with the result that they are prevented from 
making due contributions. Furthermore, everybody 
knows that intellectuals live in straitened circumstances. 
There is the common saying, “Missile experts are worse 
off than people who sell eggs cooked in tea and surgeons 
are worse off than barbers’. There are some even more 
shocking statistics. According to a survey of 20,000 
intellectuals, the average life span of high- and mid-level 
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intellectuals, who are the country’s treasure and are very 
creative, is only 58 years. However, the average life span 
of ordinary people in the country is 68 years. 


Given the above facts, one should not be said to be trying 
to sound alarming if one says that the development of 
China’s cultural development is crisis-ridden. Our prob- 
lem now is not whether or not we should agree that there 
are crises. Our problem is how to resolve crises. 


In my opinion, the most important way to resolve these 
Crises is to step up the formulation of a cultural devel- 
opment strategic plan from the angle of updating and 
developing the Chinese culture. In 1985 and 1986, there 
were discussions in Shanghai, Guangzhou, Wuhan, and 
other parts of the country on cultural development 
Strategies. These discussion were guided by the correct 
ideology and the strategies and measures proposed were 
practical. At present, it is necessa:y to carry on these 
discussions in a comprehensive and in-depth manner. In 
addition, it is hoped that while formulating the national 
strategic development plan, the State Council will at the 
same time also formulate a cultural development strate- 
gic plan and, on the basis of this plan, make some 
financing plans. This means that there should be cultural 
investment plans and regular cultural funding and 
expenditure plans. It is necessary to conscientiously 
ensure all this and to earnestly implement the spirit of 
the principle of putting science, education, and other 
cultural undertakings above everything by means of 
financial budgets. 


Of course, we mus. keep the speed and scale of economic 
construction appropriate. The necessary investment in 
production and construction must not be reduced. How- 
ever, in economic construction, there is the serious 
problem of waste and, concerning our financial expen- 
diture, there is the problem of intolerable extravagance. 
These tendencies must be eradicated. The country is 
executing many capital construction projects that should 
not have been undertaken at all. Apart from this, there is 
also a large number of import projects that should not 
have been undertaken, overlapping projects, ill-planned 
and inappropriately staffed capital construction units, 
units that cannot operate normally after their establish- 
ment, and units which have been losing money for a long 
time because of poor management. A.nounts of a frac- 
tion of a million yuan, several million yuan, or even 
hundreds of million yuan have been wasted as a result of 
all this. According to the Construction Bank of China’s 
1987 survey of over 200 large and medium construction 
projects that went into operation in the 3 years from 
1984 to 1986, one-fourth of the investment did not yield 
any results and one-fifth of the completed projects had 
lost a total of more than 300 million yuan after going 
into operation. According to a rough estimation covering 
80 of these investment projects, the unreasonable 
expenses and the losses incurred from inappropriate 
decisionmaking in the course of their execution and 
from poor quality of work amounted to more than 1.6 
billion yuan. The administrative expenses incurred were 
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even more shocking. According to newspapers, in 1977, 
the group purchasing power of party and government 
organs at all levels, mass organizations, enterprises, and 
institutions was 13.47 billion yuan and it rose to 46.2 
dillion yuan in 1986. In 1981, groups in the country 
bought 15,000 or so small automobiles at a total of 340 
million yuan. However, in 1986, they bought more than 
115,000 small automobiles, which cost the public 5.34 
billion yuan. In 1987, 59 counties and cities spent 8.3 
billion yuan repairing and constructing memorial, cere- 
monial, and amenity buildings, halls, and centers. This 
sum of money is more than enough for rebuilding the 
shaky buildings at the primary and secondary schools. 


In conclusion, my purpose in citing these examples is to 
argue that so long as we determine to make macroeco- 
nomic management and control a success and conscien- 
tiously curtail capital construction and consumption 
funds and eliminate waste, we can gradually resolve the 
country’s cultural crises. 


The problem of understanding is crucial here. We must 
realize that the ongoing political reforms, which are 
centered on the introduction of democratic politics, and 
the ongoing economic reforms, which are centered on 
the development of commodity economy, not only are 
aimed at a per capita national income equivalent to a 
certain sum of U.S. dollars and a well-off economy. A 
very important goal is to update and develop Chinese 
culture, in other words, to bring about a new political 
system, a new economic system, new cultural concepts, 
and new social mechanisms that correspond with Chi- 
na’s social progress and development, so that the Chi- 
nese people’s democratic rights will be safeguarded to 
the utmost, their personal dignity be respected to the 
utmost, they will become more and more cultured, their 
competence will steadily improve, and they can give full 
play their initiative, enthusiasm, and creativeness. 


Culture is equally as important and essential as, or even 
more important and more essential than, the economy and 


politics. 


The development of China's cultural undertakings is 
indeed beset with crises. 


It is necessary to formulate a cultural development strate- 
gic plan backed up by financing plans. 


The reforms should be aimed not only at an increase in 
national income, but also at updating and renewing the 
Chinese culture. 


Former Minister Zhao Shouyi Dies of Heart Trouble 
OW 1506103088 Beijing XINHUA in English 
0652 GMT 15 Jun 88 

‘ 


[Text] Beijing, June 15 (XINHUA)}—Zhao Shouyi, 
member of the Central Advisory Commission of the 
Chinese Communist Party (CPC) and former minister of 
labor and personnel, died of heart trouble June 13 at the 
age of 71. 
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A native of Weinan County, Shaanxi Province, Zhao 
joined the revolution in 1934 and the party in 1936. 


He had served as second secretary of the Shaanxi Pro- 
vincial Party Committee, secretary of the Anhui Provin- 
cial Party Committee, and deputy head of the Propa- 
ganda Department of the CPC Central Committee. 


Bo Yibo, Xing Chongzhi Inspect Hebei’s Handan 
SK 1606043088 Shijiazhuang HEBEI RIBAO 
in Chinese 31 May 88 p 1 


[Text] From 27 to 29 May, Bo Yibo, vice chairman of the 
Advisory Commission of the CPC Central Committee, 
made an inspection tour of Handan, in the company of 
Xing Chongzhi, secretary of the provincial party com- 
mittee; Yang Zejiang, chairman of the provincial Advi- 
sory Commission; and Yue Zhongtai, vice chairman of 
the provincial People’s Congress Standing Committee. 
Bo Yibo arrived in Handan after participating in an 
activity marking the 40th anniversary of the shifting of 
CPC Central Committee headquarters to Xibaipo. 


During the war of resistance against Japan and the war of 
liberation, Bo Yibo served as vice chairman of the 
government of the Shanxi-Hebei-Shandong-Henan bor- 
der area and deputy political commissar of the Shanxi- 
Hebei-Shandong-Henan Military Region; and worked in 
Shexian and Wuan Counties for 5 years. During his 
current stay in Handan, he inspected the Handan Pre- 
fecturu Rolling Steel Accessories Plant, the Handan City 
Printing a’.d Dyeing Factory, and the Handan Iron and 
Steel Pla1:. He also paid a visit to the Shanxi-Hebei- 
Shandong-Henan martyrs’ mausoleum. Meanwhile, 
Handan Prefecture and Handan City made work reports 
to him. 


Comrade Bo Yibo made a speech after hearing the work 
reports by Handan prefectural and city leaders. He said: 
Over the past few years, Hebei has done a solid job by 
closely following the pace of the central authorities; and 
progress has been made in industry, agriculture, and 
other fields. During my current visit, I have found that 
Hebei’s cadres have still kept up the thrifty and simple 
Style. it is very good. I hope that your will continue to 
preserve the style of plain living and hard struggle, and 
make even greater efforts to do your job well in order to 
make due contributions to revitalizing China and realiz- 
ing the four modernizations. 


Comrade Bo Yibo said: We have done plenty of things 
and scored great achievements in carrying out reform 
and opening to the outside world which have beer going 
on for a period of 9 years. Practice shows that the line, 
principles, and policies pursued since the 3d Plenary 
Session of the 11th CPC Central Committee are correct, 
and the current situation is good. Now, it is a crucial 
period for the development of reform, and commodity 
prices are a conspicuous problem of this period. Both 
Comrades Xiaoping and Ziyang have said that commod- 
ity prices must be rationalized and problems with regard 
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to commodity prices must be solved. Without this step, 
our construction and reform will be confronted with 
even greater difficulties, and will not develop smoothly. 
It is impossible for us to solve problems with regard to 
commodity prices in one move; we must solve these 
probiems step by step. We should not only ensure the 
development of production, but also enable the people to 
withstand the changes in prices. Far from lowering the 
living standards of ihe people, we should strive to 
improve their living standards as a result of price read- 
justments. The solution to price problems should be 
integrated with the issue of wages. We should work out 
an appropriate way. Perhaps we will meet with risks. We 
must meet risks and difficulties head-on, and should on 
no account draw back, because there will be no way out 
‘€ we draw back. Our current situation, the situation of 
production development in particular, is not bad. How- 
ever, many problems remain. For instance, some locali- 
ties have built too many and too luxurious office build- 
ings, auditoriums, and hotels; and such evj! trends as 
indulging in extravagant wining and dining, and making 
trips at public expense are rife in many areas. All these 
malpractices must be checked resolutely; and higher 
authorities, leading organs, and leading cadres must take 
the lead in checking them. If higher authorities set an 
example, the lower authorities will naturally follow 
them. It is a good veginning that the party Central 
Committee and the State Council have determined to 
step building a number of office buildings, auditoriums, 
and hotels. To invigorate the economy, the government 
must be honest and clean. These two things are dialecti- 
cal unity. Without honest and clean government organs, 
the economy will not be enlivened. 


He said: Contracting through open bidding, through 
competition in other words, is pioneering work. Handan 
has taken a good lead in this regard, and should continue 
to do so in order to accumulate more experiences 
through practice. In doing this work, we should seek 
truth from facts, rather than rushing headlong into mass 
action. 


Whether or not an enterprise can develop new products 
and expand production depends on the quality of its 
workers and staff members. Poor quality workers and 
staff members will fundamentally affect the further 
development of enterprises. Workers should be allowed 
to participate in the management and policymaking of 
enterprises. Workers are masters of enterprises. contrac- 
tors should serve workers, and it is wrong to lt workers 
serve contractors. After introducing the plant director 
responsibility system, the party should be actually sepa- 
rated from the government so that each can perform its 
own duties and assume its own responsibility. at the 
same time, we should truly institutionalize this work. 


Bo Yibo said: Since the 3d Plenary Session of the | Ith 
CPC Central Committee, the rural areas have impie- 
mented the household contract system and have trans- 
ferred management rights to the masses of peasants. This 
policy is very good because it has mobilized the initiative 
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of peasants. However, it is not enough to depend merely 
on the initiative of peasants to further develop agricul- 
tural production in the future. We must have follow-up 
policies and measures. That is, we must depend on the 
progress of science and technology and suit measures to 
local conditions to gradually develop management to 
scale and household farms with a view to guiding peas- 
ants to ceiimnon prosperity. 


Deng Xiaoping Sends Inscription to Institute 
OW 1506095288 Beijing XINHUA Domestic Service 
in Chinese 1228 GMT 13 Jun 88 


{By reporter Li Guangru] 


[Excerpts] Beijing, 13 Jun (XINHUA) — The China 
Welfare Institute, which has contributed to the cause of 
peace in the future, marked its 50th anniversary at the 
Great Hall of the People today. 


In June 1938 when the Chinese nation reached the 
historical turning point and a life-and-death moment, 
Soong Ching Ling, imbued with the spirit of “saving the 
people from untold miseries”, had organized the enthu- 
siasts at home and abroad to establish the China Defense 
League, which later changed its name to China Welfare 
Institute. [passage omitted] 


In new China, the China Welfare Institute has played a 
significant role in carrying out experiments and setting 
up examples in promoting maternity and child health 
care and helping develop culture and education for 
children. It was responsible for founding the children’s 
palaces in the country and China’s first children’s art 
theater and the magazines “CHINA RECON- 
STRUCTS” as well as China’s first magazine for chil- 
dren “CHILDREN’S TIMES.” 


When Soong Ching Ling passed away in 1981, the CPC 
Central Committee assigned Comrade Liao Chengzhi to 
head the China Welfare Institute. Right now, Kang 
Keqing is honorary chairman, and Huang Hua is chair- 
man of the Executive Council of the China Welfare 
Institute. 


To mark the unusual SOth anniversary of the China 
Welfare Institute, Comrades Deng Xiaoping and Deng 
Yingchao sent inscriptions to the institute. Attending 
today’s meeting to mark the occasion were Chen Pixian, 
Huang Hua, Peng Chong, Zhu Xuefan, Ni Zhifu, Kang 
Keqing, Zhao Puchu and other comrades as well as some 
foreign friends and Soong Ching Ling’s good friends who 
had made tremendous contributions to the Chinese 
Welfare Institute. 


The China Welfare lastitute had begun to award the 
“Palm Prize for Women and Child Care”. It is reported 
that Soong Ching Ling loved palms, bc cause palm trees 
are solid, beautiful,and insect-resistant, reflecting her 
great characteristics. [as heard] 
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The China Welfare Institute also presented the Fourth 
Palm Prize today to Xie Bingxin, Gao Shigi, Wu Yun- 
hong, Yan Renying, and Zhou Jing for their outstanding 
contributions in promoting women and children’s health 
care. 


More on PLA’s Airborne Rapid Response Unit 
HK1506152588 Hong Kong HSIN WAN PAO 
in Chinese 15 Jun 88 p 3 


(“Evening Talk” column by Yang Chu (5017 2612): 
“China Organizes a Rapid Response Unit"’] 


[Text] Twenty Hours [subhead] 


Today's English CHINA DAILY quoted JIEFANGJUN 
BAO as saying that the PLA airborne force has trained a 
rapid response unit that is capable of landing by para- 
chute at any place in Chinese territory within 20 hours in 
an emergency. 


Speed, Efficiency [subhead] 


If there is no exaggeration in the wording “any place,” 
then it must cover as far as Tibet in the southwest, 
Xinjiang in the northwest, and the Nansha Archipela- 
goes in the South China Sea as well. 


The whole process of assembly, issuing orders, transport 
of equipment, boarding, flight, and landing operation 
must be completed in 20 hours. This is a very high speed 
and a very high efficiency. 


The Most Significant Difference [subhead] 


The report said this “rapid response unit” has its own 
special characteristics—it is small in terms of manpower, 
highly mobile, and multi-functional. Soldiers in the unit 
will use more up-to-date equipment and receive better 
treatment. But they will be required to go through much 
harder camp training exercises and wartime survival 
drills. 


The United States also has its own “rapid response unit” 
or “rapid deployment unit.” The duty of this U.S. unit is 
to carry out operations abroad. For example, it is always 
ready to carry out intervention in Asia with the Island of 
Diego Garcia, a former British base in the Indian Ocean, 
as its stopover station; and it may conduct across-the- 
ocean airborne military exercises from time to time to 
test the U.S. Army’s ability to fly over the Atlantic Ocean 
to carry out emergency support operations in the Euro- 
pean theater. 


The duty of the Chinese “rapid response unit” is to 
defend the motherland. That is the most significant 
difference between this unit and its U.S. counterpart. 


It Is Composed of Platoons [subhead] 
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According to the report, the Chinese “rapid response 
unit,” known as the “fist platoon,” is small in size. 
Apparently platoon is the basic unit of this rapid 
response force. At the present stage, it probably consists 
of only a number of top soldiers trained by a certain 
airborne division of the PLA, and it has yet to be 
developed into a “real crack fighting force.” 


The United States’ “rapid response unit” is a big force 
which was designed to assemble y to carry out 


emergency operations according to fixed procedures 
during wartime. 


A New Branch of Service (subhead] 


This Chinese “rapid response unit” mentioned for the 
first time by the press and the Chinese Marine Corps that 
was open to visit by foreign generals earlier are both new 
arms of service of the Chinese Army. Both of them are 
more like the special forces or “Green Beret” unit of the 
United States. Of course, these units of the PLA are of a 
political nature totally different from that of their U.S. 
counterparts. 


Now that a worldwide war is not likely to break out and 
regional conflicts can hardly be avoided, the establish- 
ment of such a “rapid response unit,” which will allow 
the reduction of ordinary garrison units, is after all an 
economical and effective way to strengthen national 
defense, in view of China’s extremely long land and sea 
border lines. 


New Military Stresses Regional Warfare 
OW 1606115288 Tokyo KYODO in English 


1117 GMT 16 Jun 88 


[Text] Hong Kong, June 16 KYODO — The ability to 
deal with local conflicts like the one which has flared up 
with Vietnam over the Spratly Islands [Nanshas} has 
become a key goal of China’s military reforms, according 
to reports reaching here from the mainland. 


This week the official CHINA DAILY said the People’s 
Literation Army (PLA) airborne force had trained a 


rapid response unit. 


The unit, known as the “fist platoon”, is capable of 
landing by parachute anywhere in Chinese territory 
within 20 hours of any emergency, the report said. 


Quoting the LIBERATION ARMY DAILY, the report 
said that the force is small in terms of manpower, but is 
highly mobile and multifunctional in order to be better 
suited to modern warfare. 


In a speech reported by the pro-Beijing Hong Kong daily 
WEN WEI PO in May, Communist Party General Sec- 
retary Zhao Ziyang told military leaders that China must 
prepare to fight local wars. 
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Zhao is the first deputy chairman of the Party Military 
Commission. 


Weight is added to Zhao’s comments by the fact that 
clcer statesman Deng Xiaoping, who is chairman of both 
China’s State and Party Military Commissions recently 
my Nong he had handed over control of military affairs 
to Zhao. 


According to the CHINA DAILY Wednesday, coping 
with regional combat and emergencies has become a 
major part of PLA training. 


The new thinking marks a major break with China’s tradi- 
tional “people’s war” military doctrine advocated by Mao 
Zedong, who urged mobilization of the entire population to 
defeat an invading enemy in major conflict. 


According to this thinking China’s two most likely 
enemies were the Soviet Union or the United States. 


But according to one Western military analyst, China no 
longer sees any real threat of war with either of the two 
superpowers, while other observers say that China’s 
relations with both have improved considerably in 
recent years and are unlikely to deteriorate. 


The new thinking on regional warfare is an attempt to 
face future conflicts such as that with Vietnam over the 
Spratlys. 


The Spratly Islands in the South China Sea are claimed by 
China, Vietnam, Taiwan, the Philippines and Malaysia. 


In March this year China and Vietnam fought a brief 
naval engagement in the islands and both sides have 
since accused the other of sending reinforcements to the 
disputed territory. 


Zhao’s speech on the need to prepare for local conflicts 
followed the mounting tension in the Spratlys. 


But according to one Western military analyst, it is 
doubtful if the new local warfare strategy has been 
properly developed or implemented. 


Military reform has been hampered by low pay, poor 
equipment and difficulties in finding good recruits. 


Statistics published by Beijing show that in recent years 
military expenditures by the state have fallen both as a 
percentage of the budget and in absolute terms. 


According to Western observers, it is still unlikely that 
China’s ground forces would be able to defeat the Vietnam- 
ese Army. Nevertheless, in a fight for the Spratlys, China’s 
larger Navy would probably win the day, they say. 
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Chinese press reports have also said that the training of 
marines is also being stepped up. However, it still 
remains unclear if the new doctrine will be tested in the 
Spratlys. 


Some Western observers believe there is little chance 
that China would really go to war over the Spratlys in 
any case. 


Central Military Commission Honors Company 
OW 1506084188 Beijing Xinhua Domestic Service 
in Chinese 1216 GMT 13 Jun 88 


[By reporter Qin Weidong] 


{Text} The Central Military Commission recently 
bestowed upon the 2d company of an antichemical 
warfare regiment of the Lanzhou Military Region, the 
honorary title of “‘Model Company for Safeguarding 
Scientific Research.” The naming ceremony was held in 
Lanzhou today. 


During the ceremony, Commander of the Lanzhou Mil- 
itary Region Zhao Xianshun read the Central Military 
Commission’s decree, and together with Political Com- 
missar Li Xuanhua, presented the banners and prizes to 
the 2d company. 


The 2d antichemical warfare company has been carrying out 
leeward safety mission for nuclear tests spreading several 
hundred thousand square kilometers in the Gobi Desert for 
22 years from 1964 to 1986. The region they worked has 
neither people, water, nor roads, their monitoring mission 
has been hard, tiring, and dangerous, and cadres and fight- 
ers managed to overcome difficulties and hardship with 
dauntless heroism. They have set up as many as a thousand 
worksites, and have obtained several hundred thousand 
pieces of data on aftereffects to provide an important basis 
for national defense and medical research, and combat 
training. During the long process of working under scientific 
test conditions, many comrades of the 2d company fell sick, 
and some of them even died. However, they continued to 
press on with indomitable will, stepping in as soon as one 
had fallen to manifest the revolutionary spirit and integrity 
of sacrificing for the motherland’s great cause of “four 
modernizations.” 


Transferring Demobilized Cadres Viewed 
HK1506091788 Beijing JIEFANGJUN BAO 
in Chinese I Jun 88 p I 


[Report: “Reform of the Method for Transferring Demo- 
bilized Military Cadres Is Imperative—Responsible Per- 
son of the Cadre Department of the PLA General 
Political Department Answers Questions Raised by Our 
Reporters”) 


[Text] The reform of the method for transferring demo- 
bilized military cadres has arrested the attention of 
various quarters. For this reason, our reporters inter- 
viewed a responsible person of the Cadre Department of 
the PLA General Political Department to ask him to 
answer the relevant questions. 
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Question: What considerations have been involved in 
reforming the method for transferring demobilized mil- 
itary cadres? 


Answer: The reform in the method for transferring 
demobilized military cadres is imperative. Over a period 
of time in the past, big units such as various military 
regions, and various branches of services, and so on 
formed groups in charge of the transfer of cadres to carry 
out the work of transferring demobilized military cadres. 
This method played a positive role in making proper 
arrangements for demobilized military cadres. But we 
put a lot of manpower and money in the work. However, 
due to structural reform of the army and the the reduc- 
tion of its staff, it will be difficult for the army to assign 
a large number of people to do the work of transferring 
demobilized military cadres. Transferring demobilized 
military cadres is regular work. The method of long-term 
assignment of working personnel by the Army to take 
charge of the work, or changing them constantly is not 
beneficial to the accumulation of working experiences. 
This will also adversely affect the placement of demobi- 
lized military cadres. This year the number of demobi- 
lized military cadres, who are arranged according to the 
old method, has been markedly decreased. Our work will 
return to normal next year. Starting this year, the condi- 
tions for reforming the method for transferring demobi- 
lized military cadres have gradually become ripe. 


Question: What are the advantages of letting provincial 
military regions (garrison commands) transfer demobi- 
lized military cadres to local governments in a unified 
wav’ 


Answer: We can gain more advantages from the method 
of letting provincial military regions take up the work of 
transferring cadres. Provincial military regions have 
wider contacts with local governments. In particular, 
there is generally one main responsible comrade from a 
provincial military region, or a military subdistrict who 
takes part in the leadership work of the local party 
committee standing committee. This is a beneficial con- 
dition for making proper arrangements for the place- 
ment of demobilized military cadres. By following this 
method, we may save a lot of manpower and money. 
This will be beneficial to the itistitutionalization of the 
work of transferring demobilized military cadres, and to 
the reduction of unhealthy trends in the work of making 
arrangements for demobilized military cadres. 


Question: What are the main tasks of the office in charge 
of transferring demobilized military cadres? 


Answer: |) It is responsible for examining and transfer- 
ring to the local government archives and relevant mate- 
rials of the demobilized cadres and their dependents. 2) 
It is responsible for making proper arrangements for the 
placement of demobilized military cadres and their 
dependents in coordination with local governments. If it 
finds out that the work arrangement for the relevant 
demobilized cadres is not proper, it may discuss the 
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matter with the local government departments in charge 
of personnel work, or the work of transferring demobi- 
lized cadres to civilian work, so that readjustment can be 
made. It is also responsible for assisting military units in 
solving problems arising in the course of demobilized 
military cadres reporting for duty. 3) It will take the 
initiative to submit to the higher military authorities and 
army units information on the demands of the local 
governments, the work of transferring and making 
arrangements for demobilized military cadres, and so 
on. It will promptly transmit notices for the job arrange- 
ments of demobilized military cadres (and their depen- 
dents). 4) It will be responsible for receiving and han- 
dling letters and visits by demobilized military cadres to 
help them solve practical difficulties. 


Question: The “Circular on Doing Well Experimental 
Work For Reforming Method for Transferring Demobi- 
lized Military Cadres” issued by the three general head- 
quarters has stipulated: “With regard to demobilized 
military cadres of a great military region, if they are to be 
arranged in a province, autonomous region, or a city 
directly under its jurisdiction, whether the work of 
transferring them is to be carried out by the provincial 
military area (garrison command) can be independently 
decided by the great military region.” According to 
decisions made by various great military regions, which 
provincial military areas will be responsible for transfer- 
ring demobilized military cadres? 


It has been learned that according to decisions made by 
various great military regions, provincial military areas 
(garrison commands) in the following 19 provinces, 
autonomous regions, and municipalities directly under 
central government will not send groups to carry out the 
work of transferring demobilized military cadres: Beij- 
ing, Shanghai, Shanxi, Jiangsu, Zhejiang, Anhui, Fujian, 
Shandong, Henan, Hubei, Hainan, Sichuan, Guizhou, 
Gansu, Qinghai, Nei Mongol, Ningxia, Xizang, Xin- 
jiang, and so on. 


Question: According to the spirit of the circular issued by 
the three general headquarters, if a big military unit 
makes arrangements for more than 50 demobilized mil- 
itary cadres in a province, it can send a liaison man to 
the province. Is this method different from sending a 
group in charge of transferring cadres? 


Answer: In the course of reforming the method of 
transferring cadres, sending liaison men is a transitional 
measure. The number of liaison men is much smaller 
than the previous groups in charge of transferring cadres. 
Their tasks are also different. The groups were directly 
sent by big units to various provinces, autonomous 
regions and municipalities directly under the central 
government io deal with the matter of transferring 
demcbilized military cadres, and making arrangements 
for them, and so on. However, liaison men are only 
responsible for establishing a link between their units 
and the relevant military areas, so that under the unified 
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leadership of the office in charge of transferring demo- 
bilized military cadres, they can help do well the work of 
transferring and making arrangements for those demo- 
bilized military cadres. 


Commentator on Nonmilitary Cadre System 
HK1506111188 Beijing JIEFANGJUN BAO in Chinese 
31 May 88 p 1 


[Commentator article: “Standing on a Higher Plane and 
Seeing Farther Ahead”’] 


[Text] If you want to become a farsighted person, you 
have to stand on a higher plane. To correctly understand 
various reforms in the cadre system of our army, includ- 
ing the nonmilitary cadre system, we should stand on a 
higher plane and see farther ahead so that we can discern 
the main trends of reform. 


We once said that turning some of the active officers into 
nonmilitary personnel is an important step for establish- 
ing a scientific and sound cadre system in our army. 
There is no doubt that reform in this respect should be 
deepened. The so-called deepening of the reform 
includes, at least, two interrelated goals: 1. Our system 
should be further improved on the basis of practical 
experience. 2. The number of nonmilitary cadres should 
be gradually increased. These goals are not arbitrarily 
set. They are the inevitable requirements of the modern- 
ization of the army. Practice has proved that whether the 
number and administration of our cadres are scientific 
and reasonable will have a great influence over the work 
efficiency and combat effectiveness of our army. The 
unitary pattern of a cadre system in our army, which 
once conformed with the long-term revolutionary war 
and the state of readiness to fight, is constantly changing 
with updates in the guidelines for building our army. As 
our modernization continues to develop, our cadre sys- 
tem is more and more out of line with the demand of our 
practical work. We simply cannot delay the change any 
longer. We should gradually turn some cadres into non- 
military personnel, and make a rational analysis of the 
sweeping concept of “military cadres.” In accordance 
with the peculiarities and rules governing the growth of 
our cadres, we should follow a multichannel and multi- 
layered scientific system for the management of various 
kinds of cadres. This will be beneficial to the growth of 
various kinds of cadres, the prevention of the loss of our 
specialized technical cadres, and abrupt and sudden 
change. This has demanded that we constantly readjust 
the number and system of our cadres in accordance with 
the modernization and regularization of our army. The 
fact that the number of our nonmilitary cadre can only 
be increased rather than being reduced is a main trend of 
development. It is precisely this point that some of our 
comrades fail to comprehend. They only judge the case 
as it stands. They think that turning some officers into 
nonmilitary personnel is only an expedient measure 
aimed at reducing the number of officers. It is true that 
the regulations we have promulgated in this regard are 
transitional ones. Our purpose in so doing is to establish 
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a sound system as early as possible so that we can obtain 
experience from practice to work out perfect rules and 
regulations governing our nonmilitary cadres, which 
reflect the characteristics of our army. Therefore, we 
should conscientiously implement the provisional rules 
and regulations to ensure that the whole army acts in 
unison. In the course of implementing the rules and 
regulations, we should create conditions for perfecting 
the system of turning some officers into nonmilitary 
personnel. We should not negate the strong points of the 
system because it is still to be improved and perfected. 


Changing some incorrect concepts is beneficial to our 
understanding of the main trends of reform in our army 
so that we can further accept the reform psychologically. 
In the final analysis, all concepts are the reflection of 
social beings. However, very often, the changes in con- 
cepts lag behind social changes. At present, our reforms 
have been pushed forward. If people still use outmoded 
viewpoints to examine, observe and assess everything, 
they will inevitably defy the present practice of reform. 
Therefore, if we do not discard our old concepts, we will 
encounter obstruction, and march with difficulties. 
Although the practice of turning some officers into 
nonmilitary personnel is imperative, we have to adopt 
some interim measures because the level of people’s 
acceptance of the idea varies. This has proved from one 
aspect the difficulties and importance of changing our 
concepts. For example, some people think that nonmil- 
itary personnel are inferior to others, and that they are 
not so glorious as officers on active service. This is a bias 
which is outdated. With the development of moderniza- 
tion, there is an increasing need for putting officers on 
active service and specialized scientific and technical 
cadres under separate control. This marks progress in the 
cadre system of the army. Judging from the division of 
labor of the society, civil and military officers are like the 
left and right arms of a person. There is only a difference 
in task and working method. Both civil and military 
officers are the cadres of the party, and public servants of 
the people. They are indispensable to the strengthening 
of our national defense, and modernization and regular- 
ization of the revolutionary army. They can make impor- 
tant contributions to the cause of the party. They are 
equally glorious. In particular, under the conditions of 
modernization, even the rank-and-file soldiers are no 
longer pure warrior-type soldiers. Due to the fact that the 
factors of science, technology, logistics and so on in the 
composition of the combat effectiveness of our troops 
are getting greater and greater, the glory of military 
merits and achievements is no longer exclusively 
enjoyed by a portion of servicemen. Both civil and 
military officers can make contributions in their posts of 
national defense. It goes without saying that as long as 
our servicemen work hard and make outstanding contri- 
bution, they are respected by the people whether they are 
civil or military officers. If they fail to set high demands 
on themselves, or are incompetent, they are unworthy of 
their titles of military officers, or civil officers. 


To understand the main trends of reform of the army, we 
are also requested to correctly handle the relations 
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between individuals and organizations on the one hand, 
and between partial and general interests on the other. At 
present, certain problems arising in the implementation 
of the policy of turning some military officers into 
nonmilitary cadres have mostly been related with the 
idea of taking “I” as the center of all. Will my salary and 
benefits be reduced? Will my future development not be 
affected? What is my immediate, or future anxiety? 
When we are carrying out an important reform of 
turning some officers into nonmilitary cadres, it is 
impractical if we do not let people think about its 
influence over their future. However, attention must not 
be focused on “I” alone. We should set our eyes on major 
issue of reforms. Some people only think of deriving 
benefits from reform, but are unwilling to make a 
sacrifice, no matter how small it is. We should hold an 
overall view to judge our reform. Today, when we assess 
the consciousness of our cadres and communist party 
members, we should see whether they can subordinate 
their “personal” interests to general interests. This is an 
important criterion which we should follow. Our eye- 
sight must not be blurred by floating clouds. We must 
not be far removed from reality. Only by standing on a 
high plane of general interests, can we see clearly the 
general trend of reform, take an active part in reform, 
and become promoters of reforms. 


Bank of China Loan, Investment Figures Released 
OW1506202188 Beijing XINHUA Domestic Service 
in Chinese 0639 GMT 15 Jun 88 


[By reporter Wu Jincai] 


[Text] Beijing, 15 Jun (XINHUA) — The Bank of China 
revealed today that its total assets had reached 441,968 
million yuan. 


At a press briefing held at the Great Hall of the People 
today, Yuan Mu, spokesman for the State Council, said 
the bank’s good credit rating at home and abroad means 
it is a valuable asset to the Chinese people. 


In reply to reporters’ questions, Yu Mu reiterated, on 
behalf of the State Council, the bank’s status as the 
country’s authorized foreign trade and currency bank 
and the main channel through which China raises capital 
from abroad. The bank will continue to contribute a 
fairly large portion of foreign capital raised by China. 


The bank also revealed following breakthroughs it had 
achieved in its domestic and international operations: 


— China’s foreign exchange savings surplus has topped 
US$10 billion to reach US$12,625 million for the first 
time. 


— Foreign exchange loans and investment surpluses 
have exceeded US$10 billion to reach US$12,406 mil- 
lion. 
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— The annual increase of savings deposits in renminbi is 
over 10 billion yuan and loan surpluses in renminbi 
more than 100 billion yuan for the first time. 


According to a spokesman for the Bank of China, in 
1987 the bank increased by big margins the volume of its 
foreign exchange, bond, and gold transactions and its 
money dealings with foreign counterparts, thereby ensur- 
ing China’s foreign payment. The bank has raised a large 
amount of foreign capital for China’s economic con- 
struction through obtaining government loans, mixed 
loans, export credit loans, loans from groups of banks, 
and commercial loans, and issuing international bonds. 


The Bank of China has already entered the money 
markets in London and New York. 


State Council Spokesman on Bank’s Credibility 
OW1506142688 Beijing XINHUA in English 
1204 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA) — The Bank of 
China, China’s state foreign exchange bank, announced 
here today that its assets are worth 441.97 billion yuan 
(about 120 billion U.S. dollars). 


“The bank’s good credibility at home and abroad is 
China’s valuable wealth,” Yuan Mu, spokesman for the 
State Council, China’s highest governing body, told a 
press conference at the Great Hall of the People. 


He reiterated on behalf of the State Council that the legal 
status of the bank as China’s state foreign exchange bank 
remains unchanged. Also, the fact that it serves as a 
principal channel for raising foreign funds will not 
change, he added. 


A bank official also announced the bank’s business 
successes last year: 


— for the first time domestic savings deposits in hard 
currency topped the 10 billion U.S. dollar mark to reach 
12.63 billion U.S. dollars; and 


— for the first time deposits in RMB within a year 
topped ten billion yuan and total deposits in RMB 
exceeded 100 billion yuan. 


““We’re now raising money on the London and New York 
markets,” he told the conference. 


People’s Bank Reports Foreign Reserves Increase 
OW 1606031488 Beijing XINHUA in English 
0954 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA) — China’s foreign 
currency reserves were listed at 17.1 billion U.S. dollars 
at the end of this year’s first quarter, compared with 
15.236 billion U.S. dollars three months earlier, the 
People’s Bank of China announced today. 
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Of these first quarter foreign currency reserves, 4.5 
billion U.S. dollars belong to the State Treasury, and the 
rest to the Bank of China. 


China’s gold reserves in this year’s first quarter 
amounted to 12.67 million ounces, the same as last 
year’s last quarter. 


The state foreign debt during the first quarter of this year 
was 9.179 billion U.S. dollars, compared with 8.413 
billion at the end of last December. 


Foreign Trade Up in First 5 Months of 1988 
OW 1506160788 Beijing XINHUA in English 
1217 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA)—Statistics released 
this week by China’s customs show that the country’s 
foreign trade in the first five months of this year totalled 
35.6 billion U.S. dollars, 25 percent more than in the 
same 1987 period. 


Exports from January to May grew faster than imports to 
hit 17.354 billion U.S. dollars, an increase of 31 percent 
compared with the first five months of 1987, while 
imports were up by 20 percent to reach 18.244 billion 
U.S. dollars. 


China’s foreign trade achieved another favorable bal- 
ance in May of 15 million U.S. dollars after January’s 
favorable balance of 325 million U.S. dollars. 


Excessive imports from February to April created a trade 
imbalance of 890 million U.S. dollars for China in the 
first five months of 1988, which is still lower than the 
trade deficit of 1.94 billion U.S. dollars during the same 
period last year. 


Export commodities bringing the country more than 200 
million U.S. dollars each in the five months include 
aquatic products, grain, canned food, cotton and cotton 
cloth, polyester fabrics, crude and oil products, pure silk 
and garments. 


The export of pork, which has been in short supply on 
domestic markets, fell by 38 percent, while exports of 
electric fans, bicycles, steel products, apples and sewing 
machines all doubled or tripled. Commodities enjoying 
the biggest export increase included copper and alumi- 
num products, and plate glass. 


The nine large commodities whose import value each 
exceeds 200 million U.S. dollars were all materials in 
short supply domesticaly. They included grain, sugar, 
natural rubber, paper pulp, synthetic fibers, wool, fertil- 
izers, rolled steel and automobile chasses. 


The statistics show that China’s largest trade partner is 
still Hong Kong, followed in turn by Japan, the European 
Economic Community countries, the United States and 
ASEAN countries. 
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Foreign Exchange Certificates To Stay 
HK 1606042888 Hong Kong WEN WEI PO 
in Chinese 16 Jun 88 p 2 


(“Dispatch From Beijing” 15 June by correspondent 
Juan Chi-hung (7086 4764 1347): “Foreign Exchange 
Certificates Will Not Be Abolished for the Time Being” ] 


[Text] Qiu Qing, vice president of the People’s Bank of 
China, today told reporters that the total amount of 
foreign exchange certificates issued each year exceeds | 
billion yuan, as does the amount of foreign exchange 
certificates retrieved every year. The amount of foreign 
exchange certificates remaining and circulating in soci- 
ety is about 70 million yuan. Qiu Qing also said that the 
issuing of foreign exchange certificates is merely an 
expedient measure, and is not a long-term measure. He 
said that this measure will eventually come to an end. 
However, before the subsiitute measure is carefully 
arranged foreign exchange certificates will still be issued 
on circulated and will not be abolished for the time 
ing. 


Li Guixian on Monetary Imbalance in China 
OW0906 13348 Beijing Domestic Service in Mandarin 
2130 GMT 6 Jun 88 


[Text] Li Guixian, state councillor and governor of the 
People’s Bank of China, said in Beijing yesterday that 
money was not well circulated during the first five 
months of this year. That means that there was a 
monetary imbalance in China during that period. This 
situation has occurred only in 1959, 1960 and 1961. Li 
Guixian made this remark at the nationwide meeting of 
all branch managers of the Industrial and Commercial 
Bank of China. 


He said: This situation will further prevent monetary 
supply from meeting demand and make it more difficult 
to control the line of credit and the amount of money in 
circulation. 


Zhang Xiao, governor of the Industrial and Commercial 
Bank of China, said: At the present time when money is 
very tight, the Industrial and Commercial Bank will 
readjust lending priorities. All new loans this year will + 
extended to enterprises of the first and second categor__s 
and to large and medium-sized key enterprises. Even 
enterprises of the first and second categories will be 
given different priorities for obtaining bank loans. At the 
same time, vigorous efforts will be made to develop 
foreign exchange business in a reliable way to help 
promote economy in the coastal areas and to organize 
the Industrial and Commercial Bank to become even 
more export-oriented, she added. 
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Relaxed Financial Policy Concerns Newspaper 
OW1506133088 Beijing XINHUA in English 
1048 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA) — Controls over the 
amount of currency in circulation were significantly 
relaxed in China during the first quarter of this year, 
while issuance of bank loans increased markedly. 


This poses serious problems for the implementation of 
the financial policy of checking inflation by controlling 
the issuance of bank notes and credit loans, 
“FINANCIAL NEWS” said today. 


In the first three months of this year, the country only 
recovered 1.2 billion yuan (324 million U.S. dollars) 
compared with 8.9 and 7.57 billion yuan (2.4 and two 
billion U.S. dollars) respectively for the same period in 
1986 and 1987. The amount of funds in circulation 
decreased by only 0.8 percent in the first quarter of this 
year, in contrast with nine and 6.2 percent in Ithe 


previous two years. 


The People’s Bank of China attributed the situation to 
the continued purchase of last year’s agricultural prod- 
ucts and increases in wages resulting from deepening 
reforms in enterprises. The bank also said that the 
government’s decision to end price controls on non- 
staple foods in the last two months has resulted in faster 
increase of money in circulation. 


In the first quarter of this year, the issuance of bank 
loans increased 6.14 billion yuan (1.66 billion U.S. 
dollars), in sharv contrast to continual decreases regis- 
tered over the past six years. 


As for foreign exchanges reserves, they increased to a 
total of 17.11 billion U.S. dollars. State reserves, which 
made up 4.53 billion of that figure, rose 55.1 percent. 


Bank Tries Out Contract System 
OW 1606091888 Beijing XINHUA Domestic Service 
in Chinese 1056 GMT 15 Jun 88 


(By Rk. ‘MIN RIBAO reporter He Jiazheng and XIN- 
HUA reporter Xia Junsheng]) 


[Text] Beijing, 15 Jun (XINHUA) — Acting on a State 
Council leading comrade’s suggestion, departments 
under the Agriculture Bank have tried out a contracted 
financial and managerial responsibility system since the 
beginning of this year. After their experiences are sum- 
marized, the new system will be popularized among all 
specialized banks in China. This was disclosed by Ma 
Yongwei, president of the bank, at a national meeting of 
heads of the bank’s branch offices today. 


According to a briefing, under the contracted financial 
and managerial responsibility system introduced by the 
Finance Ministry to the Agriculture Bank since the 
beginning of this year, the base figure of contracted tax 
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and profit delivery to the state will be 2.45 billion yuan 
this year, which is 9.4 percent more than last year’s 
actual tax and profit delivery. The Agriculture Bank will 
be able to retain 90 percent of overfulfilled portion of the 
base figure, with remaining 10 percent going to state 
revenues, and will have to use its own funds to make up 
for underfulfilled portion of the base figure. 


On the basis of this base figure, the Agriculture Bank will 
implement, at each level of the departments under the 
bank, a contracted managerial responsibility system, 
under which “a base figure will be set to ensure tax and 
profit delivery, with overfulfilled portion to be retained 
by departments and underfulfilled portion made up with 
their own funds.” This system consists of “three con- 
tracts and one link,” namely contracting of profits to be 
turned over to the state, quotas of macroeconomic 
control, and efficiency of investment, and linking of 
economic investments with economic efficiency, with 
portions exceeding quotas of macroeconomic control 
and underfulfilled portions of contracted items to be 
respectively reducted, at fixed ratios, from funds 
retained by the departments. Within the next few days, 
the general office of the Agriculture Bank will sign 
contracts for management with its branch offices in all 
provinces, municipalities, and autonomous regions. 


Ma Yongwei pointed out: Banking institutions deal in 
currencies, which are a special kind of commodity. 
Unlike ordinary industrial and commercial enterprises, 
their credit operations have a direct impact on the 
national economy as a whole. Therefore, an agriculture 
bank must be able to successfully do the following: 


1. In choosing between microcontrol and macroflexibil- 
ity, it should consider the overall situation and empha- 
size macrocontrol. The fulfillment of its macrocontrol 
role will be an important criterion in evaluating the 
performance of its contracted responsibilities. 


2. In choosing between social benefits and the benefits to 
the bank itself, it should emphasize the former. It should 
give foremost consideration to social benefits when they 
conflict with the bank’s own benefits. It should try to 
increase its own benefits, provided rural productivity is 
promoted at the same time. 


3. In choosing between implementing policy and profit 
making, it should emphasize the former. Profit making 
should not be the sole purpose of bank management. 


4. In choosing between long-term and immediate inter- 
ests, it should emphasize the former. It must avoid 
pursuing quick success and instant benefits. 


5. In choosing among the interests of the state, the 
enterprise, and the workers, it should emphasize the 
interests of the state. 
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Ma Yongwei stressed: To avoid the occurrence of irreg- 
ular activities immediately after the introduction of the 
contracted managerial responsibility system, the agricul- 
ture banking system should strengthen its auditing and 
supervisory offices and conduct regular and irregular 
auditing on all or part of bank operations at different 
levels. It should establish and perfect a system for 
conducting a final audit at the end of the contract period. 
The auditing and supervisory offices should strictly deal 
with fraud and violations of discipline and law to stop 
their occurrence. 


Commentator on Massive Import, Export Volume 
HK1506140188 Beijing RENMIN RIBAO 
in Chinese 3 Jun 88 p 1 


[Commentator’s article: “Import and Export in Large 
Quantities, Ensure Import With Export—Sixth Discus- 
sion on Strategy for Economic Development of Coastal 
Areas’’] 


[Text] To implement the strategy for economic develop- 
ment of coastal areas, we must practice the principle of 
“putting two ends abroad and promoting both import 
and export in large quantities.” In other words, we must 
rely on the international market to the greatest extent for 
the supply of raw and processed materials and the 
marketing of products as “two major factors.” This is the 
key to the success of the whole new strategy for economic 
development of the coastal areas. 


The present problem is that some comrades still have 
various doubts about the necessity and feasibility of the 
policy of “putting two ends abroad and promoting both 
import and export in large quantities.” They asked: 
“China has a vast territory and abundant resources, why 
do we have to rely on foreign countries for raw materi- 
als?” “Can our products squeeze into the international 
market where competition is acute?” The traditional 
product economy has narrowed people’s field of vision. 
As a result, they are used to thinking based on close- 
doorism, and are unaware of the advantages that a 
country can have in utilizing resources at home and 
abroad and tapping the potential of both the domestic 
and international market. Now that China has opened its 
doors to the outside world, it is quite natural that these 
comrades feel unaccustomed to the new environment 
and hesitate to accept the change. 


We must be aware that our large population and limited 
resources constitute a conspicuous contradiction unfa- 
vorable to China’s economic construction. We can no 
longer be self-contented with our “vast territory and 
abundant resources.”” To be sure, China has a vast 
territory, but our resources are by no means abundant on 
a per capita basis, not to mention our very limited 
coastal resources. The frequent “wars” for raw materials 
between coastal areas and the hinterland in recent years 
were obvious evidences of this situation. A solution to 
this contradiction is available. According to it, the eco- 
nomically developed coastal areas are to be encouraged 
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to secure raw materials from the international market by 
the means of “import in large quantities.” Nowadays, 
different countries in the world are interdependent while 
engaging in acute international economic competition. A 
structure in which “different countries mix with each 
other economically” is emerging. In order to accelerate 
economic development, every country or area has to be 
actively involved in international division of labor, 
supplying each other with resources and products based 
on the principle of mutual benefit. As the old saying 
goes: “The wise always go with the tide of historical 
development.” Seizing the opportune time, going with 
the world trend, taking part in international division of 
labor, and making use of foreign resources, industry in 
our country, first of all the coastal areas, will enjoy an 
better supply of “food.” 


In the current economic development, coastal areas not 
only need to promote “massive import” but are qualified 
to play a part in “massive export.” Although the growth 
rate of world trade has been low in the past few years, the 
world trade structure has been changing rapidly. While 
developed countries are switching over to a more 
advanced production structure, the production of more 
labor-intensive products is being shifted faster to devel- 
Oping countries. With abundant labor force, a strong 
contingent of scientific and technological personnel, and 
relatively developed transport and communication facil- 
ities, China’s coastal areas are definitely in a favored 
position to take advantage of the evolution of the world 
economic structure. Of course, this does not mean that 
other countries and areas will stay idle and let us take 
over the world market bit by bit. To achieve “export in 
large quantities,” one of the key links lies in our efforts to 
squeeze into the international market, apart from the 
implementation of a correct production strategy. In 
other words, to get a foothold in the international market 
we need to exert great efforts. China has one fifth of the 
world’s population, but Mainland China now shares only 
1 percent of the world’s trade volume. Apparently such a 
state of foreign trade does not match with China’s status 
as a big country. In implementing the strategy for coastal 
development, we must earnestly practice a whole set of 
tactics for international commercial warfare, including 
the gathering of information, marketing, and explonation 
of new markets. At the same time, we must fully tap our 
potential in the scientific and technological field. Only in 
this way will we be able to secure step by step our due 
place in the international market. 


On the whole, present international circumstances are 
favorable to our program to promote “import in large 
quantities.” But the decisive condition for “import in 
large quantities” lies in prosperous “massive export 
trade” which will bring in foreign exchange revenue. 
““Massive import” and “massive export” are two indis- 
pensable links for the organic cycle of the export-ori- 
ented economy in the coastal areas. We will be able to 
afford massive import only if we can maintain massive 
export. We must ensure massive import with massive 
export and support massive export with massive import. 
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If we can only maintain a small export volume while 
importing a huge quantity of goods, or if we only import 
goods but export nothing, we will have no foreign 
exchange earnings. Then with what are we going to buy 
foreign goods and import foreign equipment? So long as 
we fail to increase our export volume, our foreign 
exchange earnings will not increase either. Then our 
economic development strategy for coastal areas will get 
us nowhere and the export-oriented economy will wither 
because of lack of resources. This is one of the possible 
developments, but it can be avoided. The solution to this 
problem is to ensure massive import and export in every 
aspect of the import-export business and curb the prac- 
tice of importing large quantities of goods while export- 
ing Only a limited amount of goods or nothing. 


To be sure, we will be faced with some difficulties in 
practicing the principle of “‘putting two ends abroad and 
promoting both import and export in large quantities.” 
Competition on the international market will speed up 
the rise of the superior and the decline of the inferior. In 
the past few years, a quarter of Guangdong province's 
GNP was earned from the international market, a quar- 
ter of the province’s national income was derived from 
sales of goods overseas, and, furthermore, a quarter of its 
funds were secured from abroad. Practice has shown that 
so long as we can boldly blaze new trails and learn from 
others skillfully we are bound to overcome all difficulties 
and march in giant strides on the international market. 


Commentator on Enterprises Contracted Operations 
HK1506085988 Beijing RENMIN RIBAO in Chinese 3 
Jun 88 p 2 


{Commentator’s article: ““A Contract Dispensor Should 
Also Be Able To Provide a High-Mark Answer”’] 


[Text] The “trouble” in Anyang County of Henan serves 
as a valuable reminder for us—introducing competition 
to enterprises’ contracted operation is a strict examina- 
tion for both the contracter and the contract dispensor. 
In this special examination, it will not do just to demand 
a high-mark answer from the contractor, the contract 
dispensor should also be able to provide a high-mark 
answer. Only in this way can the expected results be 
achieved. 


Quite a number of localities have done well in inviting 
tenders for the operation of their enterprises. As contract 
dispensors, many government departments have 
achieved good results in fixing rational upset prices for 
tenders, inviting bids openly, carrying out fair competi- 
tion, respecting employees’ opinions, deciding on the 
best mangement methods, and selecting the best opera- 
tors. Hebei’s Handan Prefecture, which borders on 
Henan’s Anyang, has registered high successful rates in 
inviting tenders for the operation enterprises in the 
prefecture. Therefore it has achieved marked economic 
results and produced good social benefit. This is gratify- 
ing and constitutes part of the main aspect of reform. 
However, some localities differ from this example. The 
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contract dispensors in these localities only set high 
demands on the contracters but do not impose the 
necessary restrictions on themselves. A prominent exam- 
ple of this can be found in the lack of “fairness” when 
inviting tenders. For example, applicants from other 
units are not treated as equally as those from within; 
upset prices for tenders vary with different applicants, 
sometimes high and sometimes low; and during a debate, 
applicants from other units are bombarded with all sorts 
of questions whereas those from within or from among 
relatives have only a few questions to answer. This is 
“inviting tenders in name but designating certain appli- 
cants in reality.” This has damaged the reputation of the 
government, dampened the initiative of enterprises’ 
employees, upset the feelings of contractors, ruined the 
prestige of reform, and polluted the general mood of 
society. 


The key to changing this situation is to improve the 
quality of contract dispensors. Indeed, some local gov- 
ernment departments are accustomed to issuing orders. 
They either do not understand or are uneasy about 
competition or contracting for the operation of enter- 
prises. For example, in using cadres and selecting appli- 
cants, they still put too much stress on their past records, 
on impressions, and on personal relationships and | 
ings. They only “compare the horses” and not “urge the 
horses to race,” and always want to put operators under 
their subordination. They do not seriously study the 
party’s policies and principles or new rules and regula- 
tions. They do not consider the problems of “separating 
the two powers,” separating government administration 
from enterprise management, and “changing the func- 
tions of government departments.” They do not show 
respect for the masses’ opinions or the voices of staff 
members and workers. You air your opinions, | will 
continue doing in my own way. All this is the expression 
of low quality and constitutes a big obstacle to inviting 
tenders for the operation of enterprises. It is also an 
urgent problem demanding a prompt solution. 


Obviously, contract dispensors should rely on their own 
efforts in improving their quality. For example, they 
should constantly improve their reform mentality and 
hold firm to the reform orientation; they should consci- 
entiously study the policies and principles of the party 
and the government as well as new laws and regulations 
and put them into effect; and they should promptly sum 
up both positive and negative experiences in inviting 
tenders for the operation of enterprises. Objectively, 
however, a new mechanism should be instituted. In 
other words, encouragement should be given to good 
contract dispensors and restrictions should be imposed 
on bad contract dispensors, and contract dispensors 
must also take risks and assume responsibility for the 
contracts issued. This is new problem demanding a 
satisfactory solution from experts, academics, and those 
who engage in actual work. 


It can be predicted that following the improvement of 
contract dispensors’ quality and the institution of the 


NATIONAL AFFAIRS 


system of encouragement and restrictions, the flower of 
inviting tenders for the operation of enterprises will 
blossom even more brilliantly and bear rich fruit. 


Bureau Director on Personal Income Tax 
OW 1506111688 Beijing Domestic Service 
in Mandarin 6930 GMT 13 Jun 88 


[Excerpts] The Director of the General Taxation Bureau 
Jin Xin recently gave an interview to our station on 
personal income regulation tax. 


Jin Xin said: Nowadays, the income differences among 
individuals in our country have markedly widened. 
Individuals with monthly incomes of several thousands, 
tens of thousands, or more are not rare now. [currency 
not specified] [passage omitted] A sizable portion of 
these high-income people, however, do not pay their 
taxes according to law. The society is very upset with this 
unfair situation. 


Jin Xin said: To solve this problem, we need to take 
comprehensive measures to tackle it. As a major step, the 
state began to levy a personal income regulation tax on 
high-income people and use economic and legal means 
to try to narrow the wide gap among individual incomes 
and arrive at a fair social distribution. 


Jin Xin said: The levying of personal income regulation 
tax beginning on | January last year, generally speaking, 
has gone pretty well. However, there were cases where 
taxpayers concerned only about their personal interests 
did not report their tax returns and pay taxes, some of 
them even made out false statements or refused to pay 
taxes. Moreover, there were also cases where Taxation 
Department workers did not realize the significance of 
this tax and thought this tax did not generate much 
revenue and yet caused a lot of trouble and offended 
people. As a result, in the early stage of levying this tax, 
the revenue from personal income regulation tax grew 
very slowly. [passage omitted] However, this sluggish 
situation has changed. The revenue from personal 
income regulation tax for the period from January to 
May this year reached 41 million yuan, well above the 
total for last year. 


Jin Xin said: [passage omitted] The General Taxation 
Bureau plans to conduct a pilot project in the near future 
in cities where conditions are ripe to try to figure out a 
system whereby citizens will regularly report their 
incomes and pay taxes according to law and then imple- 
ment it nationwide. 


Changes in E t Structure 
OW 1506180388 Beijing XINHUA in English 
1110 GMT 15 Jun 88 


[Text] Beijing, June 15 (XINHUA)—Even with many 
firms overstaffed, 20 million jobs are still waiting to be 
filled in China’s cities, and if work in urban and subur- 
ban afforestation, house painting and interior decorating 
are included, the figure is even higher. 
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If attitudes about employment in China were to change, 

many surplus workers could be shifted to these less 

one positions, and enterprises could become more 
icient. 


At present, millions of China’s farmers are working in 
urban areas as cobbler, carpenters, housekeepers and 
snack vendors, because urban residents are reluctant to 
take these jobs. 


When officials in Shaanxi Province proposed urban 
dwellers fill jobs in the repair and service trades, their 
suggestions were met with a cold response. 


A Harbin paper ran an advertisement which said people 
willing to do repairs would be provided tools free of 
charge and enjoy additional benefits, but unfortunately, 
responses were few, even though this capital of Heilong- 
jiang Province has nearly 70,000 people out of work. 


In Xian, capital of Shaanxi Province, city authorities are 
troubled by unemployment yet enterprises in the city 
employ 300,000 farmers, or one-fourth of their work 
force, to do heavy and difficult manual labor. 


To solve the under-employment problem, most experts 
agree a fair environment for competition is needed in 
China’s employment structure. 


Under employment is becoming a serious problem in 
good, high-paying jobs, but firms dealing in machinery 
manufacture, textiles, chemicals, shipbuilding, leather 
processing, construction, geology, mining and environ- 
mental protection need more workers. 


When one of Shanghai’s luxury hotels was accepting 
applications, there were 10 times more applicants than 
jobs, but in contrast, only two people applied for 10 
positions in a foundry in the same city. 


According to estimates, only a half the country’s workers are 
directly engaged in production, but if this figure climbed to 
70 percent, as in the Shenzhen Special Economic Zone, 15 
million jobs would open up nationwide. 


Experts have suggested job classification and individual 
production quotas for jobs with high pay and good 
working conditions, while a better political status, higher 
wages and more benefits should be granted those accept- 
ing less desirable jobs. 


Some firms have already made efforts to change this 
situation, like a brush factory in Harbin which shifted 
more than 300 of the firm’s 1,700 workers to service 
projects in 1984. Since then, the factory has pulled itself 
out of the red and netted millions in profits during the 
past few years. 
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Article Urges Control of Price Reform 
HK1506093 188 Shanghai SHIJIE JINGJI DAOBAO 
in Chinese 30 May 88 p 13 


[Article by Wu Jinglian (0702 2417 8834) and Li Jiange 
(2621 0494 7041) of the State Council’s Development 
Research Center: “Control Demand, Guide the Flow of 
Currency, and Reform Commodity Prices”’] 


[Text] Recently, because the general price level has risen 
considerably while the problem of the original irrational 
price relations has become more, and not less, acute, the 
price problem has attracted people’s widespread aticn- 
tion. Experience proves that it is ineffective to control 
prices by strengthening administrative control. This has 
made more and more people realize that the way to solve 
the price problem lies in deepening the reform. However, 
they have different considerations on specific lines of 
thinking. Our basic thread of thought is that controlling 
demand, guiding the flow of currency, relaxing price 
controls, transforming enterprises, and developing the 
market is the only way to remedy the chaotic situation 
caused by the dual structure, to extricate ourselves from 
the predicament, and to take the level road. Moreover, 
the difficulties and risks that follow can also be over- 
come through the concerted and united efforts of the 
whole party under the strong leadership of the party 
Central Committee. 


It now seems that since the beginning of the overall 
reform, there have always been three alternatives to our 
macroeconomic problems: First, given an excessive 
money supply, we can curb soaring prices by strengthen- 
ing administrative management; second, we can vigor- 
ously conduct the price reform without changing the 
expansionist monetary policy; and third, we can appro- 
priately control money supply and then conduct the 
price reform in a planned way. It is now increasingly 
clear that the first method, namely, “relaxing controls 
over money supply and controlling prices,” is quite 
detrimental to development and reform. Such a practice 
will not only hamper the advance of reform but also 
cannot curb soaring prices. Moreover, given the rising 
general price level, by controlling the prices of some 
important products we shall only distort the price rela- 
tions still further, causing the erroneous distribution of 
resources. Before the contradictions come to light, some 
people, being confused by the growth rate, which is not 
only inefficient but also somewhat exaggerated, fail to 
make prompt policy adjustments, thus making it even 
more difficult to tackle the problem. After people realize 
that the price reform can neither be bypassed nor 
delayed, the possibility of people resorting to the second 
alternative has increased. However, this alternative has 
very little chance of success. This is because, given the 
inflated demand and the massive accumulation of unre- 
alized purchasing power, massive readjustments of 
prices and relaxation of price controls over some prod- 
ucts may lead to rampant inflation. At the request of the 
International Monetary Fund, Yugoslavia relaxed price 
controls on several occasions. However, because it failed 
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to change the structure (such as the system of enterprise 
ownership characterized by divided markets and indis- 
tinct equity relationships), which led to inflated demand, 
and to adopt an antiinflationary macroeconomic policy, 
commodity prices rose so drastically that they exceeded 
the society’s capability to withstand the strains. As a 
result, Yugoslavia could not but suspend the reform and 
freeze prices again. Facts have proven that convulsive 
price changes, i.e., being forced to relax price controls 
when they cannot be maintained and freezing prices 
again when they rise too drastically, are most harmful to 
the sound operations of the economy and the effective 
distribution of resources. Many countries have had such 
lessons from which we should conscientiously draw. 
Thus, the only alternative capable of success is the 
method adopted with great success by West Germany, 
Japan, and other countries, namely, “controlling money 
supply and relaxing price controls.” 


Naturally, after some reversals, the practice of compet- 
ing for inflated demand and sharing administrative 
power at the local level has become a fixed pattern in 
China, which makes it not only difficult to “control 
money supply” or “relaxing price controls” but also 
necessary to take considerable risks. However, experi- 
ence has proven that establishing a competitive market 
system is a basic condition for bringing into play the 
overall function of the new structure. Therefore, 
although we shall meet with difficulties in price reform, 
there is no other way out. Moreover, as time goes by, the 
difficulties and risks will be greater. As a rule, once it has 
started, inflation will constantly pick up speed. If, 
instead of adopting a relatively drastic measure of slam- 
ming on the brake sooner or later, we pin all our hopes 
on “gradual relaxation,” things may go contrary to what 
we wish. Moreover, there have also been rare precedents 
in the world. Therefore, we shall have to tackle this 
problem sooner or later. It is better to tackle this problem 
sooner than later and to suffer short-term than long- 
drawn pain. We must make a prompt decision. In fact, 
the party and government still have the power to keep 
the situation under the control. 


First, by Adopting the Principle of Simultaneous Control 
and Guidance It Is Possible To Keep Within a Certain 
Limit the Difference Between Aggregate Supply and 
Aggregate Demand [subhead] 


1. At present, there are inflated total and lopsided 
structure in both investment and people’s consumption 
income. This makes it more difficult to reduce demand. 
Meanwhile, however, it has provided us with the possi- 
bility of reducing the total scope without hurting the 
staying power of production and the interests of the 
people at large. The key lies in implementing a differen- 
tial policy. In the field of investment, the focal point of 
reduction should be placed on the construction of office 
buildings, auditoriums, hotels, and tourist and recre- 
ational activities still under way on a large scale and on 
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the processing industry in general. The methods, how- 

ever, can be varied and flexible. In the field of consump- 

tion, the focal point should be placed on illegitimate 

income of big and small unscrupulous “speculators” and 

ang officials and the practice of squandering public 
nds. 


2. Some comrades pointed out that, since the state still 
has substantial resources and sources of capital, such as 
gold (gold reserve), wood (state-owned housing), water 
(the introduction of foreign capital), fire (state-owned 
factories), and soil (the right to use land), there is no need 
to be excessively afraid of malignant inflation. This view 
contains some rational factors because, although these 
resources and capital cannot be used in an unrestricted 
way, at least 100-200 billion yuan is available. However, 
if we use this capital as a makeshift measure to support 
the inefficient high growth rate and the “decentralization 
of power and concessions in profit-sharing,” it will only 
oe a shortsighted action, which will damage our long- 
term interests, because the money spent cannot be recov- 
ered. For this reason, we do not think this is feasible. On 
the other hand, however, it represents a very profitable 
investment to moderately use some of our resources to 
suppc.t the reform costs and expenses, such as integrat- 
ing reform of property right with the reform of enterprise 
operational mechanism; selling, or selling by means of 
share division, some small state-owned enterprises with 
strong leadership and at attractive prices; selling state 
housing by installment plan, and instituting a land rent 
system, with the system of renting housing land being 
practiced first, and to use these incomes to set up special 
reform funds which should not be used for other pur- 
poses. In this way, we can safely pass the test of price 
reform. Naturally, we should also pay attention to, and 
take vigorous measures to prevent, the problems of 
aggravating the unjust wealth distribution of wealth that 
may emerge in the course of selling enterprises and 
housing. 


3. To stamp more effectively the practice of offering and 
taking bribes and cool the people’s anger, we may 
consider working out special regulations, explicitly fixing 
an immunity period and stating that previous acts will 
not be traced and charged. After that date, if a civil 
servant enjoys a standard of living incompatible with his 
or her wage income but is unable to explain it, he or she 
will be investigated and puni<’ . cording to the law. 
When holding a post, a civil t of the administra- 
tive type should make public « .-:ailed list of his or her 
property. Stern measures should be adopted to crack 
down on those individuals and units taking advantage of 
their privileges to engage in illegal profiteering activities. 


4. It should be noted that, even if we can achieve the 
above-mentioned points, the implementation of the 
price reform will inevitably lead to a higher inflation rate 
and great social repercussions because we have missed 
several opportunities, the accumulated problems of the 
economic structure have become more serious, and there 
are too many accumulated inflation factors. For this 
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reason, this reform can only be conducted satisfactorily 
with the understanding of the great majority of the 
people. It is necessary to conduct a large-scale and 
meticulous publicity and education campaign among the 
people of the whole country, so that the basic guiding 
ideas, such as “reform is the only way to achieve mod- 
ernization,” “we should pay a price for conducting 
reform,” and “‘it is necessary to endure temporary diffi- 
culties and pains for the sake of the reform,” can strike 
roots in the hearts of the people. Moreover, we should 
mobilize party members and cadres, reaffirming and 
strictly enforcing discipline during the reform. Then, we 
can put forward in an orderly manner the reform mea- 
sures which we have meticulously studied among our- 
selves. 


Second, To Reduce Repercussions and Risks, We Should 
Conduct the Price Reform Step by Step and Strive to 
Relax Price Controls Over Most of the Competitive 
Products by the End of the Seventh 5-Year Plan [sub- 
head] 


1. Now, many comrades have realized that, if we do not 
act according to the law of value and relax price controls, 
it will be difficult to fundamentally improve China’s 
agricultural (crop farming) production even if we should 
succeed in alleviating this problem in the near future. 
But if we do not issue ample subsidies when relaxing 
controls over the prices of farm produce, it will have an 
excessive impact on the livelihood of urban population. 
Moreover, given the poor industrial efficiency at present, 
the state cannot afford financially to issue ample subsi- 
dies to workers and staff members. For this reason, it 
would be better in the near future to adopt a method o. 
issuing proper price subsidies in light of the financial 
capability of the state and, at the same time, to reform 
the prices of capital goods. 


2. Comparatively speaking, among all categories of 
major products, reforming the prices of capital goods, 
including raw materials, energy, transport, and commu- 
nications, yields the best results and involves the small- 
est risks. This is because, on the one hand, capital goods 
primarily circulate within state-owned departments and 
it takes a long time to turn them into retail commodities, 
making it possible for the state to alleviate the impact on 
people by various means; on the other hand, the prices of 
capital goods are the most important factor affecting the 
production and operations of industrial enterprises and, 
with the prices of capital goods straightened out, there is 
a basic precondition to improve enterprise operational 
mechanism and attain better economic results in indus- 
try and commerce. 


3. Different methods should be adopted to carry out 
price reforms for various products according to different 
circumstances. For example, price controls over some 
products whose prices do not widely vary, such as 
cement, can be further relaxed. With regard to products 
whose prices widely vary, it is still necessary to reform 
the prices in two steps, first adjusting the prices and then 
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relaxing price controls. In the first year, we may adopt 
the Shijiazhuang method on the nationwide scale, raising 
the allocated prices close to the level of market pric s 
with the price difference to be compensated in the for m 
of quotas. In the second year, we can relax price contr Js. 
Because there is a striking difference between the pro- 
duction costs of large state-owned «al mines and town- 
ship and town coal mines, it may still be necessary to 
implement a dual-track system for a considerably long 
time to come and to appropriately adjust the price of 
coal under state unified distribution. With regard to the 
natural monopoly departments (such as urban public 
utilities and railway transport), it is necessary to contin- 
uously adopt the method by which the relevant depart- 
ments fix and regulate prices. However, efforts should be 
made to achieve “unified multiple prices” as quickly as 


possible. 


4. After the prices of capital goods are straightened out, 
the prices of other commodities can be dealt with easily. 


Third, Effecting the Price Reform Is a Necessary But Not 
an Ample Condition To Ensure Effective Operations of 
the New Economic Mechanisms. To Enable the New 
Economic Mechanisms To Operate, It Is Extremely 
Important To Coordinate the Price Reform With 
Numerous Supporting Reforms [subhead] 


1. While pushing forward the price reform, we should 
also coordinate it with reforms in taxation, financial 
structure, and domestic and foreign trade structures. The 
rational portion in the supporting reform plan for prices, 
taxation, finance, banking, and trade, which was drafted 
in 1984, can be used as reference. 


2. In the field of domestic trade, a crucial point is the 
Organization building of the wholesale trade. Different 
types of wholesale trade markets may adopt different 
transaction methods and organization regulations. The 
grass-roots units of the goods and materials departments 
and the wholesale departments should be reorganized 
into wholesale trade enterprises. The first-level whole- 
sale stations should be turned into spot or futures 
exchanges. The qualifications to enter the wholesale 
exchanges should be examined and restricted. Enter- 
prises without the necessary qualifications may make 
transactions by appointing agents. Moreover, it is neces- 
sary to set up some large wholesale trading companies to 
engage in business activities on the nationwide scale. In 
international trade, measures should be taken to prevent 
the practice of driving up prices or selling goods at a 
discount, which has an adverse impact on the domestic 
market. When necessary, we may put to use our reserves 
or borrow foreign capital for the import of some capital 
goods in short supply which, due to the constraint of our 
supply capability, we cannot produce in large quantities 
in a short time, so as to support the price reform in the 
country. 
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3. Immediate actions should be taken to work out a fair 
competition law of the PRC which, can be made into an 
official law through trial implementation, in order to 
prevent monopoly and other unjustifiable competitive 
acts and to develop regular market competition. 


4. With the completion of the price reform and enforce- 
ment of financial restrain, some enterprises may face the 
threat of bankruptcy due to various factors, such as 
unmarketable products, the lack of raw materials, or 
poor management. If their workers and staff members do 
not have a basic guarantee for their livelihood, it will be 
difficult to carry out the bankruptcy law. Therefore, it is 
necessary to speed up the reform of the social welfare 
system and to institute a socialized system of pension, 
medical insurance, and unemployment relief fund. 


5. Independent enterprises with sole responsibility for 
profits and losses are both the recipients of market 
signals and the main bodies engaging in market activi- 
ties. To ensure that the new economic mechanisms can 
operate effectively, it is necessary to vigorously reform 
the enterprise operational mechanisms in coordination 
with the price reform. After the price reform has been 
pushed forward, it is obvious that the existing contracted 
target should be readjusted considerably. When making 
such readjustments, we should gradually guide the stan- 
dardization of the contract system. After the prices and 
taxes are straightened out, we shall have the necessary 
conditions to implement a standardized enterprise 
financial structure. This is not a “contract” system 
practicing different tax rates on different enterprises but 
a system of dividing taxes and profits, unifying the tax 
rates, and retaining profits or repaying debts after deliv- 
ering profits. Moreover, energetic efforts should be made 
to institute a joint-stock system among large and medi- 
um-size state enterprises, with the funds, investment 
companies, and other legal persons holding major shares. 
The reform of the joint-stock operational structure can 
be conducted in coordination with the reforms of the 
social insurance system and other structures. For exam- 
ple, we can hand over some state assets to various 
annuity funds in the form of shares and let them make up 
for the pension expenses with the dividends and bonuses 
received from state enterprises. We can sell shares to 
some foundations. We can also allocate some state assets 
to universities and research institutions in the form of 
stocks, which will become their own funds. However, 
like other reforms, such as equity transfer, which have 
already developed, reforms of this kind must be based on 
clearly-defined property rights. Otherwise, it will lead to 
the loss of large amounts of state property. Therefore, it 
is necessary to quickly set up state-owned property 
management departments at all levels to appraise and 
register the fixed assets and the circulating funds and to 
open accounts so as to prepare conuitions for the reform 


of enterprise organization. 
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Short Supply on Market To Continue 
HK 1506122588 Beijing CEI Database in English 
15 Jun 88 


{China Economic Information (CEI) Database] 


[Text] Beijing (CEI)}—Total demand on the Chinese 
market will exceed total supply by 90 billion yuan worth 
of goods this year and the situation is not likely to be 
eased up in a short while, according to a recent analysis 
in the “Financial Times” newspaper. 


Major factors causing growing demand on the Chinese 
market can be attributed to the following aspects, the 


paper said: 


1. The contract responsibility system applied in many 
enterprises has brought the increase of the number of 
staff and the amount of staff's payment (including wages 
and fringe benefits). As a result, the total income of staff 
this year will increase by 25 billion yuan (RMB). 


2. Price subsidies by the state this year will increase by | 2 
billion yuan, because of price rises of major foodstuffs 
such as meat, eggs, vegetables and sugar. 


3. The income of farmers this year will increase by 70 
billion yuan, because purchasing prices of farm products, 
including pigs, sheep, chicken, eggs, vegetables, sugar- 
cane, sugar beet and other sideline products, are going 
up. The amount of such goods sold to the state by 
farmers will increase and incomes of other services by 
farmers will also be expanded. 


4. With the increase of people’s saving deposits, income 
from bank savings interest will increase by 4-5 billion 
yuan. Plus increased agricultural loans from the state to 
farmers and incomes of self-employed laborers, total 
incomes by rural and urban residents from such sources 
will increase by 10 billion yuan. 


5. Purchasing power of social groups is increasing. 


On the other hand, the paper said, the total volume of 
goods supplied to the market will also increase. This is 
because: 


First, retail goods for sale on the market will increase by 
80 billion yuan thanks to industrial and agricultural 
growth. Second, price rises of foodstuffs, such as sugar, 
vegetables, meat, and eggs, will push up the general level 
of commercial prices. It is estimated that the added 
value of supplied goods this year will exceed that of last 
year by 15 billion yuan. 


Meanwhile, cash income of urban and rural residents 
this year will increase by 120 billion yuan over last year. 


On the whole, toial social purchasing power will surpass 
total supply of retail goods by 90 billion yuan, and total 
demand will exceed total supply, the paper concluded. 
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Ministry of Textiles on Cotton Cloth Market 
HK “7M 788 Beijing CEI Database in English 
15 Jun 


[China Economic Information (CEI) Database) 


[Text] Beijing (CEI)—Hundred percent cotton cloth will 
see a good market in China this year, according to an 
analysis by the Ministry of Textiles. 


China now has a fair stock of cotton and measures have 
been taken to promote cotton plant ‘ng. 


It is estimated that the demand this year will be 7.3 
billion meters. In the past year, more and more people 
have come to prefer cotton cloth for its better ventila- 
tion, softness, water absorbing and warmth. Urban 
inhabitants use it for underwear, nightgowns and paja- 
mas and bedding. 


Market demand for chemical fibre will be around 5 
billion meters (including blended fabrics). The ministry 
sees a growing potential demand for chemical fibre in the 
rural areas and also in provinces and autonomous 
regions such as Tibet, Guizhou, Yunnan, Guangxi, Xin- 
jiang, Gansu, Heilongjiang and Inner Mongolia. 


With regard to chemical fibre, the textile ministry is now 
placing emphasis on the production of imitation wool, 
silk, jute and down. 


Ministry Plans To Improve Low-Yield Fields 
HK1506121988 Beijing CEI Database in English 
15 Jun 88 


{China Economic Information (CEI) Database] 


[Text] Beijing (CEI)—China will put more efforts into 
cultivating medium- and low-output fields so as to 
increase its grain harvest, according to the minister of 
agriculture. 


With a sharp decrease in agricultural investment and the 
number of farm workers in recent years, most of the 
medium- and low-yield fields are being neglected. And 
the main causes of deterioration of farmland are floods, 
droughts and salinization of the soil, he said. 


China now has 93 million hectares of arable land, among 
which 67 million hectares are medium- or low-yield fields. 


From 1988 to 1992, in order to achieve an annual 
increase of 19 million tons of grain, China plans to 
fertilize 21 million hectares of low- and medium-yield 
fields, according to the vice-minister of agriculture. 
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Disaster Hits 40 Million Hectares of Farmland 
OW1506154988 Beijing XINHUA in English 
1202 GMT 15 Jun 


[Text] Beijing, June 15 (XINHUA) — A total of 44.46 
million hectares of farmland in China were struck by 
natural adversities in the first five months of this year, 
up 10 million hectares over the corresponding period of 


last year. 


This was disclosed today by Ma Yongwei, president of 
the Agricultural Bank of China, at a meeting of the 
bank’s branch office managers. 


Some 1.33 million hectares will see no harvest at all this 
year, said Ma. 


He said that the bank had increased its loans for reha- 
bilitating the stricken farmland. 


According to the latest data issued by the State Statistics 
Buren, Chie has less than 100 million hectares of 


Zou Jiahua Calls For Better Telecommunications 
OW1606075688 Beijing Domestic Service 
in Mandarin 2130 GMT 13 Jun 88 


[Text] A from this station has learned from the 
Ministry of Posts and Telecommunications that people 
in various localities are in t need of domestic and 
international direct-dial service, telex and 
facsimile service, as well as service by other means of 
communication. The Ministry of Posts and Telecommu- 
nications believes that this is an indication of social 
progress and economic development. In the past 9 years 
since the start of reform and opening to the outside 
world, the number of city and telephone 
Circuits in the country has more than doubled. However, 
the number of people applying for telephone installation 
is still multiplying. Now 350,000 people are eagerly 
waiting for telephone installation. The volume of inter- 
national calls from January to April this 
year increased 71 percent over the same period last year. 
However, because calls were not promptly 
connected, people canceled them. Now more than half of 
the long-distance calls between cities and provinces 
cannot get through. It is now difficult to have a telephone 
installed and to make a telephone call, and people feel 
anxious about this situation. 


In view of the situation, Minister of Posts and Telecommu- 
nications Yang Taifang said: The Ministry of Posts and 
Telecommunications should have a sense of urgency and be 
bold in developing telecommunication service. Telecommu- 
nications should be developed as soon as possible in eco- 
nomically areas. R and departments 
should coordinate with one another in building telecommu- 
nication networks, and responsibilities in this should 
be defined for various levels. The Ministry of Posts and 
Telecommunications should be responsible mainly for 
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building the main lines of communication with other coun- 
tries, from the seat of the central government to various 
provinces, = regions to provinces, and between 
ay ; and authorities should be responsible for 
ilding the lines of telecommunication from the seat of a 
provincial government to various prefectures, cities, coun- 
ties, villages, and towns. 
State Councillor Zou Jiahua pointed out at a recent 
national telecommunications conference: Postal and 
telecommunication service should be developed not 
slowly but quickly. He called for doing a good job in 
planning, making joint efforts to build telecommunica- 
tions facilities, and mobilizing the initiative of various 
quarters to improve telecommunication service as soon 
as possible. 


Actress y of College- Officials Rises 
Owl 23488 Beijing XINHUA in English 
0118 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — One quarter of all 
Chinese officials now have college diplomas compared 
with 18 percent in 1980, the organization department of 
the Chinese Communist Party Central Committee says. 


The department says 7.34 million officials have 
upgraded their education through training over the past 
five years. 


China now has 5,317 party schools, cadre schools and 
schools for managerial officials, plus another ,500 reg- 
ular colleges offering training courses for officials. 


Students Shun Graduate Study, Claim ‘Boring’ 
OW 1606090888 Beijing XINHUA in English 
0703 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA)—Students in China 
are shunning graduate studies as too boring and mean- 
ingless, said today’s “CHINA YOUTH JOURNAL.” 


In the capital city of Beijing, the paper said, for the first 
time ever, graduate school enrolment exceeds the num- 
ber of applications. 


Nationally more than 700 graduate students quit their 
programs last year to find what they considered more 
feasible work in other areas, the paper said. 


“My appointed objective was to search for the basic theo- 
retical patterns for China’s education, but I simply felt it 
empty and ridiculous,” said an education major in Beijing. 
He said no one in the Education Department took the 


trouble to study education realities. It was a more urgent 
problem, he felt, to educate the masses of peasants and 


their offspring. 
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To him and to many others, studies are directed at just 
one goal—the dissertation. The educational environ- 
ment has become “‘close-circuited,” he said. 


The unpractical curricula have also made it difficult, if 
not impossible, for graduates of such courses as classical 
Chinese to find jobs. 


What they have learned is too “theoretical,” the paper 
said quoting work units. 


“I feel life more practical after I gave up my doctorate 
program and joined a law office,” said one former 
Beijing student. 


“While at un versities, I had only ten days’ assignments in 
half a year,” he said. “But not now. Often I devote more 
than ten hours a day to work and that’s still not enough.” 


Many graduate students have quit universities to find 
careers in business, which are both more vigorous and 


practical, said the paper. 


“In universities, we must report everything we do, but 
here, I report only the output targets,” said a former 
graduate student who is now a deputy manager of a 
Beijing joint venture. 


He spends his time designing ways to attain these targets. 


He said the atttraction isn’t just the money as the 
Opportunity he has to use his talents. 


In Beijing’s high tech “Zhongguan Village,” several 
graduate students from China’s leading Beijing Univer- 
sity are planning to set up their own firm. 


They will run it in their spare time and if there are 
nroblems with the authorities they’d rather quit their 
siudies than give it up, they said. 


The stifling and backward education system is also a 
major reason for students quitting here to study abroad, 
the paper said. 


“Here, I spend too much time doing chores like washing 
test tubes and buying articles for experiments, while 
most of my classmates who have gone abroad have 
already obtained concrete research results,” said a Beij- 
ing Medical College graduate who has been accepted for 
research study in bio-chemistry in the United States. 


“I am not inferior to them, but they have better research 
facilities, and receive more attention,” he said. 


“To be fair, our education is of world class,” said 
another music major preparing to study abroad. “But 
many of my classmates who have won international 
awards are simply neglected here. 


“Now, in many domestic troupes, even singers with 
hoarse and ugly voices are welcomed, not academic 


people like me. 
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“They can make money, those hoarse voices,” he lamented. 


Central Television To Relay Seoul Olympics 
OW 1606092388 Shanghai City Service in Mandarin 
0900 GMT 12 Jun 88 


[Text] The China Central Television Station [CCTV] has 
purchased the exclusive rights to broadcast the 24th Olym- 
pic Games on the mainland through a recent agreement with 
the Seoul International Broadcasting Center, according to 
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information obtained from departments concerned. CCTV 
will spend a total of $1 million in reporting this major event. 
The amount includes expenses on program production and 
use of satellite channels. 


CCTV will cover the Olympic Games mainly through 
live relay, with a total broadcasting time of 170 hours. It 
was estimated that some 600 million viewers on the 
mainland will watch CCTV’s Olympic programs. 
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East Region 


Shanghai Tourism More Hotels Slated 
OW1606050588 Beijing XINHUA in English 
1351 GMT 15 Jun 88 


{Text} Shanghai, June 15 (XINHUA) — Shanghai, Chi- 
na’s largest city, hosted over 104,000 overseas tourists in 
May, a local tourism official said here today. 


During the first five months of this year, Shanghzi 
hosted 326,000 overseas tourists, 23 percent more than 
in the same period last year, said the official from the 
city’s Tourism Bureau. 


To meet the needs of the flourishing tourism, the city has 
invested in building more hotels. So far there are over 
7,000 hotel rooms specially accommodating overseas 
tourists, and another dozen hotels with 5,000 rooms will 
be open to tourists by the end of this year. 


Competition among hotels has become heated as they 
are all trying to lure more guests by improving service 
and offering preferential prices. 


The official attributed the increase of visitors to the 
recent relaxation on travel restrictions by the Taiwan 
authorities. “In May over 20,000 people from Taiwan 
came to visit the city,” the official said. 


He expected that the number of overseas tourists would 
exceed 900,000 for the whole year. 


Central-South Region 


Henan Governor Stresses Role of Veteran Cadres 
HK1606042988 Zhengzhou Henan Provincial Service 
in Mandarin 1130 GMT 15 Jun 88 


[Excerpts] The provincial party committee and govern- 
ment convened a meeting of veteran cadres of the 
provincial organs yesterday afternoon to further mobi- 
lize the veteran comrades to emancipate their minds, 
fight in concert, and make further contributions to 
Henan’s economic invigoration. Over 1,500 serving and 
retired cadres of the provincial organs attended the 
meeting. Yang Xizong, secretary of the provincial party 
committee, presided. Cheng Weigao, deputy secretary of 
the provincial party committee and governor, reported 
to the veteran comrades on the situation in Henan’s 
economic development and reforms, and asked them to 
make contributions toward further developing the prov- 
ince’s economy. 


How can we go about enabling those veteran comrades 
with the right conditions to continue to give scope to 
their abilities? Comrade Cheng Weigao introduced a 
number of specific ideas of the provincial party commit- 
tee and government: 
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1. The provincial party committee and government are 
preparing to set up a consultative group for the prov- 
ince’s sconomic development, and to establish a number 
of specialized groups in light of different conditions in 
different sectors and trades. A number of experienced 
veteran comrades will be hired as advisers of these 
groups. In addition, some veteran comrades and experts 
will be organized to carry out investigation and study on 
major issues related to the province’s overall economic 
development. They will thus come up with schemes and 
plans for the province’s economic invigoration. 


2. Continue to organize retired cadres to take part in the 
work of educating the next generation and to play a role 
in building socialist spiritual civilization. 


3. The provincial party committee and government will 
ask some veteran comrades to help to coordinate the 
construction of key projects and ensure that therse 
projects are completed and in production and yielding 
economic returns as soon as possible. [passage omitted] 


4. The provincial party committee and government also 
welcome retired cadres who know how to manage to con- 
tract-run or hire enterprises in counties, districts, townships, 
and towns. Those with the right conditions can bring in 
foreign investment through legal channels to set up enter- 
prises. Technically and professionally specialized retired 
cadres can also run various kinds of technical development 
and services businesses and nongovernmental scientific 
research organs. [passage omitted] 


5. The provincial party committee and government 
support retired cadres in operating social welfare under- 
takings or being hired to work in such units. They can 
also take part in tertiary industry that is aimed at 
providing social services. 


6. The provincial party committee and government 
encourage the veteran comrades to get organized to set 
up various kinds of consultative services companies 
according to their specialities. [passage omitted] 


Yang Xizong said that the practical deeds of the vetcran 
comrades express their aspiration and demand to 
improve Henan’s economy, and constitute support and 
encouragement for the work of the provincial party 
committee and government. [passage omitted] 


Henan Cotton Mili Encounters Tender Trouble 
HK1506084788 Beijing RENMIN RIBAO 
in Chinese 3 Jun 88 p 2 


{Report by Zhao Heming (6292 0678 2494) and Gao 
Anning (7559 1377 1337): “Problems Cropped up One 
After Another in Inviting Tenders for the Operation of 
the Anyang County Cotton Mill’’] 


[Text] Henan’s Anyang county cotton mill, which has 
1,207 employees, had problems recently in inviting 
tenders for the operation of the mill. 
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For almost 3 years, this cotton mill was able to maintain 
an increase in annual output value and profits under the 
leadership of Liu Shengbiao, the cotton mill director. To 

the cotton mill to do a better job in operation, 
the relevant department of the Anyang county govern- 
ment decided early this year that the cotton mill exercise 
the contracted management responsibility system by 
introducing competition and inviting tenders for its 
operation. 


On 4 January the county government department sent a 
six-member guidance team to the cotton mill. On 5 
January a workers’ meeting was called to explain the 
plan for contracting out the cotton mill’s operation. 
Subsequently, the plan was published in newspapers to 
invite tenders for the operation of the cotton mill. 


Eight applicants submitted their tenders, two from the 
cotton mill, and six from other units. Four of the 
applicants from other units were disqualified because 
they could not produce good plans for managing the mill. 
The other four applicants took part in an open debate 
and were subject to a public opinion poll. 


In late January, a 32-member assessment committee 
announced the appraisal results, and Liu Shengbiao got 
the highest marks (86.4). He also gained a majority vote 
(36) in a public opinion poll with votes from 59 
employee representatives. Logically, this former cotton 
mill director, who graduated from the industrial man- 
agement faculty, should have been entitled to contract 
for the operation of the cotton mill. 


Unexpectedly, some leading cadres from the department 
in charge were discontented with Liu Shengbiao winning 
the tender, saying: “Li Shengbiao has a strong character 
and is arrogant. If he is allowed to contract for the cotton 
mill, he will be even more reckless.” “Liu Shengbiao 
likes to fool with his work, it will not do to let him run 
the cotton mill by contract.” To people’s astonishment, a 
county government office conference announced on 10 
February that the tenders submitted for operating the 
cotton mill did not count. 


Two days later, five leading comrades from the county 
government department came to see Liu Shengbiao and 
told him that all the tenders for operating the cotton mill 
had been nullified but that he could continue to be the 
cotton mill director. The following day eight leading 
cadres from the county government came to the cotton 
mill and solemnly announced the continuation of the 
system of factory directors assuming responsibility for 
the fulfillment of fixed targets during their tenure of 
office, while on the other hand issuing a factory director 
appointment certificate, adding: “Inviting tenders for 
the operation of the cotton mill was right at that time, 
and it is also right to nullify those tenders now.” 


This was like cold water being poured into a hot pan of 
boiling oil. 
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Comments and discussions arose among the cotton 
mill’s staff and workers. “Reform has become a dough, 
you can knead it as you like; and in whatever shape you 
make the dough, you are right.” “The people above are 
making fun of reform, and we are being fooled.” 


Liu Shengbiao was made a boneless phoenix. Although 
he had a factory director appointment certificate, he had 
no authority over the deputy director. He could not sit 
with the deputy director to discuss problems or hold a 
meeting; they were “fighting each other in the nest” 
overtly and covertly. 


Confusion occurred in the cotton mill’s work order, and 
production was going down. The mill realized a profit of 
350,000 yuan in the | st quarter of this year, over half less 
than the 890,000 yuan realized in the 4th quarter of last 
year. 


Several dozen employees submitted joint written sugges- 
tions to the county government department on many 
occasions, and a hundred others went to the county 
government courtyard calling for “persistence in 
reform” and against “retrogression.” 


After finding out about the situation, the Anyang city 
party committee and government held a meeting and 
instructed Anyang county to seriously sum up its lessons. 
On | April the Anyang county government sent people to 
the cotton mill, where they hc id a meeting to announce 
the withdrawal of the factory director appointment cer- 
tificate and to issue a trusteeship certificate to Liu 


Shengbiao. 


The trouble was over, but there were still problems. In 
April all of the employees in the cotton mill were 
devoting major efforts to increasing production, hoping 
for the early implementation of the contracted manage- 
ment responsibility system. Their output in April hit a 
record high. But the contract for operating the mill 
remained unsigned until early May. 


People will ask: What does this trouble indicate? What 
are the lessons? Has the relevant department studied the 
State Council’s “provisional ordinance on enterprises’ 
contracted management responsibility system”? Does it 
abide by law in its work? Why is it that the implemen- 
tation of the contracted management responsibility sys- 
tem has been so tortuous and difficult in this county? Do 
these questions not call for deep thought? 


Hubei Party Meeting Discusses Rural Work 
HK 1606032788 Wuhan Hubei Provincial Service 
in Mandarin 1130 GMT 15 Jun 88 


[Excerpts] The Hubei Provincial CPC Committee held a 
rural work conference at Xianning from 6 to 11 June. 
The guiding idea of the meeting was, centered on further 
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studying and resolving problems hampering the peas- 
ants’ enthusiasm, to make progress through solving dif- 
fiulties, deepen the reforms, spur the overall develop- 
ment of the rural economy, and strive for an overall 
bumper harvest this year and a relatively rapid rise in 
peasant incomes. 


The meeting relayed and studied CPPCC Chairman Li 
Xiannian’s important speeches on agriculture and other 
work delivered during his inspection of Hubei. Provin- 
cial party committee Secretary Guan Guangfu, Deputy 
Secretary Qian Yunlu, and Vice Governors Zhang Huai- 
nian and Han Hongshu attended and spoke at the 


meeting. [passage omitted] 


Comrade Guan Guangfu’s speech dealt with the follow- 
ing matters: 


1. On the situation and reforms. Guan Guangfu said that 
generally speaking, the situation in rural Hubei is good. 
The vitality of the entire rural economy is strengthening 
continually, and peasant living standards are rising all 
the time. However, we must also see that at present rural 
reforms and economic development have encountered 
many new situations and problems. First, the whole 
country is talking about the stagnation and even wither- 
ing of agriculture. This involves the question of the rural 
areas’ endurance capacity and of protecting the peasants’ 
enthusiasm. Where is the way out? 


Second, what road should be followed in deepening the 
rural reforms following the institution of the contracted 
responsibility system with payment linked to output? 


Third, the peasants universally say that returns from 
growing grain and cotton are relatively low. Hubei has 
maintained the momentum in grain and cotton in recent 
years, but average peasant incomes are actually below 
the national average. If we cannot solve this problem 
well, it is bound to threaten the steady increase in grain 
and cotton output. 


We must apply the methods of reform to resolve these 
problems. We must make reforms dominate the entire 
scene and integrate closely reforms and develompent. 
Reforms in Hubei are now at a crucial juncture. The 
development of reforms is good, but on certain 
specific issues there is a mixture of lifting restrictions 
and reimposing them and advancing and retreating. We 
should solve the frictions between the new and old 
systems by gradually establishing and perfecting the new 
order of socialist commodity economy; otherwise, if we 
allow a deadlock to develop on this issue, we will be 
jectively protecting the old setup, and this is bound to 
ect the establishment of the new one. 


2. On protecting the peasants’ interests and stimulating 
their enthusiasm for production. Since the 3d Plenary 
Session of the 11th CPC Central Committee, the peas- 
ants’ interests have in general been readjusted and 
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enhanced continually. However, the peasants’s compar- 
ative returns from growing grain and cotton are rela- 
tively low due to the effect of the price factor, and 
especially the rise of prices for agricultural production 
materials; due to the fact that various charges and 
impositions have not been controlled effectively and 
some of them are actually being stepped up; and due to 
the fact that the rural economy is still rather brittle, and 
most areas cannot find the capital to subsidize agricul- 
ture. If we allow these problems to go on developing, 
they will damage seriously the peasants’ enthusiasm to 
till the land, affect adversely party-masses and cadre- 
masses relations, and hamper the development of the 
rural economy. 


In resolving the grain price problem, we must consider 
protecting the peasants’ interests and also proceed from 
the overall situation and from reality and consider 
people’s endurance capacity. The meeting made the 
following decisions: 


A) The province’s grain procurement quota is set at 3 billion 
kg, which must be fulfilled according to plan and category. 
The procurement and sales price will be dealt with in 
accordance with the central authorities’ stipulations. 


B) One billion kg will be sold at par instead of negotiated 
prices. We must ensure that the price of procured grain 
accords with market conditions. Grain released for sale 
elsewhere will be managed in a unified way and handled 
at three levels; flexible measures will be taken in light of 
those of other provinces. Negotiated prices should be 
agreed in accordance with market prices in other prov- 
inces, or else cooperation in materials and foreign 
exchange can be arranged. Prices of the 500 million kg 
sold within the province will be negotiated according to 
market prices within the province. Price differentials 
will be subsidized for the sales areas, not the producer 
areas. If there is a shortfall, the sales areas will resolve the 
problem in accordance with the financial system. Cer- 
tain large mountain areas and poor counties will be 
subsidized by the provincial finances when they are in 
real difficulty. 


C) After a county has fulfilled its seasonal contract 
delivery quota and its plan for selling at par instead of 
negotiated prices, it should lift market restrictions and 
handle grain through a variety of channels. Restrictions 
should be lifted on a category after the quota for it is 
fulfilled. After a peasant household has completed its 
contract delivery quota, it can take its grain to market. 
The task of selling at par instead of negotiated prices 
cannot be transferred to the households. The grain 
departments must play their role as the main channel in 
the market and get hold of at least 1.5 billion kg of grain 
to ensure supplies within the province. If grain pur- 
chased at negotiated prices is shipped to other provinces, 
it should be dealt with according to the methods for sales 
elsewhere mentioned above. 
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D) After the peasants fulfill their wheat contract delivery 
quota for the year, the grain departments should open 
the doors and purchase from those who want to sell more 
to the state. They should not cease procurement, set 
restrictions On it, or issue blank receipts. They must also 
procure the wheat at protected prices. 


3. On optimizing the rural production structure. This is 
always a major topic in developing the rural economy. 
Hubei has a large population and not much land. The 
problems of excessive manpower and low agricultural 
economic returns must be resolved to a very great degree 
by optimizing the production structure. As a result of the 
reforms of the past few years, two new tides have 
emerged in the development of China’s rural economy. 
The first is the tide of developing production operations 
on a substantial scale on the basis of the household 
contract responsibility system with payment linked to 
output. The second is the tide of developing township 
and village enterprises with the aim of optimizing the 
production structure. Merged together, these two tides 
will greatly stimulate the development of Hubei’s rural 
economy toward specialization, commodity economy, 
and modernization, and enable it to reach a new level. 


Every localitiy should have its own special features and 
form its own local climate in optimizing the production 
structure, and area plans should be drawn up for the work. 


4. On operations on a substantial scale. In developing the 
rural commodity economy, we must gradually institute 
production operations on a substantial scale and develop in 
the direction of specialization, commodity economy. and 
modernization. Of course, it is essential to look at the 
conditions for developing production operations on a sub- 
stantial scale. We must not force all localities to go the same 
way irrespective of local conditions, but act in light of local 
conditions and provide appropriate guidance. 


Operations on a substantial scale can take a variety of 
form, but no matter what the form and level, they must 
be based on household t, and various types 
of cooperation and joint efforts should be developed. We 
should insist on voluntariness, equality, and mutual 
benefit, and adhere to economic methods. We cannot go 
in for any form of expropriation or compulsion. The 
government at all levels and the departments must step 
up their services. 


5. Rely on the progress of science and technology and 
increase input to boost reserve strength. [passage omitted] 


6. On leadership. Comrade Guan Guangfu pointed out 
solemnly that although Hubei is not slow to spot prob- 
lems, it is slow to take action. Decisions taken are not 
implemented. This is a problem of principles of party 
spirit, work style, and view of the masses. In the future, 
it is necessary to step up supervision over implementing 
decisions taken by the provincial party committee and 
ensure their fulfillment resolutely, so as to gain the 
people’s trust. [passage omitted] 
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Qian Yunlu spoke on how to apply the law of value 
correctly, further optimizing the rural production struc- 
ture, increasing investment in agriculture, perfecting 
two-level management, grasping the development of 
poor mountain areas, strengthening industry for agricul- 
tural use, and so on. He stressed that in rural work 
studies, it is necessary to regard protecting and mobiliz- 
ing the peasants’ enthusism as the fundamental starting 
point. At present, new difficulties have appeared in rural 
work. We must display the spirit of reform and pioneer- 
ing to tackle these difficulties. [passage omitted] 


Southwest Region 


Sichuan Plans Foreign Founds Use 
OW 1606064688 Beijing XINHUA in English 
1357 GMT 15 Jun 88 


[Text] Chengdu, June 15 (XINHUA) — Sichuan Prov- 
ince will focus its utilization of foreign funds in the next 
few years on basic industries, development of non- 
ferrous and non-metallic resources, and upgrading exist- 
ing enterprises. A provincial official said this decision of 
the provincial government will be announced during a 
Sino-U.S. symposium on industrial, trade and economic 
development to open in Beijing next week. 


The official said basic industries include agriculture, 
electric power, transport, communications and raw 
materials. Foreign funds will be used to develop 
Sichuan’s abundant nonferrous and nonmetallic 
resources, while foreign technology and equipment will 
be imported to upgrade Sichuan’s existing industrial 
enterprises. 


Priority will be given to the expansion of pillar industries 
in the next few years, such as foodstuff processing, 
electronics, machine-building, construction, building 
materials and textiles. 


According to the official, cooperation will take the form 
of Sino-foreign joint ventures, co-production, the pro- 
cessing of customer-supplied materials, compensation 
trade, leasing, technology transfer and technical services. 


Sichuan now has 49,000 industrial enterprises. It also 
has 46 billion yuan-worth of fixed assets owned by 
state-owned industrial enterprises, ranking second in 
China. The western China province has 100 million 
people, a workforce of 40 million, and one million 
scientists and technicians. 


Tibetan Leader Calls For Economic Work 
HK 1606035288 Lhasa Tibet Regional Service 
in Mandarin 0000 GMT 15 Jun 88 


{Summary From Poor Reception] In his speech at a 
meeting of responsible persons from the autonomous 
regional economic units and conglomerates as well as 
from the Lhasa city government held on the afternoon of 
13 June, Doje Cering, chairman of the autonomous 
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regional people’s government, demanded that govern- 
ments at all levels concentrate their energies on promot- 
ing economic work. [words indistinct] [passage omitted] 


Referring to the region’s existing problems, Chairman 
Doje Cering said: The existence of some unstable factors 
in our society has dispersed our energies, thus affecting 
to a certain extent our efforts to promote economic work 
[words indistinct}. [passage omitted] 


Chairman Doje Cering added: Since the beginning of 
this year, [words indistinct] there has been a reemer- 
gence of activities of carrying out unauthorized capital 
construction projects; there are also extravagant phe- 
nomena [words indistinct] [passage omitted] 


Chairman Doje Cering demanded that governments and 
leaders at all levels change their work style conscientiously, 
go down to the grass-roots units, carry out work in a 
down-to-earth manner, (?promote economic work) justly 
and forcefully, and make a relatively big (?improvement) in 
our regional economic situation this year. 


Yunnan Government Circular on Relief Work 
HK 1606040088 Kunming Yunnan Provincial Service 
in Mandarin 1000 GMT 14 Jun 88 


[Text] The provincial people’s government recently issued a 
circular, calling on rural areas to carry out activities of 
providing disaster relief, supporting the poor, helping one 
another, storing up grain, promoting the savings fund, 
relying on local forces to provide relief, developing produc- 
tion, and lightening the burden on the state. 


The circular says: In view of the fact that our province 
has been subject to repeated natural calamity, relying on 
the relief provided by the state alone not only increases 
the burden on the state but also cannot solve all the 
relevant problems. Since the beginning of this year, in 
accordance with the spirit of the relevant state docu- 
ments, the provincial Department of Civil Affairs has 
begun to carry out the experimental work of providing 
disaster relief, helping one another, storing up grain, and 
promoting the savings fund in a number of counties with 
varying economic conditions including Lufeng, Zhen- 
xiong, Fuyuan, and Huize Counties. This way of doing 
things has been proved to be effective in practice. 


The circular demands that in carrying out the activities 
of providing disaster relief, supporting the poor, helping 
one another, storing up grain, and promoting the savings 
fund, all areas must pay attention to fulfilling the follow- 
ing tasks conscientiously 


First, governments at all levels must place this type of 
work on the order of the day, carry out unified planning 
in this regard comprehensively, and assign special per- 
sonnel to direct the work. 
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Second, civil affairs and grain departments, agricultural 
banks, and all other relevant departments must make a 
concerted effort to actively organize forces to make 
feasibility studies, put forward plans, do well in conduct- 
ing tests at selected points, guide action adroitly accord- 
ing to circumstances, popularize successful experiences 
gradually, and guard against blindness in action and 
foolhardiness. 


Third, we must uphold the principles of voluntary par- 
ticipation and mutual benefit, make adequate arrange- 
ments for the daily life of victims of natural calamity, 
expand gradually the funds for providing disaster relief 
and supporting the poor, foster the peasants’ conscious- 
ness of ensuring their own security, and strengthen the 
peasants’ ability to promote their own security. 


Fourth, we must rely on social forces and adopt various 
methods to successfully promote propaganda and mobi- 
lization work. 


Fifth, we must establish and perfect relevant rules and 
regulations, and establish proper procedures for storing 
up grain and promoting savings fund. 


The circular in conclusion stresses: In carrying out this 
work, all areas must act in close conection with actual 
conditions, strengthen leadership, sum up experiences, 
and make concerted efforts to win still greater successes 
in this regard. 


North Region 


Taiyuan’s Development Strategy Discussed 
HK1506 143788 Taiyuan SHANXI RIBAO 
in Chinese 29 May 88 p 2 


[Article by Wan Liangshi (8001 5328 6624): “Eman- 
cipate the Mind, Seize the Opportunity, Face Reality, 
Greet the Challenge—Thoughts on Taiyuan’s Economic 
Development Strategy”’] 


[Text] The international industrial structure is now under- 
going adjustment. In light of this new situation, the central 
government has come up with an economic development 
strategy for coastal areas. How to further emancipate the 
mind and adjust Taiyuan's economic development strategy 
in face of the new situation is a matter of major importance 
affecting the overall situation. 


In carrying out the coastal economic development strat- 
egy, the central government has posed challenges for us. 
They are mainly: 1) In transforming into an export- 
oriented economy, the coastal area is granted a special 
status in policies and we can only compete with it on an 
unequal footing. As a result, the rate of our economic 
development is inevitably lower. 2) The coastal area as 
the bridgehead of enforcing the open policy enjoys 
exceptional advantages in assimilating advanced tech- 
nology and management expertise, leaving the inland far 
behind. This serves to further broaden rather than 
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reduce the gap in the ability to gain economic returns 
between those two areas. 3) A difference in local resi- 
dents’ income and consumption level is bound to follow 
the difference in the economic development of the two 
places. This difference cannot but e* -rt an adverse 
impact on the psychological endurance of the masses. 


The inherent appeal the coastal area enjoys, coupled 
with all the above conditions favorable to it will proba- 
bly lead to a brain drain and outflow of materials and 
funds from Taiyuan, sharpening the polarization. 


Then, has Taiyuan any advantage over the coastal area? 
Where are the advantages? Not until we are well aware of 
where our advantages lie can we give play to our strong 
points and avoid our shortcomings, forging ahead in 
bigger strides. 


It is generally held that Taiyuan as a key city which 
embraces bases of energy resources, heavy industry and 
chemical industry boasts strong points at least in 4 
aspects: energy resources which abound in gifts of nature 
and other rich resources; a wide variety of of basic 
industries; a better quality and low cost work force; a 
competent contingent of scientists and technicians. A 
closer look, however, reveals that we do not really have 
as many strong points as mentioned above. Let us deal 
with natural conditions first. It is true that Taiyuan’s per 
Capita resource index stands among the best throughout 
the country. Key factories of the primary energy sources 
and all the factories of the secondary energy sources, are 
not under Taiyuan’s control. In addition, the price 
system has yet to be sorted out and the income acquired 
by intermediate links is far higher than that due to 
production units. The export of cheap coal and power 
has led to a large value loss on the one hand and created 
an abnormal situation on the other which leaves the 
energy base in short supply. With a couple of major 
power plants available, the city is short of more than 
200,000 kilowatts of electricity every day. Again let us 
have a look at our basic industries. For all their variety, 
their equipment is ageing on the whole, and the product 
mix is unreasonable. Basically the products remain at the 
extensive and low-rung level and therefore their eco- 
nomic returns are far from satisfactory. Of the 12 eco- 
nomic return indices of 20 big cities across the land, | 1 
indices of Taiyuan find themselves in a backward posi- 
tion, with both the all-personnel labor productivity and 
the profit realized from every 100 yuan of the original 
value of fixed assets ranking first and second from the 
bottom. Therefore, the so-called strong points are actu- 
ally next to nothing. 


Where are Taiyuan’s real superiorities? In my view, they 
are mainly: First, we enjoy a certain superiority of cheap 
labor over foreign countries and the coastal area. At 
present, average hourly earnings are $8 in the United 
States and Western Europe, $6 in Japan, $2 in Hong 
Kong, $0.3 in the Zhujiang Delta, while the average 
hourly earnings for staff and workers of Taiyuan were 
only $0.16 in 1987. The payment for workers in the 
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factories of small towns is even lower, averaging only 
$0.11. This is advantageous to the development of 
labor-intensive products. Second, the proportion of our 
scientific and technological personnel in the workforce is 
comparatively bigger. It is estimated that Taiyuan has 
324 technicians and 108 technicians at and above mid- 
dle grade in every 10,000 people, ranking third and 
second, respectively, as compared with the other 20 
Cities across the land. From a long-term point of view, 
Taiyuan is likely to develop into an important as well as 
internationally competitive source of energy, raw mate- 
rials, heavy industrial and manufactured products. But 
the new technological revolution is developing in depth 
the world over. Under the circumstances, we must real- 
ize that the proportion of labor in the production cost is 
getting lower and lower, single enerey resources are 
changing into diverse energy sources, and foreign coun- 
tries and the coastal area are less and less dependent on 
coal. In other words, the opportunity offered by the 
adjustment of international structure knocks but once. 
We must seize the opportunity and never forfeit the 
chance. 


At present, we must stress the development of compre- 
hensive light industry which embraces light industry, 
textile industry, food industry, electronics industry and 
pharmaceuticals industry. Most of these trades are labor- 
intensive and technology-intensive, and that is where 
our advantages lie. Meanwhile, we must strengthen the 
intensive processing capability of the raw material indus- 
try, proceeding from providing semifinished and inter- 
mediate goods to providing finished goods. We should 
also set great store by the processing of agricultural and 
sideline products and try to produce a number of leading 
products by fully exploiting the superiority of local 
resources and expanding raw material bases in a con- 
certed effort with the rest of the province. Regarding the 
Orientation of market expansion, we should first con- 
sider occupying the markets of our city and our province 
and proceed to the great northeastern region, then grad- 
ually to the coastal area and to the outside world. 
Naturally those who are in a position to earn foreign 
exchange through export should in no way hesitate to 
move forward. 


To achieve the above objectives we should get the 
following jobs done well: 


1. Emancipate the mind, change the concepts and take 
development of productive forces as the criterion for 


judging all work. 


For historical and geographical reasons, we have been 
sealed off or semisealed off from the outside world. At 
present, the tasks confronting us are: to do away with the 
dogmatic convention of indiscriminately copying what 
has been written in books; to cultivcte a revolutionary 
attitude toward anything which contributes to develop- 
ment of productive forces, giving it, according to actual 
conditions, unequivocal support; to break with the 
empirical tendency of sticking to conventions and being 
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afraid of breaking through traditional formulas; to culti- 
vate dauntless heroism, “daring to pioneer a great 
cause”, to get rid of the consciousness of small commod- 
ity producers, that is, being complacent and conservative 
and being satisfied with a small fortune; to cultivate the 
courage of braving the storm and seeking existence and 
development through competition; to do away with the 
yardstick which tells right from wrong by verifying 
whether capitalism has applied it, and instead to foster 
the modern pioneering consciousness, daring to update 
oneself with modern expertise and human common 
wealth. The enterprise has the final say on any matier 
within the terms of reference of the key city; for the 
things beyond the terms of reference of the key city, the 
departments concerned are to give the go-ahead without 
exception provided the enterprise brings them up. Fol- 
lowing this thinking, the city will first carry out an 
experiment on delegating greater authority to the enter- 
prises in Taiyuan Heavy Industry Plant, Mining Machin- 
ery Plant, Shanxi Textile Mill, Taiyuan Chemical Plant 
and Taiyuan Chemical Fertilizer Plant. The same exper- 
iment will then be extended to better quality enterprises 
of large and medium sizes. 


2. Develop lateral economic ties with the coastal area, 
making use of the coastal area to our advantage. We 
must brush aside the narrow-mindedness of fearing to 
ally with the advanced area or fearing that other people 
will make money or cash in; instead we should establish 
wide-ranging economic and technical relations with 
them and get used to the sense that “You make money, 
Okay, I will, too. You make money first and I will follow 
suit.” We should, on the one hand, make use of the 
preferential status the central government granted the 
coastal area in our interest. By cooperation transcending 
departmental or regional ownership, in the form of 
hooking-up, seeking supporters or infiltration, we should 
attract the coastal cities or provinces to jointly tap local 
resources and develop intensive processing; on the other 
hand, we should take vigorous action to absorb advanced 
technology or t sill, transform our existing 
industry and develop all kinds of products catering to 
international market. At present we may try to set up an 
experimental processing area in Xiaodian Town in the 
southern outskirts where we should carry out the policy 
of “special treatment for special zone”, and encourage 
establishment of all kinds of Sino-foreign joint ventures, 
joint ventures, and foreign private enterprises. To bring 
about a economy in Taiyuan, we should 
make the needs of developing modern economy our 
starting point. We should, depending upon our offices 
stationed in Qingdao, Dalian, Xiamen, Guangzhou, 
Shenzhen and Hainan, form an export-oriented eco- 
nomic network whose primary task is gathering informa- 
tion, marketing, linking, seeking partners we can depend 
on, and making external contacts. We should, in partic- 
ular, give play to the Friendship Association of Port 
Cities and United Ports Company, and set up an agent 
system, opening up markets abroad step by step. 


3. To develop village and township enterprises and 
urban collective economy as a point of breakthrough, 
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quicken the tempo of merging the economies of the city 
and the villages into an organic whole. 


In the years to come, on account of the limit of the city’s 
load capacity, we shall have to extend our field of vision 
to suburban counties and encourage the township and 
village enterprises and urban collective economy to go 
ahead in a big way. This calls for further relaxing our 
policies, supporting township and village enterprises and 
urban collective economy in their technical reform and 
development of new products which should be carried 
out in a planned way and with the stress focusing on key 
items, and encouraging enterprises of big and medium 
sizes to run joint ventures and new enterprises, to take 
the lead in setting up an enterprise, or to diffuse output 
of products and components. At the same time we 
should further promote integration of cities and town- 
ships through city-township economic talks and other 
channels, and spread management skill, technology, 
qualified personnel, information to extensive rural areas, 
thus combining the economy of the city and the villages 
into an integral whole. 


4. Quicken scientific and technological advancement, 
give full play to our existing technological personnel. 


To speed up our scientific and technological advance- 
ment, we should do the following jobs properly: |) Pool 
our financial resources to introduce and spread domestic 
and foreign advanced technology, setting a high standard 
and starting from a high level in doing so. 2) Accelerate 
the development of technology market and the process of 
commercialization of technological achievements. In 
particular, we should relax our policies. For example, 
technical personnel should be allowed to run technology- 
intensive enterprises, to become shareholders by using 
their technological achievements as an investment, or to 
transfer their technological achievements in exchange 
for payment. Technical and administrative personnel of 
the enterprises, and cadres with special skill or knowl- 
edge should be allowed to resign or retain their posts 
with salaries suspended, and go to enterprises of medium 
and small sizes which are devoid of persons of ability. 3) 
Strengthen the construction of the city’s infrastructure 
and improve investment environment. 


As far as Taiyuan’s condition is concerned, a pressing 
matter of the moment is to ease the shortage of water and 
electricity supply. For this purpose, it is necessary to 
speed up the construction of the Dongshan water supply 
project, strengthen the protection, recovery and utiliza- 
tion of water resources, and seek ways of building 
water-conserving agriculture, industry and community. 
In addition, while fully supporting the expansion and 
reconstruction of the No | power plant—a key state 
project—we should raise funds in various ways and 
make great efforts to run or corun local small thermal 
power plants. 
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Northeast Region 


Officials Charged in Heilongjiang Fire Case 
OW1506141088 Beijing XINHUA in English 
1222 GMT 15 Jun 8&8 
[Text] Jagdaqi, Heilongjiang Province, June 15 
(XINHUA) — Three officials have been charged with 
dereliction of duty in last year’s forest fire in Heilong- 
jiang Province, one of the most serious in Chinese 


The hearing by the Intermediate People’s Court of 
in, - eam which started June 13, is now 
under way. 


At yesterday’s hearing, Zhuang Xueyi, former director of 
the Tugiang Forestry Bureau, was accused of slackness in 
se SEED & VEGEG SUN Ce Gee © AGS Se 


When the fire engulfed the farm May 7 last year no 
leading cadres were at the scene; as a result of the 
confusion, 43 people were killed and 19 others injured. 


Another defendant, former deputy secretary of the Mohe 
County Communist Party Committee Li Yongqing, was 
charged with failing to carry out instructions from higher 
authorities on clearing the site of the burned area after 
the fire was put out July 7. 


Later, the fire revived under a strong wind, burning three 
forestry bureaus, three forest farms and five timber storage 
yards, and resulting in a direct economic loss of more than 
200 million yuan, 186 deaths and 136 injuries. 


Also brought to court was Qin Baoshan, former deputy 
head of the fire-fighting section of the Public Security 
Bureau of Mohe County. 


On May 7 last year when the fire had advanced to the 
Mohe county seat, Qin received an order to safeguard 
grain and goods stores as well as oil tanks. But instead of 
Carrying out the order, he commandeered three fire 
engines to protect his own house. 


As a result, two stores were burned down, causing a loss 
of about 1.9 million yuan. 


Court rulings will be made after hearings for all the 11 
accused in the case have been completed, XINHUA 


Jilin News Conference on Student Appeal 
SK 1606015688 Changchun Jilin Provincial Service 
in Mandarin 2100 GMT 14 Jun 88 


[Text] On the afternoon of 14 June, the provincial 
government spokesman gave a speech on the incident 
involving appeals lodged by some students of the special 
law training class sponsored by the provincial People’s 
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Court. He stated: This special law training class is 
unauthorized. Some of its students’ demands are unrea- 
sonable and their way of doing things is wrong. Students’ 
parents and departments concerned should persuade 
them well and conduct ideological education for them. 


The spokesman said: Over the past few years, many depart- 
ments and units in our province have adopted various 
means of sponsoring some short-term training and guidance 
classes, most of which are run in line with the stipulations of 
the state and the Educational Administrative Department. 
These classes have played an active role in training person- 
nel for society. However, some units and departments have 
ignored the relevant stipulations of the state and the pro- 
vincial government and have unlawfully run classes, 
enrolled students and issued diploinas. Some have even 
collected high school fees with the purpose of gaining more 
profits and have created bad consequences. This special law 
training class, which was started in November 1984, is a 
typical case. 


In the beginning of 1985, the provincial Discipline 
Inspection Commission and the discipline inspection 
group attached to the provincial Education Commission 
pointed out explicitly that this class was unauthorized 
and that it should be included in the list of classes for’ 
self-taught students. The relevant leaders of this special 
law training class expressed their willingness to accept 
this treatment. However, they did not actively organize 
students to participate in examinations for self-taught 
students. In addition, they issued diplomas to students. 
This way of doing things was wrong and aroused student 
complaints. Since April of this year, some students have 
established ties and ganged together to appeal to the 
higher authorities and unjustifiably asked the provincial 
government to acknowledge their school records. They 
rushed to the office building of the provincial govern- 
ment on four occasions and held sit-ins outside the 
meeting site of the provincial party congress. Leaders of 
the provincial party committee and government were 
very much concerned about this. They personally 
received the students and held meetings on five occa- 
sions to study this case. On 9 May, they put forward six 
suggestions for handling the problem of appeals of the 
special law training class. 


1. This special law training class is not covered by the 
state plan. It has not enrolled students according to the 
state unified examinations and has not been approved by 
the provincial government or the educational and 
administrative departments at and above the provincial 
level. Therefore, it is an unauthorized class. 


2. Students of this special law training class may receive 
their formal school records through attending examina- 
tions for self-taught students. They must complete exam- 
inations for their 14 subjects within 3 months. Before the 
examination, they may organize tutorial classes. Their 
teachers may give them preliminary examinations and 
students may attend examinations for whatever subjects 
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they have studied. They may receive graduation certifi- 
cates if they pass all 14 subjects. Those who fail to attend 
the 3-month examinations or fail in the examination 
must attend the normal examinations for self-taught 
students. 


3. Students may not receive their school records through 
acceptance tests. 


4. This special law training class may develop extensive 
contacts to help students find jobs and may establish ties 
with other localities and recommend their students to 
them. 


5. No students, w<ther they have received diplomas or 

not, will be assigned jobs by the state. However, in line 
with the needs of the employer units, they may be 
ployed in line with stipulations. 


em 
6. This year students of this special law training class 
may be included in the application lists when the polit- 
legal departments, the taxation departments, the 


The aforementioned six have given consid- 
eration to the interests of the students of this special law 
training class. Many students understand it and the 
relevant state departments have agreed with it. Only a 
small number of students have refused to accept this 
treatment and have refused to listen to this advice. They 
ganged together and went to Beijing to lodge an appeal to 
the higher authorities. In addition, they resorted to the 
wrong method of a sit-in in Beijing to disrupt social 
order and disturb the normal work of state organs, and 
created a serious political influence. 


In this connection, the provincial government has reaf- 
firmed the following: 


1. The legal rights and interests of all schools and 
training classes which are run in lien w'th state stipula- 
tions should be protected and supported. Problems con- 
cerning unauthorized operations of schools should be 
handled strictly. 


2. All teaching units should observe educational laws and 
regulations strictly, straighten out teaching ideology, 
persist in implementing correct teaching principles, 
a 
ing ; 


3. The provincial government and the departments con- 
cerned have adopted measures to handle the problems of 
unauthorized schools. These schools should conscien- 
tiously implement the measures. Students who have 
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attended these schools should not put forward exces- 
sively high demands. Those who have adopted improper 
means to disturb government work, disrupt social order, 
and undermine the law must be called to account in line 
with the law. 


4. The party and administrative leaders of those units 
and departments which have students attending the 
special law training class should participate personally in 
persuading students and their parents, educate cadres 
and the masses to adopt a correct stand and to give first 
consideration to »eople’s interests and the great cause of 
reform, and try by all possible means to mobilize those 
students who left their homes to 60 to Beijing and lodge 
appeals to return home. It is necessary to help students 
raise their political awareness, their ability to distinguish 
between right and wrong, and their vigilance so that they 
will not be cheated or taken in, and will not do things 
unfavorable to stability and unity. We should also edu- 
cate students to observe discipline and laws, conscien- 
tiously study, receive diplomas with their real abilities, 
stand on their own feet, and make unremitting efforts to 
contribute to reform and the four modernization drive. 
Those persons who have ulterior motives, continue to 
stir up trouble, undermine social order, and disrupt 
public security must be dealt with according to law. 
Students’ parents who are party members or cadres must 
take the lead in observing law and regulations. Violators 
must be dealt with strictly in line with the law. 


Responsible comrades of the provincial People’s Court, 
Education Commission, and office in charge of handling 
people’s letters and visits answered questions raised by 
reporters. 


Northwest Region 


Gansu Leader Urges Reform Difficulties 
HK 1606013388 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 15 Jun 88 


[Text] On the afternoon of 15 June, Gansu Provincial 
CPC Committee Secretary Li Ziqi, Deputy Secretary Lu 
Kejian, and Standing Committee members Liu Ying and 
Liu Yuhan held a -fprum with the principal leading 
cadres of provincial departments currently attending a 
study course. Comrade Li Ziqi made an important 
— in light of problems of universal concern in the 
orm. 


Comrade Li Ziqi stressed that the reforms are now 
deepening and have entered a crucial stage. A number of 
very difficult problems that cannot be sidestepped are 
facing us. In particular, the price and wage problems are 
two passes that we must get through. We must adopt 
effective measures to resolve properly these problems to 
ensure the smooth progress of reform and establish a new 
order based on socialist commodity economy. There 
cannot be the slightest wavering, halting, or retreating on 
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this question, otherwise we will have no way out. We 
must understand the situation clearly, unify our think- 
ing, and unite as one to break through the difficult 


passes. 


Comrade Li Ziqi said: In the past China’s price structure 
was extremely irrational because we practiced a product 
economy and neglected the law of value. This seriously 
constrained the enthusiasm of the producers and ham- 
pered and bound up the development of the productive 
forces. Now that we are practicing socialist commodity 
economy, we must act according to the law of value. This 
requires smoothing out the price relationships that were 
Originally extremely irrational, and summoning up the 
resolve to carry out major reforms in the price structure. 
Apart from the prices of a few major commodities which 
are controlled by the state, all restrictions should be 
lifted on commodity prices and regulation by market 
mechanism should be practiced. In these circumstances, 
the problem of some commodity prices rising too high 
and too fast requires that we solve correspondingly the 
wages problem while reforming the prices. We should 
ensure as far as possible that wage increases are no lower 
than price increases. 


In carrying out price and wage reforms, we must smooth 
out their relationships and promote production, and also 
ensure that the great majority of the masses can improve 
their living standards gradually. With regard to market 
prices, restrictions should be lifted or controls imposed, 
as necessary. We should both lift restrictions and also 
exercise good control. We must provide careful guidance 
and ensure that chaos will not ensue. 


The current problem is that there are two many middle 
links in the circulation field and prices are being raised at 
all levels along the line. The masses strongly object to 
this. In view of this, we must pay attention to the 
unhealthy trends in the circulation field and resolutely 
curb them. 


Comrade Li Ziqi pointed out that it is essential to create 
a stable social environment in order to ensure the 
smooth progress of reforms and opening up. At present, 
social order in some places is bad, and there are cases of 
robbery and major sabotage incidents. Certain ugly 
social phenomena that had disappeared for many years 
have made a comeback. All these things affect people’s 
mental stability and the smooth progress of reform. We 
must take comprehensive measures to resolve the prob- 
lems in preserving social order. We must both provide 
guidance and education and also act according to law 
and punish sternly lawless elements who refuse to mend 
their ways despite repeated education. 


Comrade Li Ziqi said: To deepen the reforms, we must 
step up the building of spiritual civilization and ideolog- 
ical and political work. We must conduct education 
unswervingly in communist ideology and patriotism. We 
must stress the interests of the state and the collective, 
and emphasize arduous struggle. At present certain 
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young people who lack a spiritual prop are apt to say that 
we are now in the 1980's. We must also stress spirit and 
arduous struggle in the 1980’s. We must teach young 
peopie to establish great ideals, so that they will truly 
become a generation of new people with ideals, morals, 
education, and discipline. 


Comrade Li Ziqi stressed that party and government 
cadres must be incorruptible and impartial in their 
dealings. At present there are serious problems in some 
places of extravagance and waste, embezzlement and 
corruption, manipulation of powers and malfeasance, 
and blackmail and extortion. These things affect the 
party’s prestige among the masses. We must therefore 
attach great importance to these problems and seriously 
resolve them. The principal party and government lead- 
ing cadres must set strict demands on themselves and set 
an example. 


Tibet-Bound Goods Arrive in Qinghai Province 
OW1506110588 Beijing XINHUA in English 
0713 GMT 15 Jun 88 


(Text] Golmud, June 15 (XINHUA) — Most of the 
240,000 tons of goods gathered from across the country 
for Tibet this year have been shipped to Golmud City in 
Qinghai Province to be further moved to Tibet through 
a major highway. 


They include daily necessities, agricultural products, 
mini-tractors and other machinery badly needed by the 
autonomous region. 


In addition, the 165 million kilograms of grain allocated 
by the central government will also be trucked to Tibet 


through the Qinghai-Tibet Highway. 


Meanwhile, about 90,000 tons of refined oil is being 
piped from the city to Tibet. 


Golmud, on the Qinghai-Tibet Highway, is responsible 
for transferring 85 percent of the goods for Tibet. 


Shan Yi, director of the Tibetan office in Golmud, said 
that the goods from more than 20 provinc s, municipal- 
ities and autonomous regions are enoug}. to meet the 
needs of the residents in Tibet. 


Goods in short supply elsewhere, such as sugar, soap and 
washing power, will be in good supply in Tibet, he 
added. 


So far, more thai. 6,000 Tibetan officials and workers are 
working at Golmud in moving the goods. 


The goods will be carried, in addition to army trucks, by 
over 2,000 automobiles of the Tibetan transportation 
company which onerates all the year round between 
Golmud and Lhasa, the Tibetan capital. 
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‘Living Buddha’ Returns To Teach in Gansu 
OW0906 133188 Beijing XINHUA in English 
0543 GMT 9 Jun 88 


[Text] Lanzhou, June 9 (XINHUA) — Living Buhhda 
Gungbao Cedain returned from the United States about 
five years ago. However, he is still often surrounded by 
his foreign disciples coming from afar. 


Gungbao is now heading the Lapuleng Monastery of the 
ae ae in Xiahe County, Gansu Province, in China’s 
west. 


One of his foreign disciples :: Helen MacNutt who 
followed him from m India, to the U S. and then to China. 
Formerly a doctor and a Christian, the 34-year-old 
British blond began to take an interest in Buddhism 
during her visit to India in 1975. Later, she became a 
— of Gungbao Cedain, then living in India’s Pun- 
jab State. 


After years of study with the Living Buddha, she can now 
discuss the Lamaist scripture with him in fluent Tibetan. 


In 1979, at the invitation of American religious groups, 
Gungbao went to the States to teach. Highly respected 
among the American Buddhist community, the learned 
Living Buhhda had more than 100 disciples in Berkeley, 
California, alone. 


Gungbao Cedain was born in 1906 into a Tibetan family 
of monastery painters in Gansu. The young G 


took an interest in the classics of the Red Sect of 


Lamaism when painting monasteries with his father. 


La-nas of the Red Sect are allowed to get married, and 
Gungbao did. After the wedding, while continuing to 
paint to earn his living, he concentrated on studying Red 
Sect doctrines. 


In 1957, he went to Tibet for further study and became a 
Red Sect Living Buddha after passing his exams. He left for 
India in 1959 and remained there for over 20 years. 


All the while missing his homeland, he still dared not go 
back. This homesickness was furthered by news about 
China’s reforms and increasin; ;uarantees of religious 
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In 1982, he returned to China via India and Nepal and 
saw ior himself that the Lapuleng Monastery had been 
well preserved and was busy with religious activities. 


To his surprise, he also found that his house was in good 
condition and his son had become the chief administra- 
tor of the monastery. Several months’ stay convinced 
him that his remaining years should be spent in China. 
In 1983, after a journey back to the States, he returned to 
his homeland to settle down. 


His return has not severed his relations with his foreign 
disciples, however, who have been coming to learn 
Lamaism from him. Some stay as long as several months. 


He said that his purpose in returning is not only to 
conduct religious teaching but also to do something 
practical for the benefit of the local people. 


Using the donations he has received from some of his 
overseas disciples, Gungbao Cedain has re-distributed 
the money to local schools, for which he won a silk 
banner from the Xiahe County government. 


Not long after his return, he was chosen the head of the 
Lapuleng Monastery of the Red Sect, one of the leading 
lamaseries in the country. He was also elected to be a 
member of the Xiahe County Committee of the Chinese 
Political and Consultative Conference last year. 


Shaanxi Leaders Rural Enterprises 
HK1606052988 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 15 Jun 88 


{Excerpts} Provincial party committee Secretary Zhang 
Boxing and Governor Hou Zongbin said in Yanan on 15 
June that Yanan Prefecture should vigorously develop 
township and village enterprises, with the focus on 
enterprises run by households and combinations of 
households. Full advantage should be taken of the strong 
points latert among the thousands of households in the 
mountain gullies. Zhang Boxing and Hou Zongbin said 
this after hearing a report from a responsible comrade of 
the prefecture. [passage omitted] 


Zhang Boxing and Hou Zongbin strssed in conclusion 
that it is essential to get a good grasp of building the 
leadership groups at all levels, especuially in enhancing 
their political quality. We must teach the cadres not to 
indulge in internal wrangling and not to fear offending 
others. We can consider releasing cadres who really 
cannot carry out their duties well. 
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Nuclear Scientist Said To Admit to Spying for U.S. 
es Taipei CNA in English 1104 GMT 
15 Jun 


(Text) Taipei, June 15 (CNA) — A top nuclear scientist 

who has fled to the United States admitted leaking 

secrets of a military-run nuclear research institute in the 

Republic of China to the U.S. Central Intelligence 

ee (CIA), a Chinese-language newspaper reported 
uesday. 


The UNITED DAILY NEWS said Chang Hsien-yi, 
former deputy director of the Institute of Nuclear Energy 
Research of the military-run Chungshan Institute of 
Science and Technology, told a Taiwan secret agent 
visiting him in the United States that he fled Taiwan 
because his cover was exposed. 


However, the paper did not say how he fled the country 
or whether the CIA assisted him. 


Chang denied the rumor that he could not get along with 
his superiors, the paper said, adding that he felt sorry for 
his superiors who were punished because of him. 


None of his colleagues knew about his plans to escape, 
the paper quoted him as saying. 


Chang was neither protected nor put under surveillance 
by CIA or American security personnel when the ROC 
agent visited Chang, the paper said. 


The scientist said he is caught in an embarrassing situation 
in the Chinese community in the United States, feels 
“lonely” and regrets what he has done, the paper said. 


No private high tech U.S. company would hire him 
because he betrayed his own country and the Chinese 
Communists have not contacted him, the paper said, 
adding that he is considering moving to another country. 


Mainland Students Group To Visit Taiwan 
OW1506202788 Tokyo KYODO in English 
1205 GMT 15 Jun 88 


[Text] Hong Kong, June 15 KYODO — A group of 
students from mainland China studying in the United 
States will visit Taiwan later this year, press reports in 
Taipei said Wednesday. 


The students will visit Taiwan in July or August this 
year, the Taipei evening paper CHINA TIMES express 


reported. 


The visit is the result of a letter asking permission to visit 
Taiwan sent by three mainland students to Taiwan 
President Li Teng-hui in March this year. 


In the past, Taiwan has not permitted any mainland 
Chinese to visit the island. 


TAIWAN 65 


But former secretary of the ruling Nationalist Party 
Central Committee Ma Shu-li recently met the three 
students in New York and told them they were welcome 
to visit Taiwan, the paper reported. 


A total of about eight students from the mainland also 
may join the trip, the report said. 


KMT Central Committee Approves Mainland Policy 
OW1606074988 Taipei CNA in English 0235 GMT 
16 Jun 88 


[Text] Taipei, June 16 (CNA) — The Kuomintang 
{[KMT] Central Standing Committee approved Wednes- 
day a mainland policy appropriate for the present time 
and a revision of the party charter. 


The two draft resolutions, both important topics on the 
agenda of the KMT’s 13th National Congress, will be 
presented to the party congress, which opens in Taipei 
July 7, for further deliberation. 


The regular Central Standing Committee meeting was 
held at 9:00 a.m., with Acting Chairman Li Teng-hui 
presiding. Committee members heard reports about the 
preparations for the | 3th National Congress. 


On the mainland policy, the committee decided that no 
restrictions be imposed on transshipment trade, an early 
warning system monitoring mainland imports would not 
be established, and reporters in the Republic of China on 
Taiwan not be permitted to travel to the mainland to 
cover news. 


A KMT official told the press after the meeting that the 
revised mainland policy was drafted with due consider- 
ations being taken from the political, economic, social, 
and cultural aspects and for the execution of the policy. 


The official described it as a flexible mainland policy, 
which he said, is not only firmly footed on Taiwan, but 
also sets its eyes on the Chinese mainland. 


The committee also resolved that the revised mainland 
policy must: 


— draw a distinctive line between the Chinese Commu- 
nists and China: 


— provide different stands in dealing with the compa- 
triots on the mainland and the Chinese Communist 
regime; and 


— separate the official “three nos” policy from the 
personal affairs of people on both sides of the Taiwan 
Straits. 
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In discussing charter revisions, the committee decided to 

retain “Revolutionary Democratic Party” as the KMT 

title, stressing that the title is necessary because the 

> — Communists are still attempting to take Taiwan 
orce. 


Other highlights of the revised party charter include: 
— no vice party chairman will be named; 


— an acting chairman will be elected by the KMT 
Central beeen in case of the vacancy of the chair- 
man; a 


— the party charter can be revised, provided any revi- 
sion be jointly endorsed by a minimum of one-fifth of, 
and approved by three-fourths of, the delegates to the 
KMT national congresses when a two-thirds quorum of 
delegates are present. 


Government To Revise Mainland Coal Trade Policy 
OW 1606000688 Taipei CHINA POST in English 
9 Jun 88 p 16 


{Text} American industrialist Armand Hammer yester- 
day said Premier Yu Kuo-hua has rejected his offer to 
sell mainland coal to Taiwan for the time being. 


But Yu hinted that a change might occur in Taipei’s 
mainiand trade policy in the future, the president of 
Occidental Petroleum Corp. said. 


Hammer said during a press conference that Yu turned 
down his suggestion that the island import some 
U.S.$500 million worth of mainalnd coal each year for 
10 years and export an equivalent amount of cement to 
the mainland. 


Despite the refusal, Hammer said, Premier Yu Kuo-hua 
told him that the ROC [Republic of China] government 
is revising its trade policy concering imports of mainland 
raw materials. 


Hammer, known for his close ties to Communist leaders 
in Peking and Moscow, added that Communist Chinese 
leader Teng Hsiao-ping had no objection to Occidental’s 
planned coal exports to Taiwan. 


The American energy baron is in Taiwan to discuss sales 
of coal from his firm’s joint venture with the mainland in 
northern China’s Shansi Province. He has offered to sell 
mainiand coal for U.S.$34 to U.S.$36 per ton, much 
cheaper than imports from other countries. 


In 1987 Taiwan imported 14 million tons of coal worth 
U.S.$621 million, mostly from the United Sates, Austra- 
lia and South Africa. 


TAIWAN 


Economics Vice Minister Li Mo yesterday denied during 
a legislature interpellation that the state-run Taiwan 
Power Co. is involved in a secret deal to buy mainland 
coal through foreign businessmen. 


Li said, “There is no such thing, or at least we know 
nothing about it.” 


“Taiwan will not change its trade policy simply because 
Americans are promoting trade on behalf of Peking”, he 
added. 


The interpellation by islator Liu Hsing-shan arose 
after the ASIAN WALL STREET JOURNAL reported 
Monday that Taipei and Peking are holding secret talks 
through Hong Kong agents concerning sales of mainland 
coal to Taiwan. 


The legislator also asked Li whether coal imports from 
Australia and the United States also included mainland 
coal. 


Liu added that it would be “unfair and unreasonable” to 
buy mainland coal through the United States, since cost 
would be higher than if the coal were imported directly 
across the Taiwan Strait. 


In response, Li said all imported coal had documents 
certifying place of production, and that Taiwan has 
never imported coal from the mainland. 


In related news, Economics Minister T.H. Li said that 
the government plans to revise its mainland trade policy 
during the Kuomintang’s 13th National Congress. No 
changes in policy will occur before the congress opens on 
July 7, he added. 


Li said that the ministry has forwarded a proposal to the 
Cabinet for lifting restrict‘ons on imports of 18 main- 
land items, including coal, cotton and crude oil. 


Meanwhile, Legislator Lin Yu-hsiang said in an interpel- 
lation that if the government were to open imports of 
mainland coal, cotton and other industrial raw materi- 
als, those who had the “privilege” to trade these items 
would become millionaires, because of the great demand 
here for inexpensive mainland raw materials. 


Bus Drivers Threaten Strike; Tough Action Urged 
OW1506235088 Taipei CHINA POST in English 
9 Jun 88 p 15 


[Excerpts] A private provincial bus organization has sided 
with bus drivers in an unprecedented show of labor-man- 
agement solidarity to demand that the Communications 
Ministry agree to increase .he current bus fares. 


At a press conference yesterday, the Taiwan P ovincial Bus 
Association, composed of 33 private bus con.,,anies island- 
wide, urged the ministry to approve a 44.46-percent 
increase of bus fares proposed by bus drivers recently. 
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Earlier, the Taiwan Bus Trade Association, representing 
drivers from 21 private bus companies islandwide, 
threatened to stage a mass strike on June 18, the Dragon 
Boat Festival, and on June 19, a Sunday, if the Commu- 
nications Ministry fails to meet its demand. 


So far, 12 bus companies have agreed to join the strike. 


Originally, the bus drivers proposed that bus fares be 
raised by 82.4 percent. The provincial Department of 
Communications slashed it to 44.46 percent. 


Bus drivers also demanded the ministry to abolish dis- 
count fares for servicemen and policemen. 


An ordinary bus ticket currently costs NT [new Taiwan] $6. 


Bus drivers claimed that the proposed 44.46-percent 
hike merely represents an increase of NT$2. 


The Communications Ministry has invited representa- 
tives of the bus companies and the ROC [Republic of 
China] Consumers Foundation as well as scholars to a 
meeting today to discuss the matter. 


The case has provoked widespread concern among trans- 
portation authorities and the public, who are still 
haunted by memories of a massive strike by train drivers 
on May |. 


In that strike, an estimated 1,300 train drivers stayed 
home from work to press for higher wages and better 
benefits, paralyzir2 rail service throughout the island for 
the first time in the ROC’s 101-year railway history. 


Meanwhile, the Taxi Drivers’ Rights Association has 
also threatened to mount a strike on July 1, the day when 
islandwide joint college entrance examinations are slated 
to be held, if the controversial issue of taxi rates is not 
settled by the end of this month. 


Last month, the Communications Ministry announced 
that new taxi fares based on both the distance tra ‘eled 
and driving time will go into effect in Taipei and 
Kaohsiung on Aug. 16. 


TAIWAN 


The new rates, however, failed to win support from either 
the cab drivers or the ROC Consumers Foundation. 


Drivers said the new rates are not high enough, but will 
only serve to discourage prospective passengers from 
taking cabs. 


Consumers, however, denounced the new fares as 
incompatible with the services of most cab drivers. 


The dispute is still under negotiation between represen- 
tatives of taxi drivers and consumers. 


In a related story, the UNITED EVENING NEWS 
yesterday cited U.S. President Ronald Reagan’s han- 
dling of a strike by U.S. air traffic controllers in 1981 as 
an example for ROC transport authorities. [passage 
omitted reviewing U.S. action against air traffic control- 
lers in 1981) 


Reagan’s tough stance won acclaim from the public and 
led to the eventual disbandment of the controllers union, 
who organized the strike. 


The paper recommended that the ROC Government use 
this example as a reference for solving the increasing 
number of strikes by transport workers and employees of 
other public services. 


President Urges Speeding Up Public Construction 
OW 1506112088 Taipei Domestic Service in Mandarin 
2300 GMT 11 Jun 88 


(Text] Li Ta-hai, minister of economic affairs, said: 
President Li Teng-hui has instructed that prompt action 
be taken to handle economic problems on which a 
common understanding has been reached. The president 
also noted a popular desire to accelerate the construction 
of public facilities. 


According to Minister Li, the president issued the above 
instruction after hearing his briefing on the current 
investment situation on 10 June. Minister Li said that it 
is the consensus of various circles in the country that 
construction of public facilities must be stepped up to 
encourage investment. The relevant government depart- 
ments should do their utmost to overcome difficulties to 
implement measures on issues on which a common 
understanding has been reached. 
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Hong Kong 


of Vietnamese Refugees To Begin 
HK1506074388 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jun 88 p 1 


[By Agnes Lam] 


[Text] All Vietnamese boat people arriving in Hong 
Kong after midnight tonight will be screened and those 
considered to be economic migrants will be placed in 
Closed camps until they can be returned to Vietnam. 


New arrivals must be able to prove to immigration 
authorities that they have fled Vietnam for fear of 
persecution to be classified as genuine refugees. 


A decision to screen Vietnamese refugees will be 
announced in the Legislative Council this afternoon. 


While the genuine refugees will be moved first to closed 
camps, then on to open camps and given every help in 
finding a country to accept them, those classified as 
cunnalelc sellin weld (6 ties lo prmtetihe condi 
tions on remote islands to await repatriation. 


They will be denied refugee status and deprived of any 
chance of resettlement overseas. 


The Hong Kong Government may have to keep the 
economic refugees behind bars until the beginning of the 
1990s, since repatriation would probably hinge on Viet- 
nam’s withdrawal from Hanoi’s restoration of the 
country’s shattered economy. 


The tough new measure—as reported in the SOUTH 
CHINA MORNING POST on June 4—will be 
announced by the Chief Secretary, Sir David Ford, in a 
bid to curb the influx of boat people. 


The arrival yesterday of 125 refugees on five boats 
"i . total number of Vietnamese in the territory 
to 10,277. 


With Hong Kong facilities already stretched, camps 
understaffed and favourable summer monosoon winds, 
the administration believes that any further delay in 
announcing a policy change could result in the territory 
being swamped with people it cannot accommodate. 


However, any refugees arriving up until tomorrow and 
those presently in Hong Kong camps will not be affected 
and remain eligible for resettlement overseas. 


Officials said the United Nations High Commissioner 
for Refugees (UNHCR) has already been informed about 


the screening program. 


The procedure for setting economic migrants apart from 
political refugees will be based on United Nations criteria. 
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According to the United Nations definition, a refugee is 
anyone who flees his country for fear of persecution 
because of race, religion, nationality, or membership of a 
particular social group or political opinion. 


From midnight, those classified as economic migrants 
will be confined to the Hay Ling Chau closed camp 
pending repatriation, officials said. 


The 2,900-plus refugees presently in the centre are likely 
to be moved in stages to other closed camps. 


Plans are being made to shift them to the Shamshuipo 
closed camp where 3,000 extra spaces are being readied 
and will be available from tomorrow. 


The new measure means the Hong Kong will retain its 
status as a country of first asylum but ends a policy 
where all refugees are automatically eligible for resettle- 
ment abroad. 


It represents a further hardening of the attitude towards 
refugees after closed camps were introduced in 1982, 
which put an end to an open door policy where new 
arrivals could work outside the camps. 


The shift in policy comes on the eve of a visit by the 
British Ambassador to Hanoi, Mr Emrys Davies, who 
arrives tomorrow for three days. 


However, refugee officials stressed that the timing of his 
visit was not connected with the change in Government 


policy. 


The screening program is seen as a compromise struck 
with the British Government after its refiisal to give in to 
Hong Kong pressure to abolish its first asylum policy. 


This would have brought Hong Kong in line with other 
governments in the region which have scrapped their 
first asylum policy and deny refugees landing rights. 


This in turn has contributed to the sharpest increase ever 
in arrivals in recent years. 


So far this year, more than 7,000 boat people have 
successfully braved the hazardous sea journey—almost 
three times the figure for the same period last year. 


Government surveys among new arrivals have shown 
that the majority of the refugees were using Hong Kong 
as a springboard to settle overseas. 


“They just want to jump the queue because they have to 
wait a long time to go overseas Cirectly from Vietnam 
through the Orderly Departure Program,” said a refugee 
expert. 


“The screening program, I believe, will serve as a deter- 
rent to these people because their hopes of going over- 
seas will be dashed,” said the official. 
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Immediate | tation Needed 
HK 1606090188 Hong Kong HONGKONG STANDARD 
in English 16 Jun 88 p 1 


[Text] Hong Kong’s decision to classify all Vietnamese 
boat people as illegal immigrants had to be implemented 
immediately to prevent another “rush of humanity from 
Vietnam,” the Government stressed yesterday. 


Asked about the need to introduce the policy change 
immediately, the Chief Secretary, Sir David Ford, said: 
“There is no doubt that some people will be caught up in 
the change of policy. But Hong Kong will continue to 
honour the international and humane policy of accepting 


genuine refugees.” 


And any Vietnamese screened out could appeal to the 
Governor in Council. 


Mixed reaction greeted the announcement, with legisla- 
tors who have been pushing long and hard for a change 
applauding the move and aid agencies led by the 
UNHCR calling it a backward step. 


The Governor, Sir David Wilson, summed up the situ- 
ation after yesterday’s Legco [Legislative Council] meet- 
ing when he said: “The gateway is closed, and for those 
people Hong Kong will simply be a place of temporary 
detention pending their return to Vietnam.” 


It was stressed that the policy change was not seen as a 
solution to the problem, simply a deterrent. The only 
long-term solution lay in repatriation. 


The deputy-chairman of the Hong Kong British Parlia- 
mentary Group, Labour MP Dr John Marek, con- 
demmed the change as proof of Britain’s failure. 


“This isn’t a Hong Kong problem, it’s a British prob- 
lem—and our Government should not pay the costs of 
its policy of inaction as far as finding a solution is 
concerned—and its paranoia about not letting anybody 
into the United Kingdom unless we absolutely have to,” 
he said. 


““Hong Kong people may resent having to pay for the 
upkeep of the refugees, but this should be a British 
burden instead of one for Hong Kong.” 


The British Foreign Secretary, Sir Geoffrey Howe, said 
Whitehall endorsed the Hong Kong Government's deci- 
sion to implement the new policy. 


He said the change was a direct result of his talks on the 
issue with his Cabinet colleagues after his visit to the 
territory last month. 


Secretary for Security Mr Geoffrey Barnes agreed that 
the rationale for the change in policy had been precipi- 
tated by the massive increase in the number of Vietnam- 
ese in Hong Kong. 
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All boat people arriving in Hong Kong from now on will 
be classified automatically as illegal immigrants until 
they can prove they are refugees. 


They will be held as detainees in detention centres but 
Mr Barnes emphasised they would be treated fairly— 
though the authorities were worried about the possibility 
of social unrest. 


Mr Barnes said that all means of ensuring that the 
Vietnamese were aware of the policy change had been 
undertaken. The British Broadcasting Corporation, the 
Voice of America and Hong Kong’s two radio stations 
have been broadcasting messages in Vietnamese at reg- 
ular intervals. 


Refugee co-cordinator Mr Nigel French said there were 
some hints that Vietnam was moderating its stance on 
repatriation, but cautioned they might only be “straws in 
the wind,” as no real solution was expected until 1990 
when Vietnam plans to withdraw from Cambodia. 


Mr Barnes said Hong Kong would have to become 
involved in regional or international initiatives if the 
policy failed. 


The Director of Immigration, Mr Alan Carter, defended 
the screening method his department will undertake. 


He said it would be based on the 1951 United Nations 
Convention and would be able to ascertain those that are 
genuine refugees: those with a “well-founded fear of 
persecutions on grounds of race, religion nationality or 
membership of a particular social or political grouping”’. 


The Government expects only about 10 percent of future 
arrivals to classify as genuine refugees. 


Another 287 refugees arrived yesterday, boosting the 
refugee population to more than 16,500. This compares 
with 8,000 in 1987. 


Policy May Open Closed Camps 
HK 1606090588 Hong Kong HONGKONG STANDARD 
in English 16 Jun 88 p | 


{By Fiona MacMahon, Tonny Chan and Yusuf Karamdin] 


[Text] Vietnamese refugees being held in closed camps 
are likely to have their camps opened up within a year as 
a result of the introduction of the refugee screening 
policy announced yesterday. 


The Secretary for Security, Mr Geoffrey Barnes, said the 
camps could not be opened immediately because it 
would reduce the deterrent effect of the screening, but it 
could be done in six to 12 months. 


He said the long-term intention was to liberalise the 
conditions of t: > refugees. 
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Under the new policy, non-political refugees weeded out 
by the screening process will be held in detention centres 
on outlying islands. 


Opening the existing closed camps could release thou- 
sands of people on to the labour market at a time when 
industrialists and builders are suffering from an acute 
labour shortage. 


There are at present about 16,500 refugees in Hong 
Kong, most of them in closed camps. It is not known how 
many of them are adults. 


Mrs Carrie Yau, Principal Assistant Secretary (Refugees) 
said it was premature to consider whether opening the 
camps would ease the labour shortage because it had not 
been decided when exactly the camps would be opened. 


But industrial and commercial representatives contacted 
yesterday said they believed opening up the camps would 
help alleviate the shortage, estimated at about 100,000. 


The main difference between a closed camp and an open 
camp is that those in an open camp are allowed to work. 


Hong Kong’s only open camp, Kai Tak, holds about 
2,000 refugees who arrived before 1982. 


The director of the Hong Kong Chamber of Commerce, 
Mr Jimmy McGregor, said: “Actually, I think they 
should be allowed to work so that they can contribute to 
the Hong Kong’s economy while the government pays 
for their facilities.” 


The president of the Building Contractors’ Association, 
Mr John Loo, said the salary levels of Hong Kong 
workers were unlikely to be adversely affected by the 
move. 


“But I do not know by how much local industries can 
depend on it as of the 16,000 refugees, I think, only 
several thousands of them are men,” Mr Loo said. 


Legislative councillor Mr Ho Sai-chu said he did not 
think Hong Kong should consider absorbing Vietnamese 
refugees into its local force at the present moment. 


But he did not rule out support for such a move if the 
screening policy succeeded in reducing the influx of boat 


people. 


The decision by the Government to ease the closed camp 
policy in the future was welcomed by international aid 


agencies. 


The education co-ordinator at the Chi Ma Wan closed 
camp, Mr Adrie Van Gelderen, said it was the one good 
factor in the policy changes announced yesterday. 
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Mr Fazul Karim, Charge de Mission for the United 
Nations High Commissioner for Refugees, questioned 
the need to wait six to 12 months, arguing that it was 
perfectly feasible to unlock the gates at, say, Bowring 
Camp in Tuen Mun today. 


The closed camps were in 1982. They were the first 
measure undertaken by the Government in a bid to deter 
refugees from coming to Hong Kong. 


Initially they were considered successful but in recent years 
their effectiveness has come under serious question. 


The president of the Washington-based Indochina 
Resource Action Centre, Dr Khoa Le Xuan, said last 
night he was satisfied with the policy in general. 


But he thought there should be a longer grace period for 
those already on their way. 


The convenor of the Legco [Legislative Council] ad hoc 
group on refugees, Mrs Rita Fan, said it was not appro- 
priate to allow the 16,000 refugees to leave their camps 
immediately, as it could cause a false impression among 
vietnamese preparing to come. 


Basic Law To Guarantee Current System 
OW 1606071588 Beijing XINHUA in English 
0645 GMT 16 Jun 88 


[Text] Beijing, June 16 (XINHUA) — The Chinese 
Government is committed to Hong Kong and Macao 
retaining the capitalist system for 50 years after China 
takes over the two former colonies, a senior official said 
yesterday. 


Ji Pengfei, director of the Hong Kong and Macao Affairs 
Office under the State Council, said that the Hong Kong 
Basic Law, expected to be promulgated in two years, will 
guarantee the continuation of the present system in 
Hong Kong. 


Another basic law will be formulated for Macao, Ji said 
in an interview with “PEOPLE’S DAILY” in Guangz- 
hou following a two-week visit to Hong Kong and 
Macao. 


Ji, who is chairman of the Hong Kong Basic Law 
Drafting Committee, said the long-term stability and 
prosperity of the regions depend on the “one country, 
two systems” policy. 


The policy is basic to China’s development strategy and 
considers the realities of Hong Kong and Macao and 
their long-term relations with the mainland, he said. 


Ji said the relat‘onship between the socialist system and the 
Capitalist system .s one of opposition and coexistence. 


The coexistence and competition of the two systems will 
take a long time, he said. 
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Ji said he was impressed by the situation in Hong Kong, 
which he described as “optimistic” and by Macao, which 
he said “has a bright future.” 


He said China’s on-going economic reforms and open 
policies provide strong support for the stability, devel- 
opment and prosperity of Hong Kong and Macao. 


The economic growth of Hong Kong and Macao plays an 
important role in stimulating China’s economic devel- 
opment, a role he hoped would only expand. 


Law Drafter Confirms Safeguarding Human Rights 
HK 1506074188 Hong Kong HONGKONG STANDARD 
in English 15 Jun 88 p 2 


[By Tonny Chan] 


{Text} One of the visiting mainland Basic Law drafters 
yesterday gave assurance that human rights would be 


safeguarded in the law. 


His remarks followed anxiety by activists on human 
rights coaditions in China. 


Drafter Xu Chongde, who is also a legal expert in China, 

said all Basic Law drafters attached much importance to 

yo. protection of human rights when they drafted the 
ment. 


“The constitution of China is clear about the freedoms of 
the people and their rights. The draft Basic Law also 
spells it out in detail for Hong Kong,” Mr Xu said. 


“In the law’s draft, provisions of two international 
covenants on human and political rights have been 
embodied in Chapter 3, which I think is detailed 
enough,” Mr Xu said. 


Article 26 of the draft states that Hong Kong residents 
shall have the freedom of speech, association, assembly, 
demonstration, and the freedom to join trade unions and 
to strike. 


But a group of nine grassroot activists yesterday challenged 
the adequacy of the draft in protecting human rights, citing 
a source of threat could come from Article 22. 


The group, led by a social activist Father Franco Mella, 
met with Mr Xu and another drafter Mr Shao Tianren as 
part of a series of consultative meetings between drafters 
and local people. 


The article says the Hong Kong Special Administrative 
Region (SAR) shall prohibit by law any act designed to 
undermine national unity and subvert the central gov- 
ernment of China. 
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““Some representatives expressed concern about the dif- 
ferences in penalty between Hong Kong and China for 
the same offence,” said Mr Li Kai-ming, a Basic Law 
Consultative Committee member. 


A growing concern is emerging in public discussions on 
the draft that Article 22 is too vague in terminology as to 
what will constitute a subversion or undermining 
national unity. 


Some people, including those in religious circles, have 
said the anxieties were caused by the arrest of Hong 
Kong residents in China for charges that are considered 
minor here. 


Mr Li said representatives at yesterday’s meeting voiced 
fears that the term “subversion” in Article 22 could be 
translated into an equivalent term for “anti-revolution”’. 


PRC Officials Confirm Business Monitors 
HK1506072888 Hong Kong SOUTH CHINA 
MORNING POST in English 15 Jun 88 p 2 


{By Andy Ho] 


[Text] Visiting senior Chinese official, Mr Lu Ping, 
confirmed yesterday that a team of mainland officials 
was in Hong Kong to study the activities of mainland- 
funded compaiiies. 


However, he refused to confirm whether the team was 
looking into allegations of corruption or malpractices and 
would only say that they were studying economic issues. 


The officials, from the Hong Kong and Macao Research 
Institute of the State Council’s Hong Kong and Macao 
Affairs Office (HKMAO), quietly slipped into the territory 
two weeks ago and will leave at the end of the month. 


In a bid to dampen speculation that they were probing 
mismanagement of mainland organisations, Mr Lu, a 
deputy director of the HKMAO, stressed that research 
teams had travelled to Hong Kong many times for 
economic studies. 


He dismissed suggestions the team was scrutinising 
company wrongdoing following intense criticism in 
recent months. 


Mr Lu said the job of monitoring their activities was 
being done by the economic division of the Hong Kong 
and Macao Affairs Office and indicated that many 
departments in China were involved. 


Mr Lu’s stance was the first indication of possible 
differences between the NEW CHINA NEWS AGENCY 
(NCNA) and the State Council on the matter. 
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Last week, the local director of the NCNA, Mr Xu 
Jiatun, confirmed his office’s economic department was 
investigating allegations of malpractice in mainland- 
backed firms. 


Meanwhile, four industrial bodies expressed concern to 
mainland drafters that Hong Kong’s export quotas might 
be exploited by China after 1997. 


Official Assures ‘Fair Play’ 
HK 1606090388 Hong Kong HONGKONG STANDARD 
in English 16 Jun 88 p 1 


[By Johnson Sze] 


[Text] China will instruct its enterprises in Hong Kong to 
operate according to the practices and spirit of fair play 
treasured by capitalists, senior Chinese official Mr Lu 
Ping said yesterday. 


Mainland-financed companies would be reminded not to 
use the massive state funds at their disposal to defeat 
their Hong Kong rivals, he said. 


A team from the State Council’s Hong Kong and Macao 
Affairs Office is here studying the activities of mainland 
firms. Mr Lu told newsmen the officials would explain 
the Chinese Government’s policy on commercial opera- 
tions in Hong Kong. 


Chinese businesses here had to serve the modernization 
of China and promote the prosperity and stability of 
Hong Kong, he said. 


“If Hong Kong is thrown into chaos or utter disorder, all 
these establishments of ours would have to close down, 
pack up and go home,” he said. 


Mr Lu was delivering a rare speech to a group of 
businessmen, consuls, foreign trade representatives, 
bankers and government officials at a luncheon hosted 
by the Hong Kong Exporters’ Association. 
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Some mainland firms operating locally have been accused of 
misconduct including making frivolous investments, cor- 
ruption, embezzlement and extravagance. 


Top Chinese officials were publicly alerted to the prob- 
lem when a Hong Kong delegate to the Chinese People’s 
Political Consultative Conference, Mr Tsui Sze-man, 
made a strong speech criticising the mainland financed 
firms at this year’s annual meeting. 


Mr Tsui warned of some large Chinese companies, 
backed by massive state funds, forcing smaller Hong 
Kong firms out of business. 


But Mr Lu said yesterday he believed most Chinese 
enterprises, with just a few exceptions, had followed 
central government policy. 


“We play the game according to the capitalists’ rules and 
compete with all in a spirit of fair play,” he said. 


Mr Lu also stressed future changes in various aspects of 
society would have to aim at promoting economic 
growth in Hong Kong. 


“Politics is the superstructure that serves the economic 
foundation,” he said. ““The most important thing is to 
ensure the continual growth of Hong Kong’s economy. 
To this end, everything from the political structure to 
culture and education is subservient.” 


He pledged to preserve the qualities that had contributed 
to Hong Kong’s past success, including political stability, 
an open and free economy and a sound legal system. 


Replying to questions from the floor, Mr Lu said Hong 
Kong laws would be applied if a mainland firm became 
involved in a lawsuit with other local firms in the Special 
Administrative region after 1997. 


The mainland-backed firm would not be entitled to opt 
for Chinese law, he added. 
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